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PRC FAVORS ESTABLISHING INDIAN OCEAN AS PEACE 20NF ] 
OWO71218 Beijing XINHUA in English 1201 GMT 7 Mar 81 


[Text] United Nations, 6 Mar (XINHUA)--The two-week session of the UN ad hoc committee 
on the Indian Ocean ended here today without reaching agreement on setting a date for the 
convocation of a conference on the Indian Ocean. The current session is the fourth one in 
a planned series of five sessions devoted to preparations for a conference on the Indian 
Ocean, scheduled to be held later this vear in Colombo, Sri Lanka. 


Major differences existing among the 46 members of the committee boil down to this: 
whether the conditions are ripe for convening such a conference. The Western powers held 
that the political climate in the ocean region was jeopardized bv the Soviet invasion of 
Afghanistan--a hinterland state of the Indian Ocean region. Without elimination of the 
Soviet threat to peace and security of the area, thev asserted, it would be premature to 
hold the Indian Ocean conference as previously scheduled. 


The representative of the United States charged that the Soviet Union, by its actions in 
Afghanistan, had challenged the peace and security of the Indian Ocean region and under- 
mined attempts to foster a climate of trust and good faith in the region. 


The Soviet representative claimed that he supported the convening of the Indian (cean 
conference as scheduled, but did not commit himself to the withdrawal of the Soviet troops 
from Afghanistan as strorgly demanded by the international communitv. The real motive of 
the Soviet Union is to take advantage of the convening of the conference in order to 
distract world attention from the problems of Afghanistan and Kampuchea and shift blames 
onto the United States and other Western countries. 


The Third World countries are extremely concerned about the growing tension in the Indian 

Ocean region caused by the intensified rivalry between the two superpowers. Thev hoped 

that the indian Ocean conference would be held as scheduled in order to deter the threat rd] 
arising fron the superpowers’ rivalry. 


China is in favour of all positive measures conducive to making the Indian Ocean a zone of 
peace, and would like to create, together with the other countries, the necessary condi- 
tions for the convening of the conference. The Chinese representative stressed that during 
the past year, the gravest threat to the peace and security of the Indian Ocean region was 
the Soviet armed aggression and military occupation of Afghanistan, which had erected 
serious obstacles to the convening of a conference on the Indian Ocean. Therefore, the 
Soviet Union should be condemned for its invasion of Afghanistan if the conference would 

be convened later this vear. 


In view of the failure to reach agreement at the current session, the ad hoc committee 
has decided to hold another session in June this year to continue to discuss this problem. 


PRC UN ESCAP DELEGATION LEAVES FOR BANGKOK 


0W071247 Beijing XINHUA in English 1240 GMT 7 Mar 81 

[Text] Beijing, 7 Mar (XINHUA)--Zhang Wenjin, vice-minister of foreign affairs, left here 
for Bangkok today to lead the Chinese delegation to the 37th session of the United Nations 
Economic and Social Commission for Asia and Pacific (ESCAP). 


INTERNATIONAL WOMEN'S DAY CELEBRATED IN BEIJING 


0W071330 Beijing XINHUA in English 1257 GMT 7 Mar 81 


[Text] Beijing, 7 Mar (XINHUA)--Around 1,400 women of some 59 countries this afternoon 
gathered at the hall of the Chinese People's Political Consultative Conference to celebrate 
the * rch eighth International Women's Day. e 
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The gathering was sponsored by the All-China Women's Federation. Two documentaries on the 
lives of the Chinese women today and a feature film on the plight of two twin sisters before 
liberation were shown. Greetings were extended by Kang Keqing, president of che federation. 
She voiced the arJent hope of the Chinese women to enhance friendship with women of all 
countries and strengthen cultural, scientific and technical exchanges between Chira and 
other countries. She said: "Our gathering today is short but our friendship will be lasting." 


Mrs Bustani, wife of the Lebanese ambassador, doven of the diplomatic corp in Beijing, 
said: "I am very happy to come to this gathering, a gathering of such a broad repre- 
sentation of women from so many countries.” 


Rose Smith, British expert who has been working in China for many vears, was very pleased 
with this vear's celebrations. She said that the showing of films on the lives of the 
Chinese women was a dedication of the international women's day to struggle. 


Apart from Chinese women, today's gathering was attended by wives of ambassadors to China 
and foreign experts now working in China. 


BRIEFS 


WHO STUDY CLASS--Sponsored by the World Health Organization and the Chinese Ministry of 
Public Health, a special class on the study and application of social psychology started 
in Shanghai today. A professor from Hawaii has been invited to give a series of lectures 
on relations between social environment and mental disease. The class is attended by 
Chinese psychiatrists from Beijing, Sichuan, Hunan, Harbin and Nanjing. [Shanghai City 
Service in Mandarin 1130 GMT 4 Mar 81 OW] 


EMBROIDERED SHOES TRADE FAIR--Nanjing, 4 Mar (XINHUA)--An embroidered shoes trade fair 
closed in Nanjing on 3 March. Fourteen regional handicraft goods import-export companies, 
including those of Shanghai, Tianjin, Fujian, Beijing, Jiangsu and Nei Monggol, partici- 
pated in the fair and displayed some 1,700 pairs of sample shoes. Some 40 customers 

from the United States, Australia, Japan, West Europe, Latin America, Hong Kong and Macao 
visited the fair. Sales at the Nanjing fair increased by 54 percent compared with those 
concluded at a similar fair held in Shanghai in 1980. [Beijing XINHUA Domestic Service 
in Chinese 1413 GMT 4 Mar 81 OW] 


HONG KONG COMPOSEPS CONFERENCE--Hong Kong, 5 Mar (XINHUA)--The "Asian Composers Conference 
and Festival" was opened at the art centre here this morning. With "25 years of Asian new. 
music" as the main theme, the conference and festival includes discussions on composition, 
lectures and music performances. All these activities will last till 12 March. Attend- 
ing the opening ceremony of the conference and festival were more than 100 well-known figures 
from Australia, China, the Netherlands, Indonesia, Japan, Malaysia, New Zealand, the 
Philippines, Singapore, Thailand, Britain, the United States, West Germany, Hong Kong and 
South Korea. 12 Chinese musicians including Li Huanzhi and Ting Shande, vice-chairmen of 
the China Musicians Association, were present on the occasion. Li Huanzhi will give a 
lecture on the development of China's modern music over the past 25 years. The con- 
ference and festival was sponsored by the Asian (omposers' League (Hong Kong division), 
the Composers and Authors Society of Hong Kong and the Hong Kong Art Centre. [Text] 
[Beijing XINHUA in English 1510 GMT 5 Mar 81 OW] 


INTERNATIONAL PANDA PRESERVATION PROJECT--Geneva, 4 Mar (XINHUA)--The World Wildlife 

Fund (WWF) today officially launched an international fund-raising campaign in support of 
efforts by China to save the giant panda, which is endangered as a result of the possible 
die-off of bamboo plants in some panda-inhabited areas. The announcement of the campaign 
was contained in a WHF press communique issued here today. There is evidence indicating 
that the bamboo species in three Chinese provinces--Sichuan, Gansu and Shaanxi--are due 
to flower, which occurs roughly once every 100 years, to be followed by a die-off of the 
plant. This will be catastrophic to the panda as it takes bamboo as its principal food. 
WWF has pledged $1 million, while it is estimated that %.5 million are needed for the 
implementation of the project. Accordingto WWF sources, the giant panda research project is now 
ccing on very well in one of China's ten panda protection reserves in Sichuan, thanks to 
the joint efforts made by a number of Chinese and Western zoologists led by Dr George 
Schaller, director of the animal research and conservation center at the New York 
zoological Society. [Beijing XINHUA in English 1917 GMT 4 Mar 81 OW] 
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RENMIN RIBAO ON REA( AN'S MIDDLE EAST POLICY © 
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HK061018 Beijing RENMIN RIBAO in Chinese ¢ Mar 81 p 7 
[Article by Xiao Xi [5618 6007]: Reagan's Middle East Policy in the Course of Exploration") 


[Text] Since taking office, the new \.S. President, Ronald Reagan, has gradually taken 

a stride forward in diplomatic affairs besides making a concentrated effort to tackle 
economic problems at home. After Henry Kissinger's “shuttle visit" to the Middle East 

as adviser to Reagan's transitional team, the Israeli foreign minister recently paid a 
visit to the United States and the \isits by Egyptian President Anwar as: Sadat and 
Israeli Premier Menahem Begin have been in the works for some time. Meanwhile, Secretary 
of State Alexander Haig has also announced that he will be paying a visit to the Middle 
East in early April. Recently, \.S. State Department spokesman William Dvess issued a 
statement on the new administration's Middle East policy. He said: The United States 
will continue to “undertake to fulfill all its commitments" in the Camp David peace 
process in relation to the Middle East, but "the immediate priority is to improve security 
together with friendly countries in order to counter the growing Soviet threat in this 
region." He also stressed that the Camp David peace process and efforts to counter the 
Soviet threat, in the Middle East should complement each other. 


In its Middle East policy, the Reagan administration accords, not without a good reason, 
top priority to countering the Soviet threat. As a region of great strategic interest 

to both the United States and the West, the Middle East is the hotbed of U.S.-Seviet 
contention. As a result of the Soviet invasion of Afghanistan and Moscow's intensified 
effort to push its southward thrust policy, the Middle East has directly come under the 
threat of the Soviet Union. In a statement issued immediately after the Soviet invasion 
of Afghanistan last vear, former U.S. President Jimmy Carter said that should an assault 
endangering U.S. interests take place in the Middle East and the Persian Gulf, the United 
States would adopt any means necessary, including military actions, to defend its vital 
interests. This statement was referred to by others as the “Carter doctrine." Reagan Yd] 
also made it clear that the Middle East and the Persian Gulf are very "valuable" and 
“absolutely necessary" to the United States and the West. "Cutting off this fuel supply 
link means the end of the industrial countries and a big recession to us." He believes 
that "che primary interest of the United States in the Middle East is to prevent this 
region from coming under the domination of the Soviet Union." 


Although Reagan and Carter share the same view regarding the general goal of protecting 
the Persian Gulf, public opinion in the United States holds that in practice Reagan will 
enforce a more “unvielding Persian Gulf strategy." 


First, Reagan pays greater attention than Carter did to maintaining "military balance" 
in the Persian Gulf. Reagan pointed out: Last vear, Carter announced the “Carter 
doctrine" of protecting the Persian Gulf by force. However, "we cannot but admit that 
we do not have the capability to do so." Defense Secretary Caspar Weinberger also said: 
“Carter's announcement means undertaking to do what is beyond the United States’ military 
capability." Reagan and Weinberger meant that the "Carter doctrine” was acceptable but 
the former president did not try to attain this goal by adequately increasing the U.S. 
military strength. Therefore, they maintained that the United States should first pay 
attention to increasing its defense capability in the Persian Gulf so as to "rectify 
this military imbalance." During his visit to the Middle East, Kissinger repeatedly 
stressed that: The Reagan administration "pays greater attention" than Carter did to 
maintaining the balance of strength in the Middle East and “is braver" than Carter in 


taking this action. 


Second, Reagan holds that the Rapid Deployment Force formed by Carter to defend the 
Persian Gulf is not strong enough and that distant water cannot readily quench thirst. 
So, he suggested continuing to strengthen this force and, in addition, "stationing 
troops in the Middle East region,” maintaining “visible military presence" and "letting 
the Soviets know that if they dare to act rashly, they will run the risk of antagonizing 


the United States." © 


to 
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U.S. public opinion holds that realizing this plan is no easy task. Secretary of State 
Haig publicly admitted that in the Middle East "it is very difficult to find a country 
which will agree to the long-term stationing of U.S. troops." With regard to the peacef] 
solution of the Palestinian issue which is closely related to the stability of the Middle 
East situation, it seems that the Reagan administration is now facing many difficulties. 
The new U.S. administration still adopts the attitude of giving unprincipled support to 
Israel and rejecting the PLO. Apparently, Israel will not change its stand before its 
general election in the summer, and there are complicated contradictions among the Arab 
States, so that the Middle East peace talks can hardly make any major progress in the 

near future. On the other hand, as the New York TIMES pointed out, the progress of peace 
is in a stalemate, but a clash between the Arab states and Israel will not break out in 
the near future, so that the situation is not imminently dangerous. The Reagan adminis- 
tration knows that since it does not have a completely safe plan, there is noharm in 
relaxing for the time being. Of course, this does not mean that the Reagan administration 
does not attach importance to peace in the Middle East. On the contrary, it is undergoing 
a course of deliberations and explorations and is waiting for the time to ripen. 


Apparently, the Reagan administration is trying to find a way out on the basis of the Camp 
David agreement. Reagan said time and again: The United States will not throw away the 
fruits of Camp David, but as the road of Camp David is getting narrower and narrower, the 
United States proposes widening the scope of the peace talks by admitting Jordan to the 
talks. An important reason why the Camp David progress has come to a stalemate is that 
the question of Palestinian autonomy on the West Bank of Jordan River has not been 
settled. The United States holds that this matter concerns the relationship between 
Jordan and Israel. Admitting Jordan to the peace talks will create favorable conditions 
for winning over other Arab states. This is actually a revision of the Camp David 
agreement. Both Egypt and Jordan object to the “Jordan Plan." Whether this plan will 
work can hardly be predicted. The Reagan administration's persistent refusal to recognize 
the PLO and to admit it to the autonomy talks has caused discontent among the Arab states. 
The peace talks can hardly gain headway as long as the Reagan administration adheres to 
its attitude toward this matter. 


The EEC does not entirely agree with this stand taken by the United States. In short, the 
Egypt-Israel peace talks is a thorny, complicated problem. It appears that the Reagan 
administration has not made a decision on the settlement of the problem. 


WEINBERGER ON DETERRING SOVIET ADVENTURES 


OW090846 Beijing XINHUA in English 0332 GMT 9 Mar 81 


[Text] Washington, 8 Mar (XINHUA)--Secretary of Defense Caspar Weinberger today called for 
efforts to regain the American strength to deter the Soviet adventure in the Persian Gulf. 
Appearing on C3S television network's "Face the Nation" program, Weinberger reiterated 

his belief that it is essential for the U.S. to have an “enough military presence" in the 
Middle East, or southwest Asia. This presence, he said, “could lead the Soviets to 
conclude correctly that there would be an unacceptable risk to them to try the sort of 
thing they're trying in Afghanistan. 


He advocated having some facilities and additional men and material either in the Persian 
Gulf or nearby, saying, "it will act as a deterrent to the Soviets for many more adventures 
coming in through Iran and Iraq and attempts to seize the oil fields." He also stressed 
the capability to project American forces rapidly and effectively. 


Asked if it is the goal of his administration to establish permanent bases in Saudi Arabia 
or Egypt or elsewhere in the area, he said he believes that the United States “can best 
deter any kind of Soviet adventures or attempted invasions aimed at the oil fields and 

the United States would only proceed further with that if it were acceptable to the host 
countries." 
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In-reply to a question on SALT negotiations with the Soviet Union, he said that the U.S.  ] 
has “every intention now of regaining the strength that we have to have tc enter into dis- 
cussions of this kind." "I don't think SALT II is in any way an effective reduction of 
strategic arms, and if the Soviets should go into Poland in any form or attempt to change 

the internal policies of Poland, then I would think they would have demonstrated very 

clearly that there is no point whatever in sitting down at the negotiating table to talk 

with a country that performed like that." 


A Soviet complicity with the delivery of arms into El Salvador through Cuba could not be 
tolerated by the United States, he pointed out. 


Referring to the American policy on neutron warhead, he made it clear that the United 
States would produce the weapon after full consultation with the U.S. allies. The weapon 
itself is a "very effective weapon against the enormous imbalance of tanks in favor of 
the Soviets in central Europe, 47,000 tanks to approximately 12,000 tanks--and the weapon 
is one that enables a substantial defense to be made to that imbalance on that front," 

he added. 


WHEAT SALES TO IRAN RESUMED AFTER 14 MONTHS 


0W061629 Beijing XINHUA in English 1623 GMT 6 Mar 81 


[Text] Beijing, 6 Mar (XINHUA)--The United States has resumed wheat sales to Iran that 
were terminated for more than 14 months, according to Washington reports. Department of 
Agriculture has said today that a U.S. grain firm shipped the first load of American 
wheat to Iran--25,000 tons of soft white wheat favoured by Iranians--late last month 
after the American hostages were released in January. 


Trade restrictions were imposed on Iran by the Carter administration after 52 Americans 

were taken hostages in Tehran in November 1979. Thovgh the trade restrictions did not 

include an embargo on food shipments, almost no U.S. food went to Iran since then because © 
of American dockworkers' refusal to load cargo for shipment there while the American 

hostages remained in captivity in Iran. 


Regulations clearing the way for U.S. firms to resume trade with Iran were recent pub- 
lished by the U.S. Treasury Department. 


REAGAN PLANS TO REDUCE GOVERNMENT EMPLOYEES 


0WO71714 Beijing XINHUA in English 1511 GMT 7 Mar 81 


[Text] Beijing, 7 Mar (XINHUA)--U.S. President Ronald Reagan announced yesterday that 
he is prepared to cut the civilian government payroll by more than 96,000 jobs in the 
two years over what it would have been under Carter administration plan, as part of his 
program for reduction of government spending, according to Washington reports. He told 
a news conference that the decision, which follows a temporary freeze he announced when 
he took office on January ?0, would cut the estimated 2.15 million government civilian 
work force by 33,000 during the current financial year and by 63,000 in 1982. 


He saic the decision would save taxpayers $1.3 billion over the two years. He said he 
has told the Office of Management and Budget to include in the budget to be presented 
to Congress next week a plan for the reduction of non-defense personnel in .he Federal 
Government. 
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JAPANESE TRADE GROUP LEADER ARRIVES IN BEIJING 


0W081532 Beijing XINHUA in English 1500 GMT 8 Mar 81 


[Text] Beijing, 8 Mar (XINHUA)--Aiichiro Fujiyama, chairman of the Japan Association for 
the Promotion of International Trade, and his party arrived here by air today for a week- 
long visit to China at the invitation of China Council for the Promotion of International 
Trade. It was learned that Aiichiro Fujiyama has come to exchange views with Chinese side 
on further development of trade between China and Japan. 


KANG KEQING MEETS JAPANESE WOMEN'S DELEGATION 


0W081533 Beijing XINHUA in English 1502 GMT 8 Mar 81 


[Text] Beijing, 8 Mar (XINHUA)--Kang Keqing, president of the All-China Women's Federation, 
met here tonight in the Great Hall of the People with the Japanese women delegation for 
Japan-China friendship headed by Rinko Yamazaki. Hosts and guests had a cordial conversation. 
Kang Keging feted the Japanese guests after the meeting. Present on the occasion were 
Vice-Presidents of the All-China Women's Federation Luo Qiong and Huang Ganying. The 
Japanese guests arrived in Beijing on March 6. 


LIAO CHENGZHI MEETS JAPANESE SOCIAI IST DELEGATION 


0WO71336 Beijing XINHUA in English 1306 GMT 7 Mar 81 


[Text] Beijing, 7 Mar (XINHUA)--Liao Chengzhi, vice-chairman of the National People's 
Congress Standing Committee and president of the China-Japan Friendship Association, today 
met and had breakfast with a delegation from the Fukuoka prefectural headquarters of the 
Japanese Socialist Party led by Mr Tadashi Kawano, chairman of the executive committee of 
the headquarters. Sun Pinghua, vice-president of the China-Japan Friendship Association, 
was also present. 


ROLE OF KOREAN WOMEN VIEWED AS IMPORTANT 


0WO71248 Beijing XINHUA in English 1236 GMT 7 Mar 81 


[Text] Pyongyang, 7 Mar (XINHUA)--The important role of Korean women in social activities 
has made them an important force in the country's socialist construction. 


More and more women have assumed leading posts in party and government departments and 
Managements at all levels. About one-fourth of the delegates to the people's assemblies 


of various levels are women. 


In economic construction, women account for about one half of the labour force, especially 
in light industry, social services, medical and health work, and education. 


The Korean Government attaches importance to the education of women. All women in the 
ccountry have basically acquired a middle school education. A contingent of women professors, 
experts and technicians has taken shape. The number of women technicians has reached 

240,000 as compared with 100,000 ten years ago. 


Korean women have made their share of contributions to the fatherland in the political, 
economic, cultural and other domains. Over 180 women in the country have been awarded 
the titles of heroine of the republic or labor heroine. 
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KAMPUCHEAN KHIEU SAMFHAN'S STOPOVER IN BEIJING rd] 


Meeting With Zhao Ziyang 
0WO71644 Beijing XINHUA in English 1636 GMT 7 Mar 81 


[Text] Beijing, 7 Mar (XINHUA)--Premier Zhao Ziyang had a cordial talk here this evening 
with Khieu Samphan, prime minister of Democratic Kampuchea, and his party. Later, Zhao 
Ziyang gave a dinner in honor of the Kampuchean prime minister and his party. 


Present on both occasions with Khieu Samphan were the minister of the Prime Minister's 
Office Keat Chhon and Ambassador Ok Sakun. ‘he Kampuchean ambassador to China, Pech 
Cheang was also present. Chinese Vice Premier and Foreign Minister Huang Hua also 
attended the events. 


The prime minister and his party flew here this afternoon on their way to Pyongyang to 
meet with Samdech Norodom Sihanouk. They were greeted at the airport by Huang Hua. 


Meeting With Li Xiannian 
0W081218 Beijing XINHUA in English 1213 GMT 8 Mar 81 


[Text] Beijing, 8 Mar (XINHUA)--Li Xiannian, vice-chairman of the Central Committee of 
the Communist Party of China, met and had a cordial conversation with Khieu Samphan, 
prime minister of Democratic Kampuchea, and his party in the Great Hall of the People 
here today. Huang Hua, vice-premier and minister of foreign affairs, was present on the 
occasion. The Kampuchean prime minister and h’s party are scheduled to leave here for 
Pyongyang tomori.. to meet with Samdech Norodom Sihanouk. 


Arrival in Pyongyang 


OW090728 Beijing XINHUA in English 0720 GMT 9 Mar 81 rd] 


[Text] Pyongyang, 9 Mar (XINHUA)--Khieu Samphan, prime minister of the Government of 
Democratic Kampuchea. arrived here by special plane this morning to meet Samdech Norodom 
Sihanouk. Keat Chhon, minister of the Prime Minister's Office, and Ok Sakun, Kampuchean 
ambassador to UNESCO, also arrived here by the same plane as members of the entourage of 
the prime minister. Thev were greeted at the airport by Korean Premier Yi Chong-ok, Vice- 
Premier and Foreign Minister Ho Tam, Kampuchean Ambassador to Korea Sam San and Chinese 
Ambassador to Korea Lu Zhixian. 

FMERGENCY AID FOR KAMPUCHEAN REFUGEES DISCUSSED 


UN Fnvovs' Views 
0WO70249 Beijing XINHUA in English 0237 GMT 7 Mar 81 


[Text] United Nations, 6 Mar (XINHUA)--Priority of emergency relief to Kampuchea must be 
put co» Kampuchean refugees in Thailand and the border area between Thailand and Kampuchea 
to meet their most essential needs, representatives of Thailand, Singapore, the Philippines, 
Malaysia, China and some other countries emphasized here today, according to UN sources. 


A closed-door meeting of donors was called at the UN headquarters today to discuss the 
1981 emergency relief to Kampuchea. Sources having access to the meeting disclosed that 
some of the donor countries including the United States and Canada held that emergency 
relief should not be used for development items in Kampuchea and a joint mission should 
study the overall requirements in more detail. The representative of Thailand said that 
the problem of relief to Kampuchea is "a consequence of the invasion and military occupa- 
tion by Vietnam and the problem must be left to them (Kampucheans) for settlement.’ 


The Chinese representative noted that it will only benefit the Vietnamese aggressors if 
emergency relief is used for development items in Kampuchea while the nation is still 

under foreign occupation. [Beijing XINHUA in English at 0111 GMT on 8 March transmits 

a service message deleting this paragraph. ] rd] 
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XINHUA Commentary 
OWO80724 Beijing XINHUA in English 0709 GMT 8 Mar 81 


["Commentary: Where Goes First Priority in Kampuchea Relief ?--by XINHUA Correspondent 
Yu Minsheng"--XINHUA headline] 


[Text] United Nations, 7 Mar (XINHUA)--The closed-door meeting of donors at the UN 
headquarters yesterday focused its attention on two questions: One, where should priority 
be given in the relief to Kampuchea? And two, should relief be used on those refugees 
who are badly in need or on development items? 


The relief to Kampuchea given by the United Nations and international organizations began 
in the second half of 1979. But more than 50 percent of large quantities of relief 
materials was distributed to the areas controlled by the Phnom Penh puppet regime and 

the rest was divided into three parts--those sent to Thailand for helping the Kampucheans 
in refugee camps on the Thai side of the Thailand-Kampuchean borders, those distributed 
to the people in the areas controlled by the Democratic Kampuchean Army and those deli- 
vered to Thailand for helping the Thai people in the areas boraering Kampuchea. 


The relief work of the UN and other international organizations had been reportedly 
fruitful, but there were also obvious shortcomings: 


One, it was disclosed that, up to the end of 1980, relief materials distributed to the 
areas under the control of the Phnom Penh puppet regime had reached $237 million, but 

those given to the Kampuchean-Thai border areas only worth $213 million. This is obviously 
unfair and in favour of the Phnom Penh regime set up by the Vietnamese aggressors. 


Two, the limited relief materials should be given to refugees in dire needs rather than 
being used for recovery and developvent as claimed by the Phnom Penh puppet regime. 
This could only benefit the Vietnamese aggressors in their efforts to consolidate the 
occupation and runs counter to the desire of the donor countries. 


At the conference, many donors reaffirmed that the relief to Kampuchea should be restrict- 
ed to emergency relief to guarentee minimum food supply to the refugees. They denainced 
that development assistance to Phnom Penh should be stopped and priority be given to 
relief for the refugees in the Kampuchea-Thailand border area so as to redress the 
partiality to the puppet regime. 


It is common knowledge that the Kampuchean refugees in the Thai border area were forced 

to flee their homeland by the Vietnamese occupation. To date, they are still the victims 
of mopping-up operations and slaughter by Vietnamese troops and are suffering from 
extreme hardships. The life of the Thai civilians along the border is also very miserable 
as a result of the refugee inflow from Kampuchea and proper relief should be given them. 
In particular, international organizations should not only continue, but intensify their 
relief work for refugees in the areas controlled by the Democratic Kampuchean Government, 
which is recognized by the United Nations and stands in the fore in the resistance to 
Vietnamese aggression. 


KAMPUCHEAN WOMEN'S ASSOCIATION APPEALS FOR HELP 


0W080747 Beijing XINHUA in English 0736 GMT 8 Mar 81 


[Text] Beijing, 8 Mar (XINHUA)--The women's association of Democratic Kampuchea issued 

a statement on the occasion of the International Women's Day, appealing to the interna- 
tional community to attend to the mise: y of the Kampuchean women, children and other 
people suffering under the Vietnamese occupation. The statement, broadcast by Radio 
Democratic Kampuchea today, noted that over the past two years, the Vietnamese aggressors 
have killed thousands upon thousands of Kampuchean people, most of them women and children, 
with rifles, guns and chemical weapons and by creating famine. Many women were killed 
after they were raped. Many mothers were deprived of their children and numerous babies 
died because there were no one to feed them. 
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It said: "The Kampuchean women have risen in the struggle against the Vietnamese aggressors eS 
for the survival of the nation and state, for their own lives and their families and for 
the dignity of +omen.” 


The statement concluded by appealing to the world women community, the United Nations, 
governments of all countries, mass organizations and public figures to help relieve the 
Kampuchean women and pecple of their sufferings and aid them and compel Vietnam to with- 
draw its troops from Kampuchea. 


VODK REPORTS GUERRILLA BASE EPANDED IN SIEM REAP 


0WO71725 Beijing XINHUA in English 1507 CMT 7 Mar 81 


[Text] Peijing, 7 Mar (XINHUA)--The Democratic Xampuchean armed forces and people have 
consolidated and expanded their guerrilla base area in Siem Reap Province. The opening up 
of a new war theater in resistance to Vietnamese aggression was warmly acclaimed by 
Radio Democratic Kampuchea in a commentary today. 


From December to February, the army and people of Siem Reap Province have mounted attacks 
on 31 Vietnamese strongholds in the districts of Varin, Banteay Srei, Saut Nikom and Puok 
and around Phnom Koulen, capturing 21 of them. They have also liberated many villages 
and consolidated and enlarged their guerrilla base area. On February 1 and 17, the 
National Army launched surprise attacks on two Vietnamese division headquarters in Chhuk 
village of Puok District and near Angkor Thom. On February 18, the army and guerrillas 
destroyed a Vietnamese tank, two artillery pieces and a B-40 rocket launcher after infil- 
trating into Siem Reap city. 


The commentary said that more than 200 young men ar. ‘:ome.; in Varin, Svay Leu and Banteay 
Srel Districts joined the army in late January and .-°-!yv February. A propaganda campaign 
was also unfolded in these districts to call on the .. ry and administrative personnel 
of the puppet regime to join in the anti-Vietnamese struggle. 


GUERRILLAS ATTACK SRV TROOPS IN SOUTHERN LAOS 


OW090738 Beijing X'NHUA in English 0722 GMT 9 Mar 81 


[Text] Beijing, 9 Mar (XINHUA)--Lao guerrillas recently mounted several attacks on Viet- 
nmamese troops in Sithandon and Champassak regions of southern Laos, according to a Radio 
Democratic Kampuchea broadcast today quoting reports from Laos. 


On February 18 and 20 Lao guerrillas attacked a group of Vietnamese troops near Ban Phlouk 
in Sithandon region, killing three of them and wounding seven others. 


On February 22, Lao guerrillas raided the Vietnamese troops at Ban Nong and Ban Nong 
Nhang in Champassak Province, wiping out six of them. On February 24, the guerrillas 
put out of action three enemy soldiers at Ban Huai Nam and Ban Leang Te. In an attack 
on the Vietnamese troops at Ban Nong Nham on February 26, the guerrillas killed ten of 
them and wounded seven others and destroyed three barracks. 


THAI TROOPS RETURN SRV FIRE ON KAMPUCHEAN BORDER 


0W070833 Beijing XINHUA in English 0823 GMT 7 Mar 81 


{Text] Bangkok, 7 Mar (XINHUA)—-Thai artillery gunners yesterday fired back at the 
Vietnamese forces in Kampuchea in retaliation against their cross-the-border sheliings 
of Thai villages near the Thai-Kampuchean border, according to reports reaching here 
today. The Vietnamese troops ha’ fired twelve mortar shells at two Thai villages while 
fighting with the Kampuchean resistance twrces. Over 309 villagers in the two villages 
were evacuated for fear of further shelling by the Vietnamese. 
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Thai nilitary sources saiu that Thai border villages had been shelled by the Vietnamese 
on several occasions in the past week. On March 2, two artillery shells hit some houses 
in Ban Kok Sabaeng, about 15 Kilometers south of Aranyaprathet, a border town 4. eastern 
Thailand. The next dav, more than 30 shells landed on a road and a rice field near the 
same village. 

According to a report by the "Voice of Free Asia Radio," Vietnamese troops bad repeatedly 
violated Thailand's sovereignty and territorial integrity since mid-Jinuary. The Vietnamese 
had fired artillery shells, rockets and M-79 grenades at Thai villeges and observation 
posts, killiug two Thai soldiers and five villagers, and wounding several others. A 
commentary of the radio vesterday pointed out that the Vietnamese troops massing along 

the Kampuchean-Thai border posed a serious threat to the security of Thailand. 


THAILAND EXPRESSES DETERMINATION ON DEFENSE 


OWO70744 Beijing XINHUA in English 0733 GMT 7 Mar 81 


[Text] Bangkok, 7 Mar (XINHUA)--Thailand has warned Vietnam that the Thai people will 
fight against any intrusion and protect the country's independence and sovereignty 
"however high the cost." The warning was carried in a commentary broadcast by the "Voice 
of Free Asia Radio" yesterday, which is a mouthpiece of the Thai Foreign Ministry. 


The commentary assailed Vietnamese leaders of stubbornly continuing a war of aggression 

in Kampuchea and Laos “with the ultimate aim of establishing an Indochinese federation." 
The policy of territorial aggrandizement on the part of the Vietnamese leadership, it said, 
has led Vietnam to an wconomic disaster. A large amount of the country's expenditure 

and resources have been diverted to support its war efforts instead of national recon- 
struction, it added. 


It pointed out that Vietnam's continued occupation of Kampuchea has adversely affected 
Thailand. It cited cases of violation of Thailand's sovereignty and territorial in- 
tegrity by the Vietnamese and Heng Samrin forces since mid-January. "These incidents" 
it declared, "once again attest to the fact that Vietnam's occupation of Kampuchea and 
subsequent deployment of some 120,000 of its troops along the Thai-Kampuchean border 
poses a serious threat to the security of Thailand...." 


THAILAND REJECTS SOVIET PROPOSAL ON CONFERENCE 


9W071335 Beijing XINHUA in English 1316 GMT 7 Mar 81 


[Text] Bangkok, 7 Mar (XINHUA)--Thailand has rejected the Soviet proposal for a regional 
conference between the three Indochinese countries and the Association of Southeast Asian 
Nations (ASEAN), the local press reported today. A Foreign Ministry memorandum to the 
Soviet Embassy here this week said Thailand did not consider that the proposal would 

lead to a fundamental solution of the Kampuchean issue. The Kampuchean issue was created 
by the invasion of foreign troops and had nothing to do with the ASEAN countries, it noted. 


A reasonable solution to the issue lies in complying with the UN resolutions. A real 
settlement of the issue is out of the question if foreign troops are not withdrawn from 
Kampuchea and the Kampuchean people do not have the right to choose their own government, 
the memorandum stated. "Thailand requests the Soviet Union to exercise its influence as 
a permanent member of the UN Security Council to work for the convocation of an inter- 
national conference under UN auspices and for the settlement of the Kampuchean issue." 


The memorandum expressed Thailand's readiness to cooperate at any time in finding ways 
to convene such a conference. 
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AWARD FOR SIGHTING SOVIET CARRIER IN THAI WATERS 


OW061232 Beijing XINHUA in English 1222 GMT 6 Mar 81 


[Text] Bangkok, 6 Mar (XINHUA)--The skipper and four other crewmen of a Thai fishing 
trawler have been awarded the shield of honour by the Royal Thai Navy for their outstand- 
ing role in helping the navy spot the Soviet aircraft carrier Minsk and two other war- 
ships near the Gulf of Thailand last October. 


The Soviet fleet was spotted twice in one week off Rayong Province and then off Songkhla 
Province. It was the first time that a Soviet fleet had come close to Thai waters. The 
presence of the Soviet fieet aroused strong reaction from the Thai Government which 
summoned the Soviet ambassador for clarification. 


After the award-presenting ceremony yesterday, the skipper, Pratin Rattanavarisakul, 
recalled how he and his crew had a close encounter with the Minsk. He said that he saw 
several 'arge vessels that day as his trawler was sailing about 90 miles south of Rayong 
Province. "When they were about 100 meters from us, I spotted a particularly large 
vessel with aircraft on board and a flag with a sickle and t.ammer," he said. He decided 
to alert a radio center nearby which subsequently relaved the message to the navy. 


"When we finally encountered each other, the men on board the foreign vessels swung 
their guns toward our direction. There were lots of weapons on their ships," the 
skipper said. 


Admiral Samut Sahanavin, commander-!n-chief of the Thai Navy, praised the outstanding 
performance of the skipper and his crew and called on Thai fishermen to serve as the 
“ears and eyes" of the government. 


PHILIPPINES’ ROMI'LO SPEECH ON WORLD TENSIONS CITED 


0W061842 Beijing XINHUA in Erglish 1830 GMT 6 Mar 81 


[Text] Manila, 6 Mar (XINHUA)--Philippine Foreign Minister Carlos P. Romulo said this 
evening that "If the conflict in Kampuchea embroils a member of ASEAN, all of us may be 


affected, and we may not, in all conscience, simply stand by while one of us is beleaguered," 


according to a press release of the Philippine Foreign Ministry. His statement was made 
at a dinner he hosted in honor of the foreign diplomatic corps. 


He also spoke of tensions in Southeast Asia, Afghanistan, Latin America, and Africa. 


He said, "The long expected clash in Kampuchea may break out at any moment, and this in 
turn may cause armed retaliation, posing a dire threat on a fellow member of ASEAN." 


“Armies that may soon reach 100,000 are rolling through the length and breadth of an 
Asian country, Afghanistan," he added. “The neighbors of that country are seized with 
apprehension. The region is in turmoil." 


He served the warning that the uneasy state of world peace is coming apart and that a 
new cold war is taking shape. 


"Sizzling rhetoric is being used, and military budgets are now being increased. NATO is 
rearming, and new missiles are being emplaced in Europe," he noted. 


AUSTRALIA TO HELP U.S. WITH SATELLITE SYSTEM 


0W061649 Beijing XINHUA in English 1640 GMT 6 Mar 81 


[Text] Canberra, 6 Mar (XINHUA)--Australia will assist the United States to install a 
new, highly accurate satellite navigation system, the Navstar global positioning system, 
under an agreement signed between the two countries recently, according to local press 
reports. 
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D.J. Killen, Australian minister for defense, announced last week that he had agreed to a 
proposal by the U.S. befense lepartment to install a portable tracing equipment at the 
Tranet satellite tracking station at Smithfield, South Aust.alia, with a view to assisting 
in field testing of the U.S. Navstar global positioning system. The equipment will remain 
at the station for a number of years, he added. 


When fully deployed, the Navstur system would comprise 24 satellites plus ground-control 
stations and receivers on ships, aircraft and ground vehicles. It will provide, when 

fully operational, a highly accurate navigational and position fixing information which can 
ve used by conventional and nuclear weapons systems, including missiles launched from 
nuclear submarines, to navigate and precisely locate their positions relative to targets 

in wartime, according to a report prepared for the U.S. Congressional Subcommittee on 
International Security and Scientific Affairs in 1979. 


—— 


ALD TO INDOCHINESE REFUGEES--The Red Cross Society of China has taken an active part in 
providing medical care for more than 260,000 Indochinese refugees settiing in China. 

Since 1978, the Chinese Government has allocated 800 million yuan for Indochinese refugees 
in Guangxi, Yunnan, Guangdong and Fujian. [Beijing in Mandarin to Southeast Asia 0900 GMT 
3 Mar 81 OW] 


NEW ZEALAND CITY TIES--Hastings, New Zealand, 4 Mar (XINHUA)--The Chinese city of Guilin 

and the New Zealand city of Hastings have now become "friendly cities" after an agreement 

was signed by their respective mayors here tonight. The "friendly city" relationship 

is the first of its kind ever established between China and New Zealand. The agreement 

was signed at a ceremony at the culture centre here by Liang Shan, the visiting mayor of 

the Chinese city of Guilin and his Hastings counterpart J. O'Connor. The goodwill 

delegation of Guilin headed by its Mayor Liang Shan arrived here today for a 10-day visit 

to Hastings and other places in the country. [Beijing XINHUA in English 1602 GMT 4 Mar 81 OW] 


AUSTRALIAN PHOTO EXHIBITION--Beijing, 5 Mar (XINHUA)--More than 70 photographs from 

1898 to 1938 by 22 Australian photographers were shown at an opening ceremony in the 
Beijing exhibition center here today under the China-Australia cultural cooperation plan. 
The works are of early Australian photographers represent an influential school in 
Australian photography. The romantic works ire characterized by a composition that gives 
the photographs the appearance of paintings. Speakine at the opening ceremony, Chinese 
Vice Minister of Culture Zhou Erfu expressed his confidence that the exhibition would 
further promote cultural exchanges between Ciiina and Australia and the understanding and 
friendship between photographers of the two countries. Other speakers were Australian 
ambassador to China, H.A. Dunn, and the curator of photogprahy at the art gallery of New 
South Wales, Gael Newton. Newton came here specially for the exhibition. Sponsored by 
the exhibition corporation of China, the exhibit will go to Jinan, capital of Shandong, 
and Zhengzhou, capital of Henan, after two weeks in Beijing. [Text] [Beijing XINHUA 

in English 1259 GMT 5 Mar 81 OW] 


FUJIAN-TASMANIA FRIENDSHIP LINK--Canberra, 5 Mar (XINHUA)--Friendly ties were officially 
established between the Australian state of Tasmania and China's Fujian Province today. 

A joint declaration on the establishment of the state-province friendship was signed in 
Hobart today by Premier Lowe of Tasmania and visiting Governor of Fujian Province Ma Xingyuan. 
Lin Ping, Chinese ambassador to Australia, was also present at the signing ceremony. The 
Fujian Province delegation led by Ma Xingyuan arrived in Hobart from New Zea} and 
yesterday. He held talks with Premier Lowe and other officials of the state and called 
on Sir Stanley Burbury, governor of Tasmania, today. This is the third state-province 
friendship established between the two countries. The other links are between the state 
of Victoria and Jiangsu Province and between New South Wales and Guangdong Province. 
[Text] [Beijing XINHUA in English 1836 GMT 5 Mar 81 OW] 
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UK DEFENSE SECRETARY BACKS REAGAN POLICY © 


OWOH1644 Beijing XINHUA in English 1636 GM! 6 Mar 81 


[Text] London, 6 Mar (XINHUA)--"We should consider to give every possible support to 

U.S. President Reagan's stated policy of greater concentration on sensitive areas in other 
parts of the world,” said John Nott, Britain's newly-appointed secretary of state for 
defence. He was speaking in an ex. lusive interview with the weekly NOW: published here 
today in its latest issue. He added that “there is increasing preoccupation about the 
Soviet threat to our key minerals, especially oil." 


Speaking of the current debate on nuclear deterrence in Britain, Nott stated, "It is very 
important that we have a wide-rangii,, debate about deterrence ai.d that we get across to 
the people of this country that NATO is a defensive alliance. Deterrence has been a 
successful policy and it would be a mighty gamble to discard it, especially given the 
build-up of conventional and nuclear furces that is going on.” 

(mn arms control, the defence secretary warned, "We want to achieve a lower level of risk 
and confrontation. But it cannot be achieved if we allow the Soviet Union to go on adding 
to its advantages over the West." 


NPC'S TAN ZHENLIN MEETS ITALIAN DELEGATION 


OWO71318 Beijing XINHUA in English 1308 GMT 7 Mar 81 


[Text] Beijing, 7 Mar (XINHUA)--Tan Zhenlin, vice-chairman of the Standing Committee of 
the National People's Congress, met here today with a delegation from the Union of Provinces 
of Italy led by Franco Rava, president. . 


Vice-Chairman Tan told the guests the 17th mecting of the Standing Committee of the Fifth rd] 
National People's Congress which ended yesterday had been very productive. Speeches, 

positive suggestions and practical questions all contributed to the democratic atmosphere 

at the committee's meeting. Present at the reception were Vice-President of the Chinese 
People's Association for Friendship With Foreign Countries Xie Bangding, and Mrs G. Sinbolotti, 
interim charge d'affaires at the Italian Embassy. 


The delegation is composed of a group of five provincial governors of Milano, Bari, Vicenza, 
Cagliari and Avellino plus President Rava and a secretary-general. They arrived in Beijing 
on March 3. President of the host association Wang Bingnan met with the Italian guests and 
gave a banquet in their honor March 4. 


BELGIAN PRIME MINISTER ON RELATIONS WITH PRC 


OW061513 Beijing XINHUA in English 1500 GMT 6 Mar 81 


[Text] Kinshasa, 5 Mar (XINHUA)--Belgian Prime Minister Wilfried Martens today praised the 

excellent relations between China and Belgium in his interview with XINHUA correspondents 

in Zaire where he is paying a friendly visit. He expressed the belief that King Baudouin's 

forthcoming visit to China this May will yield positive results in strengthening the friend- 
ship between the two countries. 


Belgian Foreign Minister Charles-Ferdinand Nothomb also expressed the conviction that the 


king's visit will prove fruitful. "Our relations are good. We have just signed a credit 
accord with you." "This visit will open new roads for Sino-Belgian cooperation, he added. 
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POLISH AUTHORITIES ACT AGAINST DISSIDENTS 


0WO70739 Beijing XINHUA in English 0727 GMT 7 Mar 81 


{Text] Beijing, 7 Mar (XINHUA)--The Polish authorities have taken actions against dissi- 
dents who are closely associated with the independent Solidarity union. Four members 
belonging to the "Confederation of Independent Poland" (KPN) were indicted on charges 

of activitics against "the basic political interests of Poland," according to an AP 
report quoting the Polish news agency PAP. 


Earlier yesterday, the Polish prosecutor's office summoned Adam Michnik, member of another 
dissident organization, the Committee for Social Self-Defense (KOR), to appear for 
interrogation on March 9. A spokesman of the Wroclaw chapter of the Solidarity said 

later that Michnik, who was there for a meeting with students, refused the summons and 
that the union leaders placed him in the custody of "worker guards." 


The summons was issued one day after the detention of KOR leader Jacek Kuron on charges 
of making statements aimed at undermining the government and institutions of Poland and 
of belonging to a "felonious organization." Kuron, one of the key advisers to the 
Solidarity union, was released after five hours' detention but was ordered to report to 
the police on Tuesdays and Thursdays, when the Solidarity advisers and leaders meet 
regularly. 


The Solidarity trade union called an emergency meeting today to protest against the 
detention of Kuron. 


It was also reported that the Polish Majlis [as received] (parliament) has decided to forma 
special commission to re-examine last summer's strike-ending agreements. 


Meanwhile, movement by Polish troops have reportedly been detected in the past two days 
which suggest that the announced joint Soviet-Polish maneuvers could begin soon. AP 
reported from Washington said that the maneuvers have raised concern among U.S. official 
circles though they are normal for this time of the year. 


POLISH LEADERS MEET WOMEN'S REPRESENTATIVES 


OW081208 Beijing XINHUA in English 1203 GMT 8 Mar 81 


[Text] Warsaw, 7 Mar (XINHUA)--First secretary of the Polish United Workers' Party 
Stanisluw Kania told a group of women's representatives on the eve of the international 
working women's day that it needs "collossal effort, endurance and understanding" to 
overcome the present difficulties. 


The first secretary and Polish Premier Wojciench Jaruzelski talked with the representa- 
tives for several hours. Kania said: "We must learn to think of state affairs like 

our own affairs." "The basic condition for all work of restoration and renovation today 
is a return to normalcy." 


The representatives told the Polish leaders about the women's movement and made sugges- 
tions on solving social problems and improving the social environment of women, such 
as shortage of market supplies, health protection for children and employment of women. 


Premier Jaruzelski expressed sympathy for the difficulties encountered by women and 
praised them for their understanding and remaining calm in face of great difficulties. 
He assured them of government effort to alleviate the difficulties and solve the problems. 
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ROLE OF WOMEN IN YUGOSLAVIA EXAMINED, EXTOLLED 


0WO70745 Beijing XINHUA in English 0737 GMT 7 Mar 81 


[Text] Belgrade, 7 Mar (XINHUA)--Yugoslav women are making ever greater contributions 
to socialist construction in their country. Under the worker-peasant regime, women's 
social status has improved greatly. As equal members in society, they have joined with 
men workers in making decisions on all social and political affairs. 


Women account for 35.4 percent of the country's total labor force. 33 percent of the 
delegates elected to exercise self-management at grass-roots are women. Women occupy 17 
percent of the federal assembly seats. More than 5,000 women have obtained dcctor or 
candidate doctor's degree since liberation. 


Special care has been given to women and children by the state and society. Under the 
law, women and men get equal pay for equal work. Women are relieved of heavy manual 
labor or work harmful to one's health. Women enjoy about one year's maternity leave and 
vacations from 18 to 35 days with pay. 3,400 nurseries and kindergartens have been set 
up throughout the country caring for more than 300,000 children. 


STATISTICS CITED DESCRIBING WOMEN IN ROMANIA 


0W071337 Beijing XINHUA in English 1320 GMT 7 Mar 81 


[Text] Bucharest, 6 Mar (XINHUA)--A large number of exemplary Romanian women have filled 
leading posts in the party and the government as all women enjoy the same politica] 
and economic rights as men. 


38 percent of local people's representatives, and one third of the members of the Grand 
National Assembly are women. Four ministers and eight vice-ministers of the government 
are women. The executive political committee of the Central Committee of the RCP has 
five women members and four alternate members. 25 percent of the members and alternate 
members of the Central Committee and the auditing commission of the RCP are women. 


Romanian women now receive the same education and specialization training as men. Women 
workers have constituted 40 percent of all workers and staff and the proportion is even 
greater in food and light industries, and in the cultural, educational and public health 
sectors. 


Women are also active in scientific research with 45 percent of the work in this field 
done by them. In addition, they have become the main force in agriculture. 


The Romanian party and government have attached great importance to the health of women 
and children. Welfare funds and subsidies for mothers and children during the 1976-1980 
5-year plan exceeded 50 billion lei, 30 percent more than that in the preceding one. 
900,000 children are in kindergartens and the number of beds in nurseries has surpassed 
90,000. 
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PRC DENIES SUPPLYING ARMS TO SALVADORAN GUERRILLAS 


0W090612 Horg Kong AFP in English 0556 GMT 9 Mar 81 


(Text} Beijing, 9 Mar (AFP)--China today denied that it had supplied arms to guerrillas 
fighting the pro-American Salvadoran regime, while acknowledging at the same time that 
insurgents in Salvador were using Chinese arms. The Chinese statements were published 

in the latest issue of the weekly Beijing REVIEW wh: ch accused Cuba of supplying Salvadoran 
guerrillas with arms. "China has not provided any weapons to the guerrillas of Salvador. 
In the early 1960's, China gave Cuba some small arms for self-defence. Cuba, which has 
ulterior motives, has sent them to the guerrillas of Salvador," the weekly said. 


China which has more or less sided with the United States on the Salvador issue, has 
charged the Soviet Union and Cuba with intervention in that country's internal affairs. 
The position taken by China on Salvador comes in the wake of statements made recently by 
Vice-Premier Huang Hua--China's foreign minister--when Venezuelan Foreign Minister Jose 
Alberto Zambrano Velasco visited Peijing. 


The Beijing REIVEW which is aimed primarily at foreign readers, also accused the Soviet 
Union and Cuba of seeking to establish a network of satellite states in Central America-- 
a region of special strategic importance to the U.S. The review further spoke out against 
what it called the "major escalation in superpower contention in Central America" arising 
from the Salvador issue. 


NPC DELEGATION VISITING IN TRINIDAD, TOBAGO 


0W061924 Beijing XINHUA in English 1913 GMT 6 Mar 81 


[Text] Port of Spain, 5 Mar (XINHUA)--President Ellis Clarke of the Republic of Trinidad 
aad Tobago received Ngapoi Ngawang Jigme, vice-chairman of the Standing Committee of the 
National People's Congress of China (NPC) and head of the visiting NPC delegation, at the 
presidential house here this morning and had a friendly and cordial conversation with him. 
Also present was Chinese Ambassador Wang Yanchang. The president met with other members 
of the Chinese delegation later. 


The Chinese delegation Jeader called on Kamaluddin Mohammed, ruling party leader of the 
House of Representatives and minister of halth, and John Stanley Donaldson, senator and 
minister of external affairs, separutely this morning. 


In the evening, Senator Donaldson gave a banquet in honour of Ngapoi Ngawang Jigme and 
his party. Wahid Ali, president of the Trinidad and Tobago Senate, and other ministers 
attended the banquet. 


The Chinese delegation arrived here from Barbados yesterday for a friendly visit at the 
invitation of the Trinidad and Tobago Parliament. 


Meeting With Prime Minister 
0W070718 Beijing XINHUA in English 0703 GMT 7 Mar 81 
[Text] Port of Spain, 6 Mar (XINHUA)--Trinidad and Tobago Prime Minister Eric Eustace 
Williams received this morning Ngapoi Ngawang Jigme, vice-chairman of the Standing Com- 
mittee of the Chinese National People's Congress (NPC) and leader of the visiting Chinese 
NPC delegation. Trinidad and Tobago Foreign Minister John Stanley Donaldson was | resent. 


Earlier, President of the Senate Wahid Ali and Speaker of the House C.A. Thomasos met 
with the Chinese delegation and showed them round the Parliament chamber. 


In the afternoon, the Chinese guests visited industrial enterprises and a power station 
in central Trinidad and Tobago. 
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NPC SESSION ENDS; ADOPTED RESOLUTIONS REPORTED 


General Summary 
OW061322 Beijing XINHUA in English 1307 GMT 6 Mar 81 


[Text] Beijing, 6 Mar (XINHUA)--The ten-day 17th meeting of the Standing Committee of the 
Fifth National People's Congress ended here today after approving a report on China's 
economic readjustment, adopting several resolutions and making some important appointments. 


The Standing Committee made Vice Premier Geng Biao minister of national defence and 
appointed a new secretary-general of the State Council and a number of other ministers. 


The resolution on the economic report, while drawing attention to the financial deficits 

of the last two years, the over-supply of money and the rising prices of some commodities, 
nonetheless praised the overall condition of the economy. Further adjustment of the 
economy, however, was still necessary. The resolution called on all the people, under 

the leadership of the Chinese Communist Party and the People's Government, to contribute 

to the country's economic readjustment, stability and unity and the success of the socialist 
modernization program. 


Another resolution expressed satisfaction with the work of the Special Procuratorate and 
the Special Court in handling the trial of the principal defendants in the case of the Lin 
Biao and Jiang Qing counter-revolutionary cliques and decided to dissolve the Special 
Procuratorate and Court. 


After hearing Vice Premier Ji Pengfei, the meeting decided to create a State Family 

Planning Commission and a Commission for Cultural Relations With Foreign Countries. The 

function of the latter commission is the formulation of principles and policies on cultural 
exchanges and the signing of cultural cooperation agreements and plans. The previous 6 
commission on foreign cultural relations was set up in 1958 but was dissolved during the 

Cultural Revolution. 


Other resolutions adopted at «'e meeting were: regulations on paid leave for workers and 
office staff living away fror their parents or spouses; establishment of advisers ‘o the 
State Council; dissolution of the financial and economic committee under the State Council 
so as to strengthen the State Council's control of the economy and raise efficiency; pre- 
vention of loss of property in enterprises scheduled to stop production for the time being 
or to be closed down and in construction projects to be postponed. 


The meeting also formalized the recall of Cao Yiou and Chen Yongxiang, deputies to the 
Fifth National People's Congress and members of its Standing Committee in accordance with 
their earlier recall hy the Standing Committee of the Beijing Municipal People's Congress. 


Peng Zhen, vice chairman of the Standing Committee, presided over today's final session. 
Attending were also vice chairmen of the NPC Standing Committee Deng Yingchao, Ulanhu, 
Wei Guoqing, Tan Zhenlin, Peng Chong, Seypidin, Liao Chengzhi, Xu Deheng, Xiao Jingguang, 
Zhu Yunshan, Shi Liang, Xi Zhongxun, Yang Shangkun and Bangen Erdini Ooigyi Gyancan. 


Vice Premier Yao Yilin and Jiang Hua, president of the Supreme People's Court, were also 
present as non-voting participants along with leaders of the provincial, autonomous regional 
and municipal People's Congress standing committees. 
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Economic Readjustment Approved 
0W062053 Beijing XINHUA Domestic Service in Chinese 1502 GMT 6 Mar 81 


[Resolution of the Fifth NPC Standing Committee on Approving the State Council's Report 
on the Readjustment of the National Fconomic Plan and State Revenues and Expenditures 
for 198l--adopted on 6 March 1981] 


[Text] Beijing, 6 Mar (XINHUA)--The ]/th meeting of the Standing Committee of the Sth 

NPC has listened to the report by Yao Yilin, vice premier of the State Council]. on the 
readjustment of the national economic plan and state revenues and expenditures for 1981. 
Through discussion and examinaticn, the meeting approves the report and authorizes the 
State Council to make practical and concrete arrangements for work in various fields 
according to the main points and major measures of readjustment put forward in the report. 
solve the various problems arising in the course of the readjustment promptly and 
according to actual conditions, and be sure to see to it that the readjustments are firmly 
carried out by the various departments of the State Council down to all grassroots units. 


The meeting holds that remarkable achievements were made in 1979 and 1980 through im- 
plementing the policy of readjustment, restructuring. consolidation and improvement. 

The current economic situation is very gord. The current major economic problems are 

the rather big financial deficits in the last 2 years, over issuance of currency and 
rising prices of quite a number of commodities. These pose potential dangers to the 
economy. In view of this situation, it is necessary and correct to carry out further 
readjustments, on the basis of the original economic plan and state budgetary estimates 
approved at the Third Session of the Fifth NPC. to ensure economic stability. In the 
course of readjustment, firm and sufficient back-tracking should be made where called 
for. Investment in capital construction and spending on national defense and administ ra- 
tion should be reduced to within our current national capabilities. Among the enter- 
prises that must be closed down, stop production for the time being. merged with others, 
or change to other products, some should be closed down or stop production, but the em- 
phasis is on merging with others or changing over to other products. In the meantime, in 
areas where we should move forward, we must continue to do so; production and construction 
tasks. which are needed by society, permitted by objective conditions and can be accom 
plished with efforts, must be firmly accomplished; science. education, public health, 
culture and service undertakings should be developed to the extent possible; achievements 
already made in the structural reform of the economy sheuld be consolidated; and reforms 
conducive to the economic readjustment should be actively and steadily continued. As 

far as possible, preferential treatment should be given to areas inhabited by minority 
nationalities. In all fields, it is necessary to practice economy, oppose waste and 
overcome bureaucracy. It is necessary to strengthen enterprise management and adminis- 
tration and strive to increase economic results. Through the current clear-headed and 
sound readjustment, it is necessary to continue to develop the good situation that has 
emerged since the 3d plenary session of the party's llth Central Committee and to enable 
our country's socialist modernization program to develop step by step in a well-co- 
ordinated, stable and sound manner. 


The meeting holds that continued consolidation and enhancement of the current political 
situation of stability and unity is the common desire of the people of all nationalities 
throughout the country and is the prerequisite for doing a good job in economic read- 
justment. We must strengthen propaganda and education on socialism and patriotism and 
revive good social practices. We must uphold the four basic principles, strengthen 
socialist democracy and the socialist legal system, and strictly ban the unlawful 
activities of elements hestile to socialism and other criminal activities that undermine 
the socialist economy and seriously endanger social order. so that the economic read- 
justment can advance smoothly. 


The meeting calls on the people of all nationalities throught it the country to stand 
firm, unite as one and strive, under the leadership of CCP and the People’s Government, 
to push forward the economic readjustment, further political stability and advance the 
great cause of socialist modernization. 
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PLA Procuratorate President 
OW061622 Beijing XINHUA Domestic Service in Chinese 1540 GMT 6 Mar 81 


[Text] Beijing, 6 Mar (XINHUA)--The 17th session of the Sth NPC Standing Committee on 
6 March named Yu Kefa [0600 0344 3127] as the president of the Chinese PLA Military 
Procuratorate. 


Resolution on Paid Leave 
OW070031 Beijing XINHUA Domestic Service in Chinese 1521 GMT 6 Mar 81 


[Resolution of the Fifth NPC Standing Committee on approving the "State Council Regula- 
tions Concerning Paid Leave for Workers and Office Staff Living Away From Their Parents 
or Spouses"--adopted on 6 March 1981] 


[Text] Beijing, 6 Mar (XINHUA)--The 17th meeting of the Standing Committee of the Sth 
National People's Congress decides: To approve the "State Council Regulations Concerning 
Paid Leave for Workers and Office Staff Living Away From Their Parents or Spouses," to 

be promulgated and implemented by the State Council. 


Chen Yongxiang Dismissal 
OWO70035 Beijing XINHUA Domestic Service in Chinese 1543 GMT 6 Mar 81 


[Proclamation of the Fifth NPC Standing Committee on the Dismissal of Chen Yongxiang as 
member of the NPC Standing Committee--adopted on 6 March 1981] 


{Text ] Beijing, 6 Mar (XINHUA)--The llth session of the Beijing Municipal People's 
Congress Standing Committee decided according to law to recall Chen Yongxiang as a deputy 
to the Sth National People's Congress. With this recall, Chen Yongxiang is dismissed as 
a member of the Standing Committee of the National People's Congress. 


Commission Dissolution 
0W070039 Beijing XINHUA Domestic Service in Chinese 1527 GMT 6 Mar 81 


[Resolution of the Fifth NPC Standing Committee on the dissolution of the Financial and 
Economic Commission under the State Council--adopted on 6 March 1981] 


[Text] Beijing, 6 Mar (XINHUA)--The 17th meeting of the Standing Committee of the 5th 
National People's Congress decides: To dissolve the Financial and Economic Commission 
under the State Council in order to enhance direct administration of financial and 
economic work by the State Council and increase work efficiency. 


Cao Yiou Dismissal 
0W070033 Beijing XINHUA Domestic Service in Chinese 1541 GMT 6 Mar 81 


[Proclamation of the Fifth NPC Standing Committee on the dismissal of Cao Yiou as member 
of the NPC Standing Committee--adopted on 6 March 1981] 


[Text] Beijing, 6 Mar (XINHUA)--The llth session of the Beijing Municipal People’s 
Congress Standing Committee decided according to law to recall Cao Yiou as a deputy to 
the 5th National People's Congress. With this recall, Cao Yiou is dismissed as a member 
of the Standing Committee of the National People's Congress. 
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Family Planning Commission 
0WO70037 Beijing XINHUA Domestic Service in Chinese 1525 GMT 7 Mar 81 


[Resolution of the Fifth NPC Standing Committee on establishing the State Family Planning 
Commission--adopted on 6 March 1981] 


[Text] Beijing, 6 Mar (XINHUA)--The 17th meeting of the Standing Committee of the 5th 
National People’s “ongress decides: To establish the State Family Planning Commission in 
order to strengthen leadership over family planning work. 


Cultural Commission Explanation 
0W061816 Beijing XINHUA Domestic Service in Chinese 1447 GMT 6 Mar 81 


[Text] Beijing, 6 Mar (XINHUA)--On behalf of the State Council, Vice Premier Ji Pengfei on 
6 March explained to the 17th session of the Sth NPC Standing Committee the need to establish 
the Commission for Cultural Liaison With Foreign Countries. 


Ji Pengfei said: The State Council established such a commission in 1958, but it was 
abolished in the “Great Cultural Revolution." Some 30 countries had diplomatic relations 
with China in 1958, and now the number is 125. In line with the development of our country's 
foreign relations, our country has greatly developed the work of cultural exchange with 

other countries. However, the present organization and system are not quite suitable for 
developing cultural exchanges with foreign countries. Thus, it is urgently necessary to 
establish such a commission. 


He said: The new commission is a foreign affairs department of the State Council in charge 

of the work of cultural exchange with foreign countries. The scale of its work includes: 

To study and master the situation and international cultural trends and map out the principles 
and policies of the cultural exchange activities with foreign countries; conclude cultural 
agreements and cultural exchange plans with related countries on behalf of the government, 

and handle negotiations with foreign countries on related problems; coordinate with the 
various relevant departments on the work of cultural exchange with foreign countries: and 
coordinate localities’ cultural exchange activities with foreign countries. 


Establishment of Advisers 
0W061902 Beijing XINHUA Domestic Service in Chinese 1458 GMT 6 Mar 81 


[Text] Beijing, 6 Mar (XINHUA)--The 17th meeting of the 5th NPC Standing Committee today 
adopted a resolution consenting to the establishment of advisers to the State Council. The 
positions of advisers to the State Council will be filled by some of the comrades who have 
served as ministers of the State Council or in other senior leading positions. 


The resolution was made after considering a proposal by the State Council. 


In a letter to the NPC Standing Committee, the State Council stated: For several decades, the 
veteran cadres of our state have worked hard and loyally under the leadership of the CCP, 
made great contributions to the founding of new China and to the victory of the socialist 
cause and accumulated a wealth of experience. They are a valuable wealth for our country. 


The letter said: Now, since some of the responsible comrades among our country's veteran 
cadres, especially those holding senior leading positions in governnent work, are getting 

on in years, the heavy load of their daily work should be reduced so that they can have more 
time to consider affairs of state, make greater contributions to the state and the people and, 
at the same time, help the government fulfill its work and tasks better. Thus it is proposed 
that the positions of advisers to the State Council be established. 
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Appointments, Removals Listed © 
OW061721 Beijing XINHUA Domestic Service in Chinese 1535 GMT 6 Mar 81 


[List of appointments and removals decided upon by the 5th NPC Standing Committee-- 
approved by the 17th meeting of the 5th NPC Standing Committee on 6 March 1981] 


[Text] 1. Qian Zhiguang, Liu Lanbo, Li Qiang and Zeng Sheng are appointed advisers to 
the State Council. 

2. Du Xingyuan is appointed secretary general of the State Council. Ji Pengfei is relieved 
of his post as secretary general of the State Council. 

3. Vice Premier Geng Biao is eppointed concurrently minister of national defense. Xu 
Xiangqian is relieved of his post as minister of national defense. 

4. Yuan Baohua is appointed minister in charge of the State Economic Commission. Kang 
Shien is relieved of his post as minister in charge of the State Economic Commission. 

5. Han Guang is appointed minister in charge of the State Capital Construction Commis- 
sion. Gu Mu is relieved of his post as minister in charge of the State Capital Construc- 
tion Commission. 

6. Huang Zhen is appointed minister in charge of the Commission for Cultural Relations 
With Foreign Countries of the State Council. 

7. Vice Premier Chen Muhua is appointed concurrently minister in charge of the State 
Family Planning Commission. 

8. Lin Hujia is appointed minister of agriculture. Hua Shilian is relieved of his post 
as minister of agriculture. ; 
9. Rao Bin is appointed minister of the First Ministry of Machine Building. Zhou Zijian 
is relieved of his vost as minister of the First Ministry of Machine Building. 

10. Vice Premier hang Shien is appointed concurrently minister of petroleum industry. 
ll. Li Peng is appvinted minister of power industry. Liu Lanbo is relieved of his post 
as minister of power industry. 

12. Hao Jianxiu is appointed minister of textile industry. Qian Z’:iguang is relieved of 
his post as minister of textile industry. © 
13. Peng Deqing is appointed minister of communications. Zeng Sherg is relieved of his 
post as minister of communications. 

14. Wen Minsheng is appointed minister of posts and telecommunications. Wang Zigang is 
relieved of his post as minister of posts and telecommunications. 

15. Jiao Ruoyu is relieved of his post as minister of the Eighth Ministry of Machine 
Building. 

16. Liang Lingguang is relieved of his post as minister of light industry. 

17. Huang Zhen is relieved of his post as minister of culture. 


Resolution on Property Loss 
0W062148 Beijing XINHUA Domestic Service in Chinese 1513 GMT 6 Mar 81 
{["Resolution of the Fifth NPC Standing Committee on Preventing Loss of State Property in 
Enterprises Scheduled To Stop Production for the Time Being or To Be Closed Down and in 
Construction Projects To Be Stopped or Postponed"--adopted on 6 March 1981] 
[Text] Beijing, 6 Mar (XINHUA)--In the course of readjusting the national economy. some 


enterprises should be closed down or stop production for the time being, and some con- 
struction projects should be stopped or postponed. 
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It is extremely important to do a good job in taking care of these enterprises and con- 
struction projects after they have been closed down, stupped from producing, cancelled or 
postponed, properly protecting and maintaining their plant buildings, equipment, raw and 


semiiinished materials, fuel, products and other state property, and preventing loss and waste. 


The responsible personnel of all such enterprises and projects must remain at their pusts, 
be conscientious and responsible and earnestly do a good job in taking care of the 
remaining businesses. They must not neglect their duties and slacken control. Thev 
should make an inventorv of funds, buildings, equipment and materials, and maintain them 
or seal them for safekeeping. Some assets that need to be handled promptly must be handled 
strictly in accordance with relevant state regulations. Matters involving relations 
between industry and agriculture should be handled prudently and properly. Concerned units 
and local government should educate and mobilize the workers and staff members, their 
families and the local people to make determined efforts to protect state property and 
prevent losses and waste. The various departments of the State Council and people's govern- 
ments at all levels should strengthen leadership over the work to take care of the ent2r- 
prises and construction projects under their jurisdiction which have been closed down, 
stopped from production for the time being, cancelled or postponed, make serious checkups 
and urge the concerned units to do this work well. 


Units and personnel, who have made contributions to protecting state property in these 
enterprises and projects, should be commended and encouraged. Also it is necessary to 
firmly prevent unlawful acts to illegally divide up, rob or steal state property. Those 
who have committed these acts, especially the ringleaders and responsible personnel, 

must be dealt with seriously, sanctioned economically, disciplined or punished according 
to law, depending on the seriousness of each case. Public security and judicial depart- 
ments at ail levels must closely coordinate with the concerned units to protect state 
propertv from being encroached upon. All working personnel and the masses of the people 
have the right to expose and inform against unlawful acts of illegally dividing up, robbing 
or stealing state property, and no one is allowed to suppress or attack them. 


Disso) ving of Special Court 
OWO62202 Beijing XINHUA Domestic Service in Chinese 1519 GMT 6 Mar 81 


[Resolution of the Fifth NPC Standing Committee on Dissolving the Special Procuratorate of 
the Supreme People’s Procuratorate and the Special Court of the Supreme People's Court-- 
adopted on 6 March 1981] 


[Text] Beijing, 6 Mar (XINHUA)--The 17th meeting of the Standing Committee of the 5th 

NPC has listened to the report by Jiang Hua, president of the Supreme People’s Court and 
concurrently president of the Special Court, on the trial of the principal culprits in the 
case of the Lin Biao and Jiang Qing counterrevolutionary cliques, and it expresses 
satisfaction with the work of the Special Procuratorate of the Supreme People's Pro- 
curatorate and the Special Court of the Supreme People’s Court. In view of the fact that 
the tasks of the Special Procuratorate of the Supreme People's Procuratorate and the Special 
Court of the Supreme People's Court have been successfully accomplished the meeting has 
decided to dissolve the Special Frocuratorate and the Special Court. 


Yao Yilin Report 
OWO71123 Beijing XINHUA Domestic Service in Chinese 0705 GMT 7 Mar 81 


{Report on readjustment of 1981 national economic plan and state revenue and expenditure 
to the 17th session of the 5th NPC Standing Committee by Yao Yilin, vice premier of the 
State Council and concurrently minister in charge of the State Planning Commission, on 
25 February 1981] . 


[Text] Beijing, 7 Mar (XINHUA)--Fellow deputies: The Third Session of the Fifth 
National People's Congress held between August and September in 1980 discussed and endorsed 
arrangements for the national economic plans for 1980 and 1981, the state budget for 1980 
and th state financial estimates for 1981. 
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The session enjoined the various departments concerned under the State Council to further 
implement the guideline of proceeding from reality, acting according to our capabilities 

and achieving practical results; and to adopt effective measures to reduce financial 
deficits step by step and strike a balance between revenues and expenditures. On the 

basis of the guideline laid down by the session, the State Council has organized the various 
departments concerned, on the one hand, to strive to realize the national economic plan 

for 1980, and, on the other hand, to further study the economic situation and work out 
arrangements for the 1981 national economic plan and firancial estimates. 


In November 1980 the State Council held the conference of governors, mayors and autonomous 
regional chairmen in the country and the national planning conference. After that the CCP 
Central Committee held a working conference to appraise in an all-round manner the current 
economic situation, further study the necessary ccuntermeasures to be taken and preliminarily 
sum up a number of major experiences and lessons in economic construction. These several 
conferences held: Generally speaking, the current economic situation is very good, but 

there are potential dangers. It is necessary to carry out further econ nic readjustment. 

As long as we resolutely implement this principle, we will definitely be able to eliminate 
potential dangers and continue to develop the fine situation that has prevailed since the 

3d Plenary Session of the llth CCP Central Committee. 


Now I have been entrusted by the State Council with making the report on the readjustment 
of the 1981 national economic plan and state revenue and expenditure, which I now submit 
for your examination. 


I. The Implementation of the 1980 National Economic Plan 


On the basis of the gratifying results in 1979, further progress was again made in China's 
national ecoromy in 1980, thanks to concerted efforts by the people of all nationalities 
throughout the country. Generally speaking, the national economic plan was carried out 

better than was estimated at the Third Session of the Fifth NPC. rd] 


A notable indication of the good economic situation is that the situation in the vast 
countryside with a population of more than 800 million is getting better and better. 
Despite floods in the south and drought in the north, which had been rare in the past 
several decades, we still reaped a fairly good harvest by implementing a series of correct 
agricultural policies laid down by the party and the government and by mobilizing the 
enthusiasm of a large number of rural cadres and commune members for production. Total 
grain output is estimated to have reached around 316 million dun, marking an decrease of 
around 15 million dun over that of last year, but an increase of over 15 million dun over 
that of 1978, which was a good harvest year. It is second only to 1979, which was the 
highest bumper vear in grain production since the founding of the nation. Cotton output 
is estimated to have been more than 2.6 million dun, over 400,000 dun more than in 1979, 
or a 20 percent increase. That figure is the highest since the founding of the nation. 
Output of oil-bearing and sugar crops both showed incre:ses of more than 10 percent over 
1979, itself a bumper harvest year. The diversification of the economy and sideline 
occupations continued developing, and the rural economy became ever more lively. Owing to 
increased agricultural production and increased purchase prices for major farm and side- 
line products, peasants’ income increased by 25.8 billion yuan in 1979 and 1980 from the 
proceeds of their farm and sideline products alone. It is particularly gratifving that 

in 1 or 2 years many poor areas have changed the situation in which "people depend on 

the state for grain, depend on loans in production and depend on relief funds for their 
livelihood." That situation existed for many years. The income of collectives and 
individual peasants is now much higher than in the past. The social order in China's 
vast countryside is stable. The peasants feel at ease. The relations between cadres and 
the masses have improved, and the prestige of the party and the government among the broad 
masses of peasants has increased. 
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Another indication of the good economic situation is that the internal structure of 
industry began to develop in a reasonable and harmonious direction. Because the policy 

of actively developing light industry had been carried out in making plans, the tendency 
for the growth rate of light industry to be bigger than that of heavy industry was further 
developed in 1980. Light industrial output value was planned to increase 8 percent in 
1980, but the increase is estimated to have reached 17.4 percent. Although the 1.6 
percent growth rate of heavy industry was lower than in the past, there were more varieties 
and specifications of products and their quality improved. New progress was made by 

such heavy industries as iron and steel, machine-building, chemical and defense industries 
in readjusting their production plans with a view to better serving the needs of agri- 
culture, light industry and the market. While energy production dropped 2.9 percent, 
total industrial output value is estimated to have increased 8.4 percent, topping the 
planned rise of 6 percent. All this indicated that hoth industrial planning and industrial 
management improved. In 1980 continued efforts were made to conduct experiments with the 
expansion of the rights of enterprises to make their own decisions and to use the market 
as a tool for regulating the production and supply of some products. These reforms 

played an active role in developing industrial production and in boosting economic re- 
sults. On the basis of development of production, the living standards of workers and 
staff members have continuously improved. The 1980 average annual wage of workers and 
staff members in state-owned units is estimated to have exceeded the 1979 level by nearly 
80 yuan. In cities and towns 7 million people were newly employed in 1980, following 

the employment of 9 million people in 1979. Housing construction in urban areas was 
further accelerated. Housing newly built in 1980 is estimated to have totaled more than 

78 million square meters in floor space, an increase of more than 15 million square 

meters over the previous year. 


As a result of increased industrial and agricultural production and the increased income 
of workers and peasants, total urban and .ural purchasing power in 1980 registered an 
increase over 1979 of more than 30 billion yuan. The total volume of retail sales is 
estimated to have reached 207.1 billion yuan, an increase of about 11 percent over the 
previous year if the factor of price increases is taken into account. In the past a 
variety of basic consumer goods were in short supply, and there was a scarcity of the 
supply of middle- and high-grade commodities. At present not only the supply of consumer 
goods has generally been improved, there has also been a marked increase in the supply 

of middle- and high-grade commodities. Rural village markets and farm and sideline 
products markets in cities and towns are brisk, playing a fairly positive role in compen- 
sating for the insufficiency of the state and collective commerce. In 1980 the good 
situntion of commodity supply in many urban markets was one that had seldom been seen in 
many veers. 


Compared with the preceding year, the total volume of exports in 1980 rose 32 percent 
(14.3 percent if taking the factor of international market price rise into account), 
and imports rose 19.8 percent (2.1 percent if taking the factor of international market 
price rise into account). The foreign trade deficit dropped to $570 million against 
$1.87 billion in 1979. 


The development of the national economy in 1980 once again proved the correctness of the 
principles and policies formulated since the 3d Plenary Session of the 11th CCP Central 
Committee, and the correctness of the principle of readjustment, restructuring, consoli- 
dation and improvement. The present good economic situation is one which has been 

seldom seen since the founding of our country. With such a good economic situation, why 
do we say that there are potential dangers and that further readjustment is necessary? 

This is because the implementation of the 1980 national economic plan has uncovered some 
serious problems that call for attention. The main indications are the successive big 
financial deficits, the overissuing of currency and the rising prices for many commodities. 


I, 9 Mar 81 L 9 PRC 
NATIONAL AFFAIRS 


With regard to the implementation of the 1980 state budget, actual revenue (not including 
foreign loans--this also applies to the following) exceeded the budgeted figure by 700 
million yuan, while expenditures were 4.8 billion yuan more than the budget, mainly owing 
to the following: Appropriationsfor capital construction exceeded the budget by 2 
billion yuan; expenditures in support of agriculture by 600 millior yuan; administrative 
expenses by 1 billion yuan; and spending for science, cultural anc educational projects 
by 900 million yuan. This brought the financial deficit for the year from the original 

8 billion yuan to 12.1 billion yuan. With the increased financial deficit, there was a 
larger amount overdrawn from the bank. According to the original plan, the bank was to 
issue additional currency in the amount of 3 billion yuan; however, the actual issuance 
was 7.6 billion yuan, or 4.6 billion yuan more than the plan. Because of more currency 
in circulation in the market and a lack of corresponding increase in the supply of commodi- 
ties, the average retail commodity price in 1980 was about 6 percent higher than in the 
previous year, the rise in nonstaple food prices being 13.8 percent. 


These problem in finance and price reflect our not having done a good job in economic 
readjustment work. Owing to the influence of "leftist" ideas for a long time, the scope 
of capital construction was too big and high targets were set for industrial production. 
In addition, Lin Biao and the "gang of four" did damage to the country for 10 years. 

As a result, there were serious disprceportions in the major economic sectors, and the 
living standards of people in both urban and rural areas did not improve for many years 

as they should have. While implementing the policy of economic readjustment in 1979 and 
1980, we considerably raised the purchase prices for farm and sideline products, made 
arrangements for employment, raised the wages of workers and staff members and insti- 
tuted a system of rewards, all of which were necessary and played an important role in 
moblizing the enthusiasm for production by workers in urban and rural areas and in 
promoting the development of industrial and agricultural production. Without such 
important measures the good economic situation today would not lave been possible. 

The problem is that, in the situation in which expenses for improving the living standards 
of the people considerably increase while state revenues decrease, the budgeted appropria- 
tions for capital construction, although reduced, are not cut back sufficiently; and 
various administrative expenditures, including administrative expenditures for organs 

and institutions spending national defense funds, continue to increase. 


Our country is a developing country that went through 10 years of turmoil. On the one 
hand, all neglected tasks are to be undertaken, which is the wish of the people. On the 
other hand, all neglected tasks cannot be undertaken at once because the resources of 
our country are limited. Since we failed to give sufficient consideration to the fact 
that all neglected tasks cannot be undertaken at once, it has resulted in the following: 
The total amount of the state-budgeted investment in capital construction and various 
consumer kind of expenditures exceed state revenues. 


While implementing the policy of economic readjustment, we strived to accelerate the 
development of agricultural and light industrial production. The proportion of light 
industrial output value in the total industrial output value rose from 42.7 percent in 
1976 to 46.7 percent in 1980. Such a change in industrial structure has brought about a 
better and more direct relationship between the development of economic construction and 
the improvement of the living standards of the people. However, because of restriction 

of objective conditions and failure to make sufficient efforts in our work, the production 
and supply of consumer goods still cannot meet the needs of the considerable increase of 
purchasing power in both urban and rural areas. This is another important factor for 
unstable prices last year. Of course, the price increase was caused by--in addition to 
the two fundamental factors of overissuance of currency and insufficient supply of consumer 
goods--some enterprises’ arbitrary price hikes and enlargement of the scope of negotiated 
price commodities in order to issue more bonuses, and by lax market supervision. 
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The above-mentioned fundamental situation explains that the serious disproportion in the 
national economy, which accumulated over many years, cannot be reversed in one stroke 
and must be corrected with still greater and more comprehensive efforts. 


The fairly large financial deficits that appeared successively in the past 2 years in- 
creased the issuance of currency and destabilized commodity prices. The people in cities 
and towns, especially some staff and workers who receive no bonuses, suffered losses as 

a result of the increased prices. The party and government can never tolerate the 
situation continuing. Of course, because both production and supply increased in the 

past 2 years and the state consistently implemented the policy of subsidizing the difference 
between purchasing and selling prices so as to stabilize the selling price, the savings 
deposits of both urban and rural people increased year after year. Some enterprises 

and localities also deposited in banks portions of reserve funds not spent in the same 
year. Therefore, the amount of additional currency issued was much less than the financial 
deficit, ana the margin of the market price increase is much smaller than the increase 

in currency issued. However, if we fail to adopt resolute measures to further readjust 
the economy immediately, the fairly large financial deficits will carry over into this 
year, and the bank will have to increase the issuance of currency by a wide margin. Con- 
sequently, commodity prices will continue to rise. If this situation is allowed to con- 
tinue, the economic benefits enjoyed by the starf and workers, as well as the peasants, 
will gradually be forfeited and there will be many serious consequences. The danger is 
still there, and we must and can avoid it. In order to avoid the danger, it is necessary 
to further readjust the national economy. 


After repeated studies, the party Central Committee and the State Council hold that we 
must revise the original national economic plan and financial estimates for 1981 in order 
to basically achieve a balance between revenues and expenditures and between bank loans 
and funds and generally stabilize the prices in this year. Such a determination made 

by the party and the government shows their sense of responsibility to the people's 
interests. It also shows the superiority of socialism. Many capitalist cuuntries are 
suffering terribly huge financial deficits and having insolvable problems caused by in- 
flation and rising prices. In our country, we usually can prevent financial deficits by 
relying on socialism and socialist planned economy. If financial deficits occur, we can 
achieve a balance between revenues and expenditures and between bank loans and funds and 
eliminate hidden danger in our economy by relying on socialism and socialist planned 
economy, relying on the concerted efforts made by the party, the government and the people 
and taking effective readjusting measures. 


I must point out that readjustment of the nationa! economy is necessary not only to 

solve present problems and eliminate hidden danger. It is of more positive and more 
profound significance. It will make us free ourselves from the longstanding mistake 

of being overanxious for quick success in economic work. It will make us proceed from 
China's reality, do only what we are capable of, do things in proper steps and stress 
practical results. It will make us closely integrate our economic development with our 
efforts to properly improve the people's livelihood and guide our socialist modernization 
program onto a track of coordinated, steady and healthy development. 


II. The Primary Contents and Policy Measures for the 1981 Readjustment Plan 


The task of the readjustment, which was explicitly defined in the policy to readjust 
the national economy set forth in 1979, is, in view of the serious disproportions in 
our economy, to conscientiously readjust the relationship among major sectors of the 
economy so that agriculture and light, heavy and other industries can develop in better 
coordination and a reasonable ratio can be maintained between accumulation and con- 
sumption. While further readjusting proportions in the economy in 1981, we must first 
strive to achieve an overall balance between revenues and expenditures. On this 

basis, China will be able to achieve a balance between bank l»ans and funds, stop 
over-issuing currency and generally stabilize prices. 
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State revenues for 1981, originally targeted at 107.4 billion yuan (not including foreign 
loans, the same below), are being readjusted to 97.6 billion yuan because of the readjusted 
petroleum and coal output, the decrease in tax revenues from industrial and commercial 
enterprises, the foreign trade deficit and the increased subsidy for grain procurement 

and marketing. State expenditures, originally budgeted at 112.4 billion yuan, will 

be cut back to 97.6 billion yuan, which is 14.8 billion yuan less than the original 

figure, so that revenues and expenditures can be balanced. 


In order to accomplish the aforesaid tasks and demands, we have set the following specific 
contents and important policy measures concerning the readjustment of the national 
economy in 1981: 


A. Further reduce investment in capital construction. The total scale of capital 
construction in 1981 will be reduced from the originally planned 55 billion yuan to 30 
billion yuan. Of the orginally planned 55 billion yuan, 24.2 billion yuan directly 
financed by the state budget will be cut by 7.2 billion yuan to become 17 billion yuan. 
We must be determined to suspend projects lacking suitable conditions for construction-- 
projects which, if built, lack good conditions for production (including imported projects) 
and overlapping projects which compete with existing enterprises for raw material, fuel 
and energy. Capital investment should concentrate on projects which can meet urgent 
production needs, on projects and supplementary projects which can be completed and 

put into operation quickly, on housing for workers and staff and on urban public 
utilities. The present leading groups must take full responsibility for the execution 
of the suspension or postponement of projects and properly deal with the aftermath. 

They should truly take good care of equipment, material and buildings, strictly prevent 
damages, sabotage and theft and do all they can to prevent loss. 


B. Reduce expenditures on national defense and on subsidized nonprofitable establishments 
and administration. In 1981, we will reduce expenditures on subsidized nonprofitable 
establishments and administration and on national defense by 6.4 billion yuan. We will 
take 1.67 billion yuan off the funds which are earmarked for enterprises to tap 
potential, make technical transformation and trial produce new products. Of other 
expenditures, some will be increased while others reduced. We will do all we can 

to take good care of the minority nationalities regions. It is necessary to make 
careful calculations and strictly budget expenditures which cannot exceed and can only 
be less than that originally planned. All departments and all units should practice 
economy, stress practical results and get jobs well done with relatively smaller amount 
of money. 


C. Conscientiously run agricultural and industrial production well. Increasing production, 
especially agricultural and light industrial production, is a vital material basis for 
ensuring market stability and boosting financial revenue and foreign exchange receipts. 
It is necessary to further implement the rural economic policies, continue to improve 

and stabilize various systems of responsibility in production, and strive for a better 
agricultural harvest and all-round development of a diversified economy while increasing 
grain output. It is necessary to give priority to grain output. It is necessary to give 
priority to grain production, except for those counties (banners) primarily developing 
animal husbandry and forestry, and except for those bases producing mainly cash crops. 

We should achieve the goal of increased production cf cash crops mainly by boosting the 
ouput per unity area, and in general we should not use some grain fields for the purpose 
of growing cash crops. We should strive to attain at lezst an 8 percent increase in light 
industrial output value, and we should strive for more. All light industrial enterprises 
should endeavor to reduce consumption, raise produce quality and increase the output 

of those goods meeting market demands. The target for steel production, originally set 

at 25 million dun, is being lowered to 33 million dun to spare fuel, power and transportation 
for light industry. All heavy industrial enterprises, including defense industry 
enterprises, should understand the market demands and methodically try positively to 
produce consumer goods. Metallurgical, climical and machinery industries should act 
earnestly in accordance with the needs of society to reduce the production of goods 

"in excessive supply" and, instead, turn out more goods that are “in short supply." 


I. 9 Mar 81 L 12 PRC 
NATIONAL AFFAIRS 


D, Vigorously economize energy consumption. To maintain a proper ratio between 

reserves and extraction and between the work of extraction and tunneling and to ensure 
safety in production, the 1981 output target for crude oil is to be readjusted from the 
originally planned 106 million dun to 100 million dun. The output of coal by collieries 
under the state's unified distribution plan, originally targeted at 350 million dun, is 
being reduced to 338 million dun. Therefore, efforts to save more energy must be stepped 
up so as to ensure a certain growth rate for industrial production with decreased energy 
output. To this end, we should establish and perfect a fixed quota system for the use 

of energy, pay close attention to the renovation and improvement of the backward, energy- 
inefficient equipment and technological processes, and strictly control the production 
and import of machines and tools that consume large amounts of oil. The State Council 
will establish a series of energy-conservation directives, statues and regulations for 
strict implementation. 


1. Overhaul and reorganize existing enterprises. All enterprises should actively try to 
adjust their production order so as to thoroughly eliminate the irresponsibility and 
tremendous waste that exist in many links of production and management. They should also 
eliminate the unhealthy practices of unauthorized price hikes and indiscriminate issuances 
of bonuses. As for enterprises that produce goods not needed by the market, have high 
costs, turn out poor-quality goods and are deficit-ridden and backward enterprises-- 
especially backward, small enterprises--which compete with advanced enterprises for raw 
materials, fuel, power and transportation facilities, it is necessary to resolutely close 
them down, suspend their operation, merge them or shift them to production of other 
products. Emphasis should be on the last two alternatives. State authorities should use 
the method of administrative intervention combined with economic measures to close down 
these enterprises, suspend their onreration, merge them or shift them to the production 

of other products, and do so to avoid big enterprises being squeezed out by small ones 
and advanced ones being squeezed out by the backward. It is necessary, through earnest 
and detailed investigation and study, to get a clear understanding of the situation and 
formulate a feavible production structure reform plan for all industries, in particular 
the machinery industry. 


F. Ensure generally stable market prices. In addition to strictly controlling the 
issuance of currency and striving to increase the production of consumer gvods, it is 
necessary to place on the market some goods kept in stock by commercial, foreign trade 

and supply departments. At the same time, it is necessary to continue the recall of 

more noncommercial currency. To strengthen price control and ensure stable market 

prices, the State Council has already issued a "Circular on Strictly Controlling Prices 
and Readjusting Negotiated Prices." All localities, departments and enterprises must 
resolutely comply with this circular, and no one should violate it. Departments concerned 
should conduct serious checkups and studies of the prices of various commodities and make 
suggestions on how to solve the problem in each case. 


G. Make arrangements to improve the people's livelihood. Various steps should be taken 

to find work for urban people who are waiting for jobs. Staff members in government, 
scientific regearch, culture, education and health departments who receive no bonuses and 
whose living standards are affected by price adjustments should have their salaries 
appropriately increased gradually. The state will pay basic wages to the staff and workers 
of deferred or suspended construction engineering projects and of state-run enterprises 
closed down or suspended by the state. Besides organizing them to participate in some 
necessary production labor, it is necessary to carry out education among them in a planned 
manner to raise their standards in the fields of politics, culture, technology, and manage- 
ment. At the end of the education campaign, it is essential to make a formal appraisal 

of the results. It is based on such results that future promotions or job assignments are 
made. It is necessary to do everything possible to continue the development of urban 
public utilities and housing construction. 
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H. Strengthen centralization and unification. Economic readjustment is a very com- 
plicated matter. The solution of many important problems, especially the achievement of 

a balance between state revenues and expenditures and between bank loans and credit funds, 
calls for the entire nation to march in step and act under unified command. The State 
Council considers it necessary to reaffirm and explicitly provide for a high degree of 
centralization and unification in the following aspects: 


1. All localities, departments and enterprises must resolutely implement the principles, 
policies and important measures laid down by the central authorities. They must not be 
halfhearted and feign compliance, and they must not resist such principles, policies and 
measures. 


2. All sources of funds used for capita. construction must be put under the unified con- 
trol of the State Planning Commission. The scope of construction and the direction of 
investment by all provinces, autonomous regions and municipalities directly under the 
central government must be examined by the State Planning Commission and approved by the 
State Council. Capital construction by various ministries and commissions under the 
State Council is to be arranged coherently by the State Planning Commission. 


3. The financial and taxation systems and important financial measures must be put under 
centralized and unified control, and all localities, departments and enterprises must 
strictly follow these systems. They must not, in any form, withhold any tax revenue or 
profits that should be turned over to the state, and they must not go beyond their 
authority permitted by the state to reduce taxes. 


4. The credit and cash management system must be strictly followed. and the granting of 
credit loans must be controlled. No credit loans beyond the plan should be granted with- 
out the approval of the main office of the People's Bank. 


5. All localities, departments and enterprises must resolutely fulfill state plans for 
allocating and transferring important materials, including important farm and sideline 
products and raw materials. In supplying raw materials for the light and textile in- 
dustrics, the whole country should first ensure that the needs of Shanghai, Tianjin and 
Beijing in this regard are met. 


6. It is necessary to formulate price control regulations, to strengthen price controls 
and to resolutely stop increasing prices at will or in disguised form. 


7. It is necessary to correctly implement the system of rewards as stipulated by the 
state. to effect strict inspection and supervision in this regard and to resolutely stop 
the indiscriminate issuing of bonuses, wages for working overtime or putting in extra 
hours, various types of allowances and welfare subsidies. 


8. It is necessary to strengthen the management of foreign trade and foreign exchange, 
to take coordinated action and unified steps in foreign trade and to ban people from 
counteracting each other's efforts. When acquiring loans from other countries in various 
ways, all localities, departments and enterprises must strictly follow the examination 
and approval procedure and the unified management system as stipulated by the state. 


9. It is necessary to issue state treasury bonds and borrow local financial surpluses. 
To make up for part of the central government's deficit in 1980, the State Council has 
decided to issue 4-5 billion yuan in state treasury bonds in 1981. The bonds will be 
allocated mainly to state-owned enterprises, collectively owned enterprises, departments 
in charge of the enterprises and local governments. They may be bought by government 
offices, organizations, army units, nonprofit establishments and prosperous communes and 
brigades. They may also be bought by individuals of their own accord. However, they 
must not be arbitrarily apportioned. 
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After achieving a balance between revenues and expenditures in the whole country in 1981, 
the central government will still have a deficit of around 8 billion yuan, while quite a 
few local governments will have financial surpluses. Therefore, these local governments 
are urged to economize their expenditures and lend a total sum of about 8 hillion yuan to 
the central government. This also constitutes an important measure to centralize all 
financial resources. The required centralization in financial, material and other 
resources imposed by the central government will bring hardships to local governments. 
However, only by doing so now can we ensure a stable development of the economy as a 
whole and avoid bringing greater losses to local governments as a result of instability 
in the whole economy. 


The readjustment of the national economy is a positive policy. While implementing this 
policy, sufficient reductions must be made in some fields. They include primarily cutting 
investment in capital construction; reducing expenditures in all fields; scaling down and 
controlling the processing industry, whore energy and raw material supply is beyond our 
capability; and lowering excessively high production targets. Temporary and partial 
reductions in these fields are to ensure all-round, stable and long-term economic develop- 
ment of the national economy. Advances must also be made in other required fields. They 
mainly include striving to develop agriculture, light industry and other departments 
producing the people's daily necessities; making heavy industrial departments better 

serve agriculture and light industry by achieving a big improvement in lowering consump- 
tion; raising the quality and increasing the variety of designs; further strengthening 

the work on planned parenthood; and doing everything possible to develop the construction 
of energy sources, power and transport, the undertakings of science, education, public 
health and culture, and the service trades. Of course, we must act according to our 
capability and oppose waste in all forms. 


We must use the opportune time of readjustment to conduct regular training of the vast 
numbers of staff and workers in a planned way so as to raise their political awareness 

and professional skills. This is a mental investment which can achieve great results. 

We must also use the opportune time of readjustment to strive to do a good job in geo- 
logical exploration, planning and design, and test plans and research for technical and 
economical feasibility before starting construction so as to make adequate preparations 
for future construction. As long as we resolutely make sufficient reducti@ns and advances 
in the required fields and implement the readjustment policy in an all-round way, we will 
promote rather than delay the wholesome development of the building of modern: zation in 
the long run. 


An important starting point in readjusting our national economy is to improve ..ie ratio 
between accumulation and consumption in the distribution of national income, and to raise 
the consumption levels of people in both urban and rural areas. In the past 2 years we 
achieved considerable progress in this aspect. In further readjusting the nationa) 
economy by basically eliminating financial deficits, stabilizing prices and increaz:ng 
agricultural and light industrial production and supply of consumer goods, we precisely 
want to ensure that the economic benefits obtained by the people in urban and rural 

areas in the past 2 years will not be forfeited; also, we want to create material condi- 
tions for further improvement of people's living standards. We are convinced that through 
the readjustment, the relationship between agriculture, light industry, heavy industry 
and other sectors in our economy will gradually move toward better coordination and 
better meet the needs for improving the living standards of people. 


Of course, because of the large population and weak foundations, we can only do what is 
possible in improving the people's livelihood. Problems accumulated over the years can 
be gradually solved along with the development of production. It is impossible to talk 
about improvement of the people's livelihood if we stray from the development of pro- 
duction. 
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The State Council] has urged governments at all levels and responsible staff members 

of enterprises and institutions throughout the country to earnestly pay attention to 
pressing problems in the people's livelihood. It is necessary to strive to help the 
masses solve problems whenever conditions for solution exist. As for those problems 
which indeed cannot be solved temporarily. it is necessary to patiently and earnestly 
explain the situation to the people and, working together with them under available 
conditions, overcome difficulties and strive to push production forward. This is one 
of the requirements for ensuring further economic readjustment and political stability. 
Nobody will be allowed to acvpt a bureaucratic attitude in dealing with this important 
question. 


To build modernization in such a populous country as ours we must rely mainly on ourselves. 
In other words, we must rely mainly on our own industrial foundation, technical power and 
domestic market. This basic policy is unshakable. We can never depart from the basic 
conditions of our country and fancy ourselves as copying the experience of certain 
countries and regions which, with special favorable conditions, have relied on inter- 
national trade to achieve rapid development within a certain period of time. However, 

we should never close the country to international intercourse. It is also China's firm 
policy to develop international economic and technical cooperation and exchanges on the 
basis of equality and mutual benefit. In the course of readjustment, the scale of 
equipment imports will be somewhat reduced, and certain projects undertaken in cooperation 
with foreign countries will be readjusted. However, this does not represent a change in 
policy. Under the condition of giving priority to self-reliance, we will continue to 
accept foreign loans and very carefully use the funds we have already borrowed. We 

will also import some useful and suitable technologies in coordination with renovation 

of existing enterprises. With the progress of economic readjustment and the development 
of the national economy, the scope of economic cooperation and technical exchange between 
China and other countries will grow steadily. 


In further readjusting the national economy, some problems not completely forseeable now 
will arise. It is necessary to conduct investigation and study and solve these problems 
one by one in the course of the readjustment. It is proposed that the NPC Standing 
Committee, after examining and approving the above-mentioned major contents and important 
policy measures concerning economic readjustment, authorize the State Council to make 
concrete arrangements for the various production and construction items and revenues and 
expenditures for 1981 and to solve the various kinds of problems cropping up in the 
course of the readjustment promptly and according to the actual conditions. In accordance 
with the general requirements of readjustment, the State Council has formulated and will 
formulate more concrete measures and detailed rules and regulations for implementation. 
In the meantime, it will organize leading personnel of the various ministries and 
commissions to go at the head of their competent assistants to lower levels and, together 
with comrades of related provincial, municipal and autonomous regional departments, con- 
cretely implement the various readjustment measures. 


III. Strive for Better Economic Results and Bring About Steady Growth of the National 
Economy 


Economic readjustment calls for reduced investment in capital construction, and there 

will not be much increase for several years. Under the circumstances, to guarantee that 
social production will keep growing steadily at a certain speed, the key lies in greatly 
raising economic efficiency in all fields while successfully carrying out the readjustment. 


Our country has a population of nearly 1 billion with more than 800 million people living 
in the rural areas. We have little to start with, and we want to improve the people's 
livelihood step by step on the basis of increased production. It is impossible to have 
much accumulation. After 30 years of construction, our industry and other sectors have 
laid quite a foundation, but their potential is far from being fully used. 
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These circumstances dictate that in developing our country's economy, we must make careful 
calculations, budget strictly, strive to raise economic efficiency and create more social 
wealth with less funds and material resources. In the past, due to shortcomings in our 
economic guiding principles and maladies in our economic management system, our various 
economic activities were characterized by low efficiency, high consumption and poor 
economic results, and there was tremendous waste in production, capital construction, 
circulation and other areas. With regard to this condition, we have done some work in the 
past few years, but the result has not been very great. If leading organs at all levels 
and all economic units can concentrate their major efforts on grasping economic accounting, 
striving for economic results, practicing strict economy, opposing waste and overcoming 
bureaucracy, our economy situation will change greatly. 


To markedly increase the results of our economic activities as a whole, our economic develop- 
ment policies must be greatly changed. A serious shortcoming in our work to guide the 
economy in the past was that we often emphasized capital construction and neglected produc- 
tion and management. Each year we invested large sums of money in building new enterprises. 
But. with regard to the many old enterprises that had already been built, we often failed 
to make great efforts to run them well and manage them properly, and we paid rather little 
attention to their equipment renewal, technical innovation, personnel training and manage- 
ment of funds and the development of their production and sales potentials. As a result, 
they long remained in a backward state with high consumption, low efficiency and long- 
unchanging quality, property, specifications, colors and designs of products. Because 

in production we pursued superficial output value and ignored market demands, production 
and marketing became disjointed. As a result, large quantities of products were kept in 
stock. This irrational state of production and management aggravated shortages of fuel, 
power and raw and semifinished materials supplies and caused the scale of capital construc- 
tion to be expanded. Through the current readjustment, we must resolutely change this 
state of affairs and expand social production, not by starting more capital construction 
projects, setting up new facilities or greatly increasing consumption of energy and raw 

and semifinished materials, but mainly by giving full play to the role of existing enter- 
prises, carrying out rational technical innovations, reducing consumption, improving 
quality and raising efficiency. Through this readjustment we must correct the guiding 
principles in our economic work so that economic construction can truly proceed from 
China's reality and according to our capabilities, follow in order and advance step by 

step and put the stress on practical results, thereby opening a new road for steady 
development on the basis of raising economic efficiency. 


During the period of readjustment, we should make efforts to consolidate and manage well 
several hundred thousand existing enterprises, first of all several thousand large and 
medium-sized ones. There are several things that must be done: 


1. Various basic kinds of work in enterprises must be done well, like improving the 
responsibility system, doing a good job in economic accounting and establishing normal 
production order and strict labor discipline. 


2. It is necessary to actively reorganize the enterprises and, according to the principle 
of coordination among specialized departments and economy and rationality, and by the 
method of combining integration from below with planning and coordination from above, 
organize various forms of integrated economic bodies. 


3. It is necessary to carry out equipment renewal and technical innovation of existing 
enterprises, first of all technical innovations for conserving energy, in a well-planned 
and systematic way and with specific emphases. The machine-building industry should 
change from its past emphasis on serving capital construction to placing its main emphasis 
on serving technical innovations at existing enterprises and markets for light industry. 
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4. It is necessary to establish a rather regular workers and staff education system and 
carry out training of all personnel in a well-planned way. 


Through several years of efforts, doing the above-mentioned things, we should notably 
raise the level of existing enterprises in organizing coordination between specialized 
departments, management and administration and production and technology. This is the 
only road to modernization and is where our hope lies. 


Another important way to markedly increase the results of economic activities as a whole 
is to continue to carry out structural reforms of the economy that are conducive to 
readjustment. The very poor economic results from production, construction and circula- 
tion in our country and the irrational structure of our national economy are inseparable 
from the maladies in the present economic system. If this system is not reformed, it 
will be impossible for us to fundamentally raise the level of management and administra- 
tion and to increase the results of our economic activities. Since the 3d plenary ses- 
sion of the party's llth Central Committee, we have carried out some initial reforms of 
the economic system. Facts have proved that the orientation of the reform is correct 
and the results are good, producing unprecedentedly good effects. New the rural economy 
is beginning to prosper, and industrial and mining enterprises are beginning to show 
vigor and vitality. An important reason is that structural reform has aroused people's 
enthusiasm. Otherwise, today's situation could not have been possible. Of course, 
there have been shortcomings and new problems cropping up in the course of reform. 

This is unavoidable. We are adopting measures to solve the problems one by one. 

But we must firmly adhere to the orientation of structural reform of the economy. 


During the period of readjustment, we should continue to adhere to reform measures proven 
effective in a past period; reform achievements already made should be consolidated and 
enhanced; and a small number of new reform experiments should be carried on with leader- 
ship and in a systematic way. Specifically we should do the following: 1) The right 

of rural communes and production brigades and teams to make their own decisions in pro- 
duction and management under the guidance of state plans should be guaranteed; 2) the 
more than 6,000 enterprises, which have already begun experimenting on expanding their 
right of self-management, should continue to do a good job in the experiment, con- 
scientiously sum up experience and continuously perfect the various methods; 3) enter- 
prises which have not begun such experiments should continue to practice the enterprise 
fund system, or adopt the method of assuming their own financial responsibilities; 4) 

the small number of enterprises and cities which have begun experimenting on "paying taxes 
instead of turning in profits, on independent accounting and on being responsible for 
their own profit and loss" should continue to do these things well and gain experience; 
5) regulating production through the market should be continued under guidance of state 
plans, and the departments in charge should strengthen market forecast work and necessary 
administration intervention in order to reduce blindness; and 6) under the condition 
that the public-owned sector of the economy retains its absolutely dominant position, the 
collectively owned sector in cities and towns should be allowed to suitably develop. 
These reforms, if successful, not only will not hinder readjustment, but will help 
advance the readjustment. Of course, during the period of readjustment, all reforms must 
be subordinated to readjustment. Some reforms seem to be rational and necessary from 

a long-range viewpoint, but are contradictory to current readjustment requirements. 

So they must be suitably postponed. Slowing down and stabilizing a bit the pace of 
readjustment will be advantageous for leadership at all levels to concentrate their 
energies and pay attention to readjustment, and also conducive to the sound advance of 
the reforms themselves. When a good readjustment job is done, when the proportional 
relations become more coordinated, and when market supply and demand become relatively 
balanced, good conditions will be created for an all-round reform of the economic system. 


In short, while readjusting che major proportional relations in the national economy so 
that the economic structure will gradually become rational, we should make all-out efforts 
to run the existing enterprises well, do a good job in structural reforms that are con- 
ducive to readjustment and constantly increase the economic results. 
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If we act this way, even though investment in capital construction is reduced, production 
still can forge ahead, production and management of enterprises and economic benefits 
from investment will be constantly enhanced, and the people will receive constantly in- 
creasing real benefits. 


Committee members: To ensure smooth progress of the economic readjustment, it is imperative 
to achieve greater political stability. Continuing to consolidate ~:d develop the currert 
political situation of stability and unity is in the fundamental interests of the people 

of all nationalities throughout the country. It is necessary to strengthen propaganda 

and education on socialism and patriotism and revive good social practices. It is 
necessary to uphold the four basic principles, strengthen socialist democracy and the 
socialist legal system and strictly ban unlawful activities of elements hostile to 
socialism and other criminal activities undermining the socialist economy and seriously 
endangering social order so that the work of economic readjustment progresses without 
interference. 


To ensure smooth progress for economic readjustment, it is also imperative to greatly 
strengthen ideological and political work to arouse the revolutionary spirit of the masses 
of workers, peasants and intellectuals to work hard for the prosperity of the country, 
increase their sense of responsibility as masters, display a high degree of enthusiasm 
and initiative and, at their own work posts, work hard for production and do their own 
jobs well. Government cadres at all levels, first of all leading cadres, should displav 
a high spirit of being responsible for the people's cause, go to the grassroots level, 
share weal and woe with the masses, be cautious and conscientious, work hard and not be 
upset by criticism and conscientiously and responsibly study and properly handle all 
kinds of complicated problems. We should revive and carry forward the Yanan spirit, 
the pioneering spirit we demonstrated in the early postliberation and the spirit with 
which we overcame difficulties in the early 1960's. Of course, the current economic 
situation is not the same as the situation in the early 1969's, nor is it the same as 
the Yanan period and the early period following the founding of new China. However, 
the militant spirit of being the first to bear hardships and the last to enjoy comforts 
and fearing neither hardship nor death of those times will alwavs he necessary, and 
always the valuable weapon for us to overcome all difficulties and win victorv. So 
long as we brace ourselves with this revolutionary spirit, unite as one, closely 

rely on the broad masses and do our work well in all fields in a down-to-earth manner, 
we assuredly will be able to win great victories in economic readjustment and push 
forward steadily the great cause of socialist modernization. 


I submit the above report to the committee for deliberation and approval. 


ULANHU PRESIDES OVER CPPCC SESSION ON ECONOMY 


0W080243 Beijing XINHUA Domestic Service in Chinese 1259 GMT 7 Mar 81 


[Text] Beijing, 7 Mar (XINHUA)--The 15th meeting of the Standing Committee of the Sth 
National Committee of the Chinese People's Politica! Consultative Conference was held 
at the CPPCC National Committee's auditorium from 20 February to 6 March. The meeting 
called on all CPPCC members, CPPCC committees at all levels and their members to 
inspire enthusiasm, work together with one heart, be promoters of economic readjustment 
as well as of stability and unity, and strive to resolutely carry out the important 
policies of economic readjustment and political stability under the leadership of the 
Communist Party of China. 
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Participants in the meeting attended all plenary sessions of the 17th meeting of the © 
Stancing Committee of the 5th National People’s Congress and heard Vice Premier Yao 
Yilin's report on the 1981 national economic readjustment and state revenue and expendi- 
tures; the report by Cheng Zihua, minister of civil affairs and director of the office of 
direct elections at the county level, on the work of direct elections held at the county 
level throughout the country; the report by Jiang Hua, president of the 
Supreme People’s Court and president of the Special Court, on the work in 
handling the trial of the principal defendants in the case of the Lin Biao 
and Jiang Qing counterrevolutionary cliques; and the explanation by Kang Yonghe, 
director of the State Bureau of Labor, on the regulations (draft) on paid leave 

for workers and office staff. Participants discussed the above-mentioned reports and 
explanation in separate groups. 


At the plenary session held on the afternoon of 6 March, all committee members unanimously 
approved the resolution to warmly support Vice Premier Yao Yilin's report on the 1981 
national economic readjustment and state revenue and expenditures. 


The meeting held that the contents and measures of the economic readjustment proposed 

in Vice Premier Yao Yilin's report are both appropriate and necessary. The readjustment 

program decided on by the party Central Committee and the State Council after a timely | 
and comprehensive analysis of the current economic situation of our country is not only : 
of decisive significance to stabilize the national economy but also of more profound : 
significance to overcome the “leftist" thinking in our country's economic work as well | 
as to truly proceed from our country's condition to lead our national economy in taking ; 
the healthy road of progressing toward balance, achieving better results with less : 
investments and closely integrating the development of production with the improvement 

of the people's livelihood. It is also of profound significarce for realizing the four 
modernizations with certainty. It is the common responsibility of the people of the whole 

country and also a glorious task for the Chinese People's Political Consultative Con- 

ference to resolutely carry out this readjustment policy. e@ 


The meeting maintained that economic readjustment has a direct bearing on political 
stability, and political stability is the fundamental prerequisite for achieving economic 
readjustment. To further consolidate and develop the current political situation of 
stability and unity as well as to ensure the smooth progress of economic readjustment, 
the people of all nationalities throughout the country must rally more closely around 

the party Central Committee, work with one heart and one mind, adhere to the four basic 
principles and make new contributions at their own posts to the creation of more material 
wealth and the building of a high degree socialist spiritual civilization. 


The meeting called on all CPPCC members, all CPPCC committees at all levels as well as 
their members to: 


--Continue to conscientiously study and implement the line, principles and policies 
formulated since the 3d session of the llth party Central Committee and promote the 
current economic readjustment and situation of stability and unity; 


--Strengthen investigation and study, pay attention to the new situations and problems 
arising from the economic readjustment and raise timely opinions and suggestions to the 
relevant departments of the government; 


--Give full play to the role of specialists, scholars and technicians, enabling them to 
suggest ways and means for achieving lasting peace and stability in the country; 


--Give the reins to all democratic parties, people's organizations and personages in 
various fields so they may bring their strength into full play, expand and open up new 
avenues in various fields, actively and voluntarily make greater contributions to socialist 


construction; 


' 
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--Assist the party and the government in doing a good job of propaganda ana ideological 
work, in commending good people and good deeds, in advocating the spirit of doing solid 
work, and in carrying forward the fine tradition of arduous struggle; 


--Actively coordinate with the party, the government and various circles of society to do 
a good job in the training and education of the youngsters as well as to vigorously 
support the flourishing activities to learn from Lei Feng and foster new habits. 


The meeting was convinced that since we have the leadership of the Communist Party, the 
socialist system, the line, principles and policies formulated since the 3d session of 
the 1lth party Central Committee and the common effort of the people of all nationalities 
throughout the country, the future of our country is bright and socialist modernization 
is full of promise. 


The meeting was presided over by Ulanhu and Liu Lantao, both vice chairmen of the CPPCC 
National Committee. Attending the meeting were other vice chairmen of the CPPCC National 
Committee, including Lu Dingyi, Xu Deheng, Kang Keqing, Ji Fang, Pagbalba Geleg Namyai, 
Zhou Jainren, Hu Ziang, Rong Yiren, Hu Yuzhi, He Changgong, Xiao Ke, Cheng Zihua, Yang 
Xiufeng, Zhou Peiyuan and Qian Changzhao. 


CCP DISCIPLINE INSPECTION COMMISSION HOLDS MEETING 
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Text] Beijing, 8 Mar (XINHUA)--The third plenary session of the Discipline Inspection 
Commission of the CCP Central Committee emphasized that the Discipline Inspection Com- 
mission's central task is to ensure adherence to the party's line, principles and policies. 
The meeting also called for upholding the four basic principles in order to ensure the 
smooth advance of furthering economic readjustment and political stability, as advocated 
by the central work conference. 


The third plenary session of the Discipline Inspection Commission of the CCP Central 
Committee was held from 24 February to 4 March in Beijing. Participating comrades 
studied related documents of the central work conference and speeches by Hu Yaobang and 
Huang Kecheng in November last year at the third national forum on implementing the 
"Suiding principles for inner-party political life"; they reviewed and summed up the 
work of the past year and discussed tasks for 1981. 


Huang Kecheng, permanent secretary of the Discipline Inspection Commission of the CCP 
Central Committee, presided over the meeting. Deng Yingchao, second secretary of the 
Discipline Inspection Commission of the CCP Central Committee, delivered a speech. 

After summing up the work of the Discipline inspection Commission of the CCP Central 
Committee since its rebuilding, she said that the focus of our work tasks from this time 
forward is to continue tocheck on the progress being made in implementing the four basic 
principles and the line of the third plenary session and other important policy decisions 
made by the CCP Central Committee, particularly the policy decision on economic readjust- 
ment; and to persist in implementing the "guiding principles for inner-party political 
life" and in rectifying unhealthy tendencies. She said: We must bear in mind Comrade 
Chen Yun's remarks that the work style of a party in power is a matter bearing on the life 
and death of the party. We must go all out to better the party work style and put the 
work of correcting the unhealthy tendencies as an important issue on the agenda. 


Deng Yingchao said: Leading cadres at all levels should steel themselves in party spirit, 
consciously take the lead in implementing the “guiding principles" and strive to become 
models in implementing the "guiding principles." All leading cadres and party members 
should correct unhealthy tendencies and oppose bureaucracy by starting with themselves 
and should not give only empty talk. She called on cadres at all levels to guard against 
those who blow their own horns, flatter and fawn. 
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She said: When people flatter you, you should not be pleased and lose your head; when 
people send over a sedan chair, if you do not accept it, they will find someone else. 
The ey to the question hinges on the people among us who want to ride in the sedan 
chair. To rectify the unhealthy tendencies, therefore, we must start with our leading 
cadres at all levels, and this should be done with some fighting spirit and by taking a 
firmer attitude. 


She pointed out: It will not be entirely smooth sailing for us to better party work style, 
to combat unhealthy tendencies in economics and to inherit and carry forward our party's 
fine traditions. However, did some of our old comraces in the party, who went through 
fire and flood over past decades following the party and chairman, buckle under or re- 
treat in the face of difficulties? We built our country by battling through difficulties. 
Difficulties can only enhance our ability and wisdom and steel our will. Comrades en- 
gaged in discipline inspection work should strive to become models in defying difficulties. 


Wang Heshou, deputy secretary of the Discipline Inspection Commission of the CCP Central 
Committee, made a speech which touched om the party work style as a matter bearing on 

the life and death of the party; on rallying around the CCP Central Committee; on resolu- 
tely implementing of the line, principles and policies f the CCP Central Committee; 

and on other questions, such as upholding the princi - of seeking truth from facts in 
performing discipline inspection. Participating comrades held that under the party 
leadership, discipline inspection commissions at all levels have done a lot of work and 
achieved tremendous recu'ts in the past year. This is particularly true since the "guid- 
ing Principles" were promulgated; under the leadership of party organs at alllevels, the 
discipline inspection commissions at all levels have devoted most of their energy to 
publicizing and educating the people on the “guiding principles" and universally carried 
out rotational training of party members and cadres with an accent on the "guiding 
principles." This inner-party education carried out universally for the first time in 
over 10 years has achieved excellent results. Since the “guiding principles" were put 
into effect, many places have paid attention to grasping typical examples, commended 
those advanced models and persons who upheld party rules and regulations and preserved ©} 
the party's fine traditions, and at the same time checked on important cases of violation 
and boycotting the line, principles and policies of the CCP Central Committee: They have 
also settled a number of serious cases violating law and discipline and cases involving 
unhealthy tendencies. The practice of acting according to the "guiding principles" 

and combating unhealthy tendencies has gradually become a habit in numerous places. 


Participating comrades held that upholding the four basic principles and implementing the 
line, principles and policies since the third plenary session has a bearing on the success 
or failure of the four modernizations and on the fundamental interests of the party and 
the people. Thus, discipline inspection departments at all levels must stress ensuring 
adherence to the party's line, principles and policies, since this is primary to imple- 
menting the "guiding principles" and bettering party work style. To achieve this, dis- 
cipline inspection departments at all levels should assist party committees in strengthen- 
ing education on the line, principles and policies, and on the party spirit and party 
rules and regulations among party members, so as to unify the thinking of the whole 

party along the party line and raise determination and consciousness in implementing 


the party line. 


Efforts should be made to commend good models in this area in a timely manner, to wage 

a resolute struggle against the erroneous trend of feigning compliance and to take 

disciplinary action against those who have committed serious offenses but refuse to make 

amends. At present energetic efforts should be made to inspect and handle cases of vio- 

lation of law and discipline in economics and unhealthy tendencies involving the closing 

down, stopping production, merging and transferring of enterprises to engage in other é 


operations. 
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Cases should be strictly dealt with that involve those who are extremely irresponsible 
in tiie work of readjusting the national economy, those who have fished in troubled 
water, and those who have enriched themselves at the expense of the public interest and 
caused serious damage to the state finance and economy. 


Participating comrades held that the line and the party work style depend on each other 
for survival. To ensure that the party's line is resolutely implemented, we must make 
indefatigable efforts to grasp the party work style. We should launch criticism and 
self-criticism by implementing the "guiding principles" as an important element in the 
regular activities of the party organizations. We must constartly inspect and measure 
our words and deeds to see whether or not they are compatible with the "guiding 
principles" and the four basic principles. 


The plenary session approved the resolution of the third plenary session of the Discipline 
Inspection Commission, which endorsed the speeches by Cumrades Deng Yingchao and Wang 
Heshou, and the "Report Concerning the Basic Situation in 1980 Discipline Inspection 

Work and the Main Tasks for 1981" submitted for deliberation by the Standing Committee 

of the Discipline Inspection Commission of the CCP Central Committee. The resolution 
observed that the question put forth by Comrade Chen Yun that the work style of the 

party in power is a matter bearing on the life and death of the party is of great 
significance to our party building, and it is a basic guiding thought for us to do 
discipline inspection work well. It should be publicized extensively and thoroughly so 
that all party members, especially leading cadres at all levels, can fully understand 

the importance of this question, and so that it will take root in the hearts of the 
people and become a powerful spiritual weapon in shaping public opinion and in bettering 
the party work style and tightening party discipline. The resolution emphasized that 
discipline inspection departments at all levels should now put their work focus on 
upholding the four basic principles and ensuring implementation of the party's line, 
principles and policies, and should wage a struggle against unhealthy economic tendencies 
as an important task. The resolution urges discipline inspection cadres at all levels 

to muster spirit, remain firm and indomitable, surmount difficulties and make new 
contributions toward further raising the level of discipline inspection work and ensuring 
adherence to the party's line. 


Attending this meeting were a total of 79 commission members and more than 160 responsible 
persons of the Military Commission of the CCP Central Committee and the provincial, 
municipal and autonomous regional CCP Committees, and responsible persons of various 
primary party committees in departments and commissions under the central authorities 

who are charged with discipline inspection. 


TEXT OF RENMIN RIBAO EDITORIAL ON PARTY STYLE 
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{"Text" of RENMIN RIBAO 9 March editorial: "The Question of Party Style Is a Question 
Concerning the Life and Death of the Party"] 


[Text] Beijing, 8 Mar (XINHUA)--The third plenary meeting of the Discipline Inspection 
Commission of the CCP Central Committee has come to a successful close. The meeting 
summed up work in 1980 and decided on wajor tasks fc: 1981. Since its establishment, 
the Discipline Inspection Commission of the party Central Committee has done a lot of 
work and made remarkable achievements in reviving and carrying forward the party's fine 
work style and correcting unhealthy trends. Our party style is changing for the better. 
To basically improve the party style, however, we still have to make tremendous efforts. 


Recently, Comrade Chen Yun sharply pointed out: "The question of a ruling party's 
style is a question concerning the life and death of the party." This is a serious 
theoretical question as well as a practical question raised after recalling and summing 
up the historical experience of our party as the party in power over the past 30 years. 
It is also based on the historical experience of the international communist movement 
and the various socialist countries. 
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The Communist Party is a proletarian party. The sole purpose of the Communist Party is 

to liberate the people and proceed to realize communism. Other than the masses’ interests, 
the Communist Party has no other pursuit. Before seizing political power, our party was 

in the position of the oppressed, slaughtered and encircled and suppressed, and it went 
through repeated tempering. Therefore our party members and cadres were firm in revolutionary 
will and very strong in militancy and a sense of organization and discipline. It was for 

the people, the country and the nation and for the communist ideal that they joined the 

party, became cadres, fought heroically, shed their blood and sacrificed their lives. 

Under conditions at that time, as far as personal interests were concerned, not only was 

there no fame nor gain in joining the party, but on the contrary they had to be prepared 

to make all kinds of sacrifices, even to lay down their lives. Because of this, generally 

no vpportunist would join the Communist Party. Even if a few did join the party for 

selfish ends, they hardly could stand the rigorous and difficult tests. Through protracted 
revolutionary struggles, our party formed not only a correct line but also a fine work 

style of forging close ties with the masses and making criticism and self-criticism. Our 
party members and cadres placed the party's interests above everything else, concerned 
themselves with the party's cause, upheld the party's principles and resolutely implemented 
the party's line and policies. They fought hard, were selfless, were the first to endure | 
hardships and the last to enjoy comforts and set an example for the masses. Therefore, our : 
party won the masses’ wholehearted and all-out support and eventually led the people of the 
whole country to overthrow powerful enemies and won victory in the revolution. 


| 
At the Second Plenary Session of the Seventh CCP Central Committee in 1949, Comrade Mao : 
Zedong had already pointed out that with victory, certain undesirable influences might grow 
in tie party, influences such as claiming credit for oneself and becoming arrogant, loving 
of pleasure, enjoving flattery, and s« forth, and warned the whole party and cadres to : 
guard against being hit by sugar-coated bullets. The party's eighth national congress in 
1956 again further pointed out that the party position as the ruling party made it easy 
for such unhealthy styles as bureaucracy, being divorced from the masses, and so forth to 
grow, and that a solution must be found. During that period, our party basically main-  ] 
tained its fine traditions and work style. The masses had faith in our party, and the 
party enjoyed high prestige. Later on, some problems gradually arose in party style. 
Especially during the "Creat Cultural Revolution," the party style was very seriously under- 
mined, and the party's prestige dropped. The reasons for this included mistakes in 
political leadership, influence by feudalistic ideas, corrosion by decadent bourgeois ideas, 
serious sabotage by Lin Biao, Jiang Qing and company, and so forth. But, there was 
another very important reason: That is, we forgot about the tests of being the ruling 
party as pointed out at the second plenary session of the seventh party Central Committee 
and the eighth party congress. We failed to soberly see that the party's status and 
surroundings had changed fundamentally, and that under the circumstances, if we did not pay 
attention, the thinking and work style of some comrades could easily change. For example, 
in the past, party members and cadres could not survive if thev were divorced from the 
masses, but now some people seem to think that they can still be cadres without the masses, 
and they gradually become indifferent to the masses’ sufferings and are covered with the 
dust of bureaucracy. In the past, the development of our cause and the growth of every 
party member and cadre took place in the course of continuous criticisms and self- 
criticisms. Now, some comrades have become "officials," claim credit for themselves and 
become arrogant, feel wise themselves and can no longer be criticized. In addition, there 
are people flattering, honoring and blowing the horns for them, and they are made all the 
more complacent and intoxicated, gradually becoming arrogant, conservative and lazy, seek- 
ing comforts and special privileges. Indeed some party members and cadres, who were 
originally very good, have thus gradually become not very good, and have even turned bad. 
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In the meantime, after our party became the ruling party for the whole country, people 

who joined the party no longer have had to face rigorous tests and dangers. but can enjoy 
trust and be assigned important jobs. Therefore. unavoidably there are some people 

with personal plans and impure motives joining our party ranks. This state of affairs 

was especially serious during the "Great Cultural Revolution." Of course. many of the new 
party members recruited during that period are good, but indeed there are many who have 
not been severely tested and examined. So. on the one hand. some of our original party 
members and cadres have changed their thinking. and on the other hand. some people 
pursuing personal gains have wormed their way into the party. This is the true condition 
of our party, and the cause of the unhealthy party style. 


The party now has its correct line. principles and policies. The issue is that we must 
have a good party work style to ensure their implementation. If the work style of party 
members and cadres is unsavory. how can we display their vanguard and exemplary role to 
influence and guide the masses to implement the party's line. principles and policies? 
We cannot do this. In addition the further development of this kind of situation will 
further divorce us from the masses, lose the people's support aad even set us against 
the people. This sort of situation will topple us. Therefore, the work style of a 
ruling party is a matter of life and death to the party and we must not regard it as an 
unimportant thing. 


Is a party then destined to change its characteristics after it has become the ruling 
party? Of course it is not destined to do so. An unsavory work style is not an 
intrinsic part of the Communist Party. On the contrary, it runs counter to the spirit 
of the Communist Party. It is the result of the corrosive influence of feudal ideas and 
corrvpt bourgeois thinking on the Communist Party. So long as we keep a sober mind and 
take active and effective measures, we are completely capable of preventing the party 
from changing its nature and completely capable of keeping and developing the party's 
fine tradition and work style. 


On the unsavory work style of our partv. we must make a correct estimation. Our party 

in fact has quite a few comrades who think, to varying degrees. of special privileges. 
However. only a very few have become "accustomed" to special privileges. and we certainly 
do not have a "privileged class." Our party in fact has quite a few comrades who have 
divorced themselves from the masses, do not pay close attention to the hardships of the 
masses and have. to varying degrees. bureaucratic habits. However. only a very few of 
them have truly become bureaucrats, and we certainly cannot say that there is a 
“bureaucratic class." 


We should not underestimate or exaggerate the unsavory work stvle existing in the party 
or its capacity to do harm. If we underestimate it. we will lose our vigilance and 
slacken our meticulous ideological work. If we exaggerate or say frightening things just 
to raise an alarm, we will weaken our confidence in correcting this unsavory work style, 
and it might be exploited by a few people who have ulterior motives. We must see with 
particular attention that during the past 30 years. we were constantly subject to the 
influence and corrosion of the thinking of the exploiting class. But our party has stood 
firm. The overwhelming majority of our party members have withstood various tests and 

we are fully confident of winning victory in correcting an unsavory work style. 


After the downfall of the "gang of four." the question of party work style has again 


received close attention. Following the convocation of the 3d Plenary Session of the llth 
CCP Central Committee. the party Central Committee very clearly emphasized this question. 
On behalf of the party Central Committee, Comrade Deng Xiaoping reiterated the need to 
uphold the four basic principles. If party members and cadres all can uphold the four 
basic principles, then it will not be difficult to correct the party's work style. 
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The establishment of the Discipline Inspection Commission of the party Central Committee, ] 
whose main task is to uphold party discipline and correct the party's work style--and 
discipline inspection commissions at various levels--is an important policy of the party 
Central Committee to improve the party's work style. The formulating and implementation 
of the "guiding principles for inner-party political life" and the "regulations governing 
the living conditions and treatment of senior cadres" are all positive measures to guard 
against and correct the unsavory work style within the party. The party Central 
Committee's proposal on strengthening the party's leadership through the improvement of 
the party's leadership has an extremely important significance. The bringing up of the 
question that the style of work of a ruling party is a matter of life and death to the 
party constitutes a warning to the whole party. The party Central Committee has made a 
great decision and great efforts to take the lead in correcting an unsavory work style. 

A large number of veteran cadres and the broad masses of party members and cadres bitterly 
hate this unsavory work style and they are setting examples of observing regulations and 
the laws of the party. This is our party's healthy tendency! It will certainly defeat 
unhealthy, evil practices. A particularly important matter is that the broad masses of 
people are quite dissatisfied with unhealthy tendencies and have exercised supervision 
toward the party members and cadres who have unsavory work styles. The masses have made 
sharp criticisms to help them correct their mistakes. By doing so, they have greatly 
supported our party in setting right our party's work style. 


The third plenary meeting of the Central Discipline Inspection Commission calls on 
discipline inspection commissions at all levels and all discipline inspection workers 

to conscientiously study the documents of the working conference of the party Centra! 
Committee, increase their understanding, brace themselves, dare to shoulder responsibilities 
and dare to struggle. Discipline inspection work inevitably will confront all kinds 

of interference and resistance, and there are bound to be troubles and difficulties. 
discipline inspection commissions at all levels and discipline inspection workers should 
have a firm and indomitable spirit, fear no trouble, never flinch from difficulty, 
resolutely carry out their duties and impartially enforce party discipline, ensuring © 
that everyone is equal before party discipline. Party committees at all levels should 

pay serious attention to and energetically support the work of the discipline 

inspection commissions. Those who suppress criticism, connive at, tolerate and shield 
wrongdoings, obstruct and undermine discipline inspection, stall or refuse to take 

actions and retaliate in various ways must be seriously dealt with. 


The development of our cause and the growth of every party member is advanced in the 
course of continuous criticisms and self-criticisms. Criticizing unhealthy tendencies 
through the newspapers is an important way to correct the party style. Party committees 
at all levels should strengthen leadership over newspapers and encourage and support 
the papers to make accurate and realistic criticisms. Only in this way is it possible 
to accept supervision by the masses and forge close ties with the masses. In the past 
few years, many newspapers and publications have attached importance to reflecting the 
opinions and voices of the masses, actively unfolded criticism and self-criticism, 
strengthened the ties between th: party and the masses of the people and also enhanced 
the reputation of the papers and journals and of the party. From now on, they should 
continue to do so persistently. They may continue to select typical cases, investigate 
and verify them and make them public. Of course, criticism should be aimed at helping 
others, curing the sickness to save the patient. When a comrade is criticized in the 
newspaper, it certainly is not meant to overthrow him, but to help him. Criticism by 
name, in particular, should l-e discreet. On some questions, it is necessary to notify 
and discuss with the departments concerned. In this way newspaper criticisms will be 
able to bring their positive role into better play. 


Upholding party discipline is not only the business of the discipline inspection organs, 
but the unshirkable duty of every party member. Party members not only must be models 
themselves in observing party rules and discipline, but must iiave the courage to wage 
resolute struggles against all unhealthy tendencies. 
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There are many people, party members and cadres, who give no thought to their own fate, 
honor or disgrace and who persistently struggle against unhealthy tendencies for the 
interest of the party. Comrade Li Haicheng, mentioned in the article "A Lesson Should 
Be Drawn From It," published on page two of this paper on 3 March, is one of them. 
Seeing that state property was willfully trampled upon, Comrade Li Haicheng, ignoring 
personal gain or loss and despite all kinds of attacks and suppression, exposed 

the case 73 times successively, undaunted by repeated setbacks. He made up his mind to 
“spend 10 years exposing the case," but in just more than a year he won, and the party 
won. Where does his toughness come from? "I have confidence. I have been a party member 
for more than 30 years. I believe that the phenomenon of an unhealthy party stvle is 
temporary and that some day our party style will be revived." How good his answer is: 
discipline inspection commissions at all levels are meant to vigorously protect and 
support exactly this kind of comrade. So long as the whole party is united as one from 
top to bottom, and so long as we rely on the support of the broad masses, educate party 
members and cadres vith Marxism-Leninism-Mao Zedong Thought and wage an unremitting 
struggle, we assuredly will be able to correct all unhealthy tendencies, revive an carry 
forward our party's fine traditions and work style. Our party will more powerfully lead 
the people of the whole country in building a socialist material civilization and a 
socialist spiritual civilization. 


GONGREN RIBAO ARTICLE DISCUSSES PARTY LEADERSHIP 
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[Last part of article by Song Zhenting [1345 2182 1656]. "Strengthening and Improving Party 
Leadersh:p Is the Guarantee for Steadily Carrying Jut the Four Mudernizations"--third 

part entitled "What Are Those Important C>mponents To Be Included in the Program for 
Improving Party Leadership?" ] 


[Text] Why is it necessary to improve party leadership and wiat are those important com- 
ponents to be included in the current program for improving party leadership? This is 
everyone's concern. Since the third plenary session, the party Central Committee has 
urged improving party leadership for reasons chiefly based on the following historical 
facts: On the one hand, Lin Biao and the "gang of four" promoted an yltraleftist line 
during the "Great Cultural Revolution," impairing the shining image of our party and 
distorting and weakening our party's leadership. If the ultraleftist line is not set 
straight and its remnant poison and influence in various areas is not elimiuated, we 
cannot talk about upholding and improving party leadership. On the other tand, our 
country has entered a new historical period. The realization of socialist nodernization 
and democracy has become the objective of struggle of the whole party and the entire 
people. However, party leadership in many areas still falls short of coapletely meet ing 
the needs of the situation. There is the problem of inadequate scientific, technical 
and cultural knowledge. Political and ideological work and the leade ship style also 
urgently need to be strengthened and improved on. As far as the le-dership system is 
concerned, there are still certain defects that curb the pace of our progress. In all 
these areas, we must seek improvement. Without making any improverent, we cannot move 
ahead. 


Based on the above historical facts, how should we improve party leadership’? What are 
those components to be included in the program for improving party leadership? I believe 
that the problems in the following several areas call for priority attention: 


First, Tx Improve Party Leadership, the Most Important Thing Is To Strengthen the Party's 
Political and Ideological Work and Carry Out the Correct Line Formulated Since the 
Third Plenary Session 


The 3d Plenary Session of the 11th CCP Central Committee has set straight the party's 
ideological line and defined the party's political line. To ensure the realization 
of the ideological and political lines, the fifth plenary session has further solved 
the problem of the organizational line. {paragraph continues] 
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Thus, our party's line has been put on the Marxist-Leninist orientation in an overall 
switchover. This marks the first step taken in improving party leadership. Now a very 
important aspect of the effort to uphold and improve party leadership is strengthening 
the party's political and ideological work. Through extensive and elaborate political 
and ideological work, we must turn the party's line into actual action by the masses and 
ensure that the whole party and the people of the entire country work as one toward to 
the realization of the party's political tasks. However, our party's work in this 
regard still rests on a very weak basis. Many party organizations still get bogged down 
in routine administrative work. They have failed to direct most of their time or their 
main energies toward the implementation of the party's general and specific policies. 
Nor have they done their best to study how to do political and ideological work in the 
new situation. Due to inadequate political and ideological work having been doe, the 
party members and cadres and people of certain units have not brought their thinking 
entirely ir line with the party's general and specific policies. Therefore, people in 
these units are irresolute and not unified in will and action and fail to make any head- 
way in increasing production. We must try to change this situation as quickly as 
possible. We must use communist thinking to educate party members, the youths, and the 
masses. If a revolutionary does not cherish such a great revolutionary ideal and the 
spirit of self-sacrifice and struggle, then how can we talk about achieving the four 
modernizations? In the past, we relied on this spirit to perform great revolutionary 
deeds. We still cannot do without this spirit in achieving the four modernizations in 
the future. Given the situation of ideological confusion in certain areas existing 
among the people at present, it is still necessary for us to strengthen education on 
patriotism. We have always thought that we should recognize fore‘gn countries’ 
strengths in a down-to-earth manner and humbly learn their advanced techniques and 
scientific management methods. We consider this indispensable for the realization of 
the four modernizations. However, some people have unanalytically worshiped everything 
foreign and even played up to foreigners in an obsequious and subservient manner, 
abandoning both their national and personal dignity. All upright Chinese have no 
stomach for this behavior on their part and regard it with great aversion. This 
situation requires our party organizations at all levels to direct their main energies 
to the implementation of the party's line and the proper handling of political and 
ideological work. Otherwise, party leadership cannot be improved. Nor can it be 
strengthened. 


Second, To Improve Party Leadership, We Must Strengthen the Party's Organizational Work 
and Continuously Train for Society Large Numbers of Outstanding Cadres \ho Have Both 
Ability and Political Integrity 


Since the party's correct line has been defined, we must rely upon a large number of 
cadres whe have both ability and political integrity and do a great deal of organiza- 
tional work to carry it out. Stalin said: "With the correct line pinpointed and the 
correct decision made on a problem, success or failure depends on organizing the 
struggle to realize the party's line, on the selection of the properly trained people 
and on checking how the leadership organ's resolution is being carried out. Otherwise, 
the party's correct line or correct resolution will run the risk of being seriously 
disrupted. Mcreover, with the correct political ‘ine put forward, organizational work 
decides everything, especially the fate of the political line itself, that is, its 
success or failure." ("Problems on Leninism," p 566) Now, our party's correct line has 
been decided upon, but the ranks of cadres and organizational work still fall far short 
of being geared to the needs of the situation. The noteworthy problems are: 1) The 
composition of the ranks of cadres is very irrational, those with professional knowhow 
and management skills very few; 2) leading cadres are relatively old in age, and 
middle-aged and young cadres relatively few; 3) the cadre system is still marked with 
serious shortcomings, the growth of cadres and the development of their enthusiasm is 
being adversely affected. 
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If no effective measures are taken toward improvement as far as these problems are con- 
cerned, the realization of the four modernizations will be hampered. Therefore, we must 
restructure the ranks of cadres, continue reorganizing leading groups, selecting for 
promotion to leadership posts at all levels those cadres who adhere to the four basic 
principles, who have technical knowledge and organizational abilities, and who are in 
the prime of life. We must gradually make the ranks of cadres young, specialized and 
educated. This is prompted entirely by the fundamental interests of the party and the 
people, the only aim being to make the party's cause develop continuously and ensure the 
continuity and stability of our party's general and specific policies. 


Therefore, we must initiate the necessary reforms concerning the irrational aspects of 
the cadre system, such as the life tenure in leadership posts, as they actually exist. 

In making reforms, we must have some young cadres join various leading groups and some old 
cadres gradually retreat to the second or third line. This calls for the proper handling 
of the relations between "joining up" and "retreat." If this problem is not properly 
solved, we will have difficult giving full play to the enthusiasm of the current cadres 
and bringing about overall stability and unity. A relatively satisfactory wav to solve 
this problem is tc “link joining up with retreat." This is to say that we must first 
have middle-aged and voung cadres combining ability with political integrity admitted 
into the leading groups, so that they can work along side tle old cadres. The latter 
must seriously pass on their own skills, lend a helping hand and give proper guidance. 
Only after the new cadres become really equal to the job will those old cadres who can 

no longer hold out withdraw from the scene. It must be noted that large numbers of our 
party's old cadres engaged in running the party, ruling the country and controlling the 
army, have made great contributions to the people. They have a wealth of practical 
experience and a given leadership level. They are the cherished treasure of our partv 
and state. So long as they are still capable of working, we must let them serve the 
people to the best of their ability. However, the old cadres’ most important task is 

to train and select successors and to cultivate and recommend the most qualified cadres 
for organizations at all levels. Only with such work done well, can our cause be carried 
on with complete confidence. And only in this way can our old cadres again make great 
contributions toward the party and the people. This work is not only the sacred task of 
old cadres but the sacred job of party organizations at all levels. In the future, party 
organizations at all levels must tackle the cultivation, training and recommendation of 
cadres as an important task. They must put stress on cultivation and training. With 
large numbers of outstanding cadres trained, a prerequisite is set or a foundation is 
laid for the recommendation and use of cadres. 


Third, To Improve Party Leadership, We Must Give Full Play to the Militant Role of Basic- 
Level Organizations as a Bulwark 


The party branch set up at the company level played an unusually important role in the 
years of revolutionary war. After the liberation of the whole country, party branches 
were established from almost every village in the countryside to every workshop of the 
factory. At first, the party's basic-level organizations were chiefly devoted to politi- 
cal and ideological work, ensuring the firm implementation of the party's line and upper- 
level instructions. Therefore, the militant role of basic-level organizations as a 
bulwark was developed in a relatively satisfactory manner. However. later, due to the 
ever increasing tasks in economic construction, due to failure to properly divide work 
between the party and the government in a timely manner and especially due to leftist 
thinking asserting itself and an overemphasis on the party guiding everything and even 
controlling everything, many basic-level party committees have gotten bogged down in 
routine work. They have neglected political and ideological work, the study and imple- 
mentation of the party's line and the development of party members" exemplary vanguard 
role. This has actually weakened the militant role of basic-level organizations as a 


bulwark. 
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In improving party leadership, we cannot fail to change this situation in the basic-level © 
organizations. The party Central Committee holds that in principle, party organizations 
at all levels should leave everyday administrative and vocational work as much as possible 
in the hands of government and vocational work departments. Apart from taking care of 
‘eneral and specific policies ind deciding on -he use of important cadres, the party 
eadership organs must devote most of their time and their main energies to ideological 
.nd political work, the work of helping people, and mass work. The main task of basic- 
level organizations in the future is to do political and ideological work, ensure the 
implementation of the party's general and specific policies and influence and inspire the 
masses with their own exemplary actions. This supervisory role or exemplary vanguard role 
is the leading role played by a basic-level organization or its militant role as a bulwark. 


Some people hold that this approach would limit the original functions of the basic-level 
party committee and weaken party leadership. In fact, such worries are uncalled for. This 
is because: 1) Administrative power and control of production were originally not within 
the province of a party committee. Their removal can, on the one hand, strengthen the 
government and production departments’ sense of responsibility and arouse their enthusiasm, 
and, on the other, enable the party committee to concentrate its energies on the proper 
management of the party itself. With itself properly managed and its fighting power 
strengthened, the party can rally the masses around the party and enable the party to 
become the core of basic-level organizations and to really play the role of leading the 
masses of cadres. 2) Relieved of its administrative work, the party committee can con- 
centrate on doing political and ideological work and implementing general and specific 
policies. This means tackling what is essential, thus raising the party's leadership 

level and its political position. If the party committee gets bogged down in routine 

work all day, it gives the appearance of being very busy. Actually, it has thus lowered 
its leadership level. 3) Concerning the party's role in supervising administrative and 
other nonparty organizations, a very important problem is to strictly supervise party 
member cadres that carry out leadership duties. Though the party committee cannot issue @ 


direct instructions to administrative and nonparty groups, it can issue direct instructions 
to party member cadres within these organs. A party resolution has a restraining 

influence on its own party member cadres and is backed up with party discipline. An 
important task confronting the party committee in the future is to strictly supervise party 
members who do leadership work in administrative departments. This is quite a tough job. 
With these party members properly supervised, a tremendous influence will be produced on 
enterprises and units. 4) Organs of power, economic organizations and mass organi~ations at 
all levels have been set up under our party's personal leadership. Through propaganda, 
organization, mobilization, persuasion, education and other work, the party has led and 
united these organizations as one single entity, so that they can give full play to their 
own role and help the masses pool their wisdom and efforts in serving the people's enter- 
prise well. This is strengthening and not weakening party leadership. Of course, the 
reformation of the leadership system for basic-level units must be preceded by experiments 
conducted with a small number of units. Before perfect rules and regulations are 
formulated and promulgated, all basic-level units that are not involved in experiments 
must uphold the existing svstem. 


Fourth, To Improve Party Leadership, We Must Firmly and Unwaveringly Promote the Party's 
Work Style Well and Restore and Enhance the Party's Prestige Among the Masses of People 


Comrade Chen Yun said: “The work style of the ruling party is a problem concerning its 
survival or extinction." Thus, the extremely great importance of properly promoting the 
party's work style was underlined. [paragraph continues] 
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Before it assumed power, our party followed a good style. This had much to do with the 
position and circumstances in which the party was then placed. At that time, the going 

was tough and the struggle ruthless. If we went for subjectivism, bureaucratism, privileged 
treatment and broke away from the masses, we would have been toppled or wiped out. 
Especially in the war years, when the enemy came, we either fought or ran away. If we had 
taken the time to rack our brains and give thought to this and that, within hours we would 
have ended up being captured or dead. Circumstances forced us to practice materialism and 
shun bureaucratism and subjectivism. With the party in power, things changed. Some comrades 
gradually developed some unhealthy sentiments. Unhealthy practices began to spread in the 
party. But generally speaking, before "the Great Cultural Revolution," the party's work 
style was relatively healthy. After 10 years of turmoil, the party's work style was un- 
precedentedly ruined. Since the smashing of the “gang of four," and especially since 

the third plenary session of the party Central Committee, the party's work style has taken 
turn for the better, but not in a fundamental sense. Unhealthy practices have seriously 
impaired the party's image and disrupted the fish-and-water relations between the party and 
the masses. An unhealthy party work style directly affects the upholding and strengthening 
of party leadership. Therefore, we must resolutely eliminate bureaucratism, subjectivism, 
patriarchal behavior, the practice of imposing what one says as the law, a quest for 

special privileges and various other unhealthy practices. We must restore the party's 
shining image among the masses of people. 


In correcting the unhealthy practices within the party, we must first of all make a sober 
and down-to-earth assessment of the prob'em of party work style. It must be noted that 

the overwhelming majority of our party cadres are good and relatively good. But there 
indeed exists unhealthy practices among many party members. In individual cases, the 
situation is quite serious. Without realizing the seriousness of the problem, we cannot 
make up our minds to correct ourselves. If we overestimate its seriousness, we also cannot 
correct ourselves in a proper way. On the one hand, we cannot magnify the unhealthy 
practices and violations of law among a number of party members and cadres as unhealthy 
practices involving the whole ranks of cadres and even as something involving a privileged 
class within the party. Preaching the existence of a so-called bourgeois class within the 
party was a plot of Lin Biao and the "gang of four." On the other, we must take note that 
the unhealthy practices among a small number of party members and cadres have done great 
harm to the party and produced a very bad influence. If not resolutely overcome, these 
practices will bring discredit upon the party. Therefore, in correcting and dealing with 
unhealthy practices, we must be not only resolute but also prudent. So long as the comrades 
of the whole party work hard together, our party can surely tower higher among the 1] 
billion people. 


Fifth, To Improve Party Leadership, We Must Reform the Party's Leadership System and 
Practice Democracy and Legal Institutions in the Political Life of the Party and State 


Since the 5th Plenary Session of the 1lth CCP Party Central Committee, the party Central 
Committee has put forward and worked on reforming the leadership system which calls for 
making a distinction between the party and the government and ending the making of the 
party as a substitute for the government. This is a major problem that must be urgently 
solved to improve party leadership and practice democracy in the political life of the 
party and state. 


In reforming the system by calling for making a distinction between the party and the 
government and ending the replacement of the government by the party, we must clearly 
distinguish between the given functions of the party and the government. The principal 
leading comrades of party organizations at all levels generally should not concurrently 

take up duties within government departments, so that they can concentrate on taking good 
care of the party, paying proper attention to its general and specific policies and ensuring 
the proper arrangement and use of important cadres. [paragraph continues ] 
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The affairs of a government department should be left in the hands of administrative 

cadres, who must work without fear. The party organization must not interfere excessively. 
For a long period of time, many leading cadres have made a habit of replacing party leader- 
ship with leadership over administrative affairs. It is really not easy to reform something 
that has become a habit acquired over many years. Therefore, in making reforms, we must 
resolutely adhere to the principle of being not only resolute but steady in our actions. 
Especially at the present moment when the whole party is putting the stress on readjustment, 
we must subordinate reforms to readjustment and make them serve and not hinder readjustment. 
But the guideline of reforming the leadership system for the party and the state must be 
doggedly upheld. 


To arouse the enthusiasm of the masses within and outside the party, we must practice 
democracy in the political life of the party and the state. Here, we mean democracy within 
the party first of all. If this is not achieved, the whole country will have difficulty 
practicing democracy. Judging from the historical experiences of our party, the intro- 
duction of democracy within the party calls on us to correctly understand and apply the 
organizational principle of democratic centralism in an overall manner. We must persist 

in not only centralization based on democracy but also democracy pra ticed under centralized 
guidance. Neither of the two must be neglected; otherwise, democratic life within the 
party will become abnormal. 


The introduction of democracy in the political life of the state calls for respecting the 
democratic rights of the worker-peasant masses, intellectuals and other people both 
politically and economically. The people's democratic rights find expression not only in 
freedom of speech, the right to air views and other rights but, more important, in the 
right to directly participate in state management ,--to such an extent as to democratically 
elect state cadres, strictly supervise them, and exercise the right to dismiss them, if 
necessary. 


In the new historical period, we must strengthen and improve party leadership in the pro- © 
cess of bringing about socialist modernization and democracy. Socialism is now being 

practiced. So is party leadership over socialism. Marxism has not left us any readymade 
program for exercising leadership over modernization. It must be found through continuously 
groping in our own practice. We must learn how to use democratic and !egal principles, 

methods and procedures to exercise leadership in factories and rural areas and in such 

fields as science, culture, education and so forth, inorder to raise party leadership to 

a new level. 


Marxism tells us that socialism and people's democracy are inseparable as an integrated 
whole. If we establish a socialist system without having seized political power, we cannot 
have real democracy among the people. If we do not practice democracy among the people 
after seizing political power, we cannot have real socialism. Socialism devoid of people's 
democracy is sham socialism, and even social fascism. Marxist-Leninist thinking on 
socialism being inseparable from people's democracy is basic guiding thought for the 
realization of democracy in the political life of the state. 


Our party has entered a new period in achieving the four modernizations. On the one hand, 
there has been an increase in the responsibility of the party leadership, which has imposed 
more exacting demands on party members and cadres politically and vocationally. On the 
other, what we were familiar with in the past no longer holds true. New tasks in the four 
modernizations or something new waits to be tackled by us. Faced with new tasks, we can 

only find a way out by stressing study. In the past, we learned how to fight in war. Now we 
must learn in the process of realizing the four modernizations. We must rot only learn 
fundamental Marxist-Leninist principles but also study science, technology, management 
methods and all that we do not know, in order to become adept in fields to which we are 
strangers as quickly as possible. Those who have become well-trained in given fields must 
also further improve themselves. We must continue to emancipate our minds and fight 

the ossified state of mind. But to emancipate the mind is basically to bring the subjective 
more in iine with the objective or to really persist in seeking truth from facts. 

[paragraph continues] © 
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The enemy of study is complacency and arrogance. To learn something. we must be neither 
complacent nor arrogant. So long as we are humble and prudent or guard against arrogance 
and rashness, we can surely learn how to lead the people of the whole country in carrying 
out the four modernizations and accomplishing the great arduous tasks with which we have 
been charged with by history. 


CONFERENCE ON NATIONALITIES EDUCATION 16-25 FEB 


0W061559 Beijing XINHUA Domestic Service in Chinese 1404 GMT 5 Mar 81 


[Text] Beijing, 5 Mar (XINHUA)--The Ministry of Education and the State Nationalities 
Commission called a national conference on nationalities’ education in Beijing from 16 to 
25 February to analyze the situation of nationalities’ education, to sum up and exchange 
experiences in this field of work and to study the policies and task for readjusting and 
developing education among the nationalities under the present circumstances. 


Fang Yi, member of the Political Bureau of the CCP Central Committee and vice premier of 
the State Council, addressed the conference. He said that developing education among the 
nationalities, raising the scientific and cultural level of the minority nationalities and 
going all out to bring up minority nationality cadres are needed for carrying out the four 
modernizations program, implementing the nationalities policy and strengthening unity among 
the nationalities, and are also needed for building up the frontiers and strengthening 
national defense. He said that strengthening and running well education among the 
nationalities is a serious political question of great strategic significance because it 
concerns the interests of the whole country. Many facts in foreign countries as well as 
in this country have proven that all far-sighted people have attached importance to 
developing education. All provinces, municipalities and autonomous regions, particularly 
those provinces and autonomous regions with a vast number of minority nationalities, must 
include nationalities’ education work in their meeting agenda and attend to this work a 
few times a year. Prefectures and counties should study this work more frequently. We 
must strengthen the party's leadership over the work of education among the nationalities 
and also strengthen ideological-political work. At present, we should conduct education 
on the four basic principles, patriotism and national unity among minority nationality 
students. 


During theconference Ulanhu, member of the Political Bureau of the CCP Central Committee and 
vice chairman of the NPC Standing Committee, and vice premier of the State Council Yang 
Jingren received the delegates. 


The conference held that the key to running well education among the nationalities lies in 
how much importance is attached to this work by party organizations and governments at 
various levels, in implementing the nationalities policy and in raising our understanding 
of the important position and role occupied and played by education among the nationalities. 
So long as party committees at all levels attach importance to this work, they will be 
able to bring into play the initiative from various sources and advance the work of edu- 
cation among the nationalities. The conference called on all areas to strengthen the 
party's leadership over this wrok. Education departments at all levels should regard 
running well education among the nationalities as their bounden duty, seriously sum up 
historical experiences, eradicate the influence of “left-deviationist" thinking and strive 
to bring about a steady progress in this work. 


The conference stressed that under the present circumstances, there must be a steady progress 
in the work of education among the nationalities while attention is being focused on re- 
adjustment. The main task for education among the nationalities is to strengthen political- 
ideological work in schools of all types and all levels. 
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Serious efforts should be made to do a good job in elementary and middle school education, 
to readjust and run well the secondarv technical education and higher education for the 
minority nationalities, to wipe out illiteracy and to develop spare-time education step 
by step. We must strengthen pedagogical education among the nationalities and expand 

the ranks of minority nationality teachers. We must further restore the teaching of 
nationality languages and literature and strengthen the creation of nationality language 
teaching materials. 


It is reported that a fine situation of vitality has emerged in the work of education 
among the nationalities since the downfall of the "gang of four," particularly since the 
holding of the 3d plenary session of the party's llth Central Committee. The Xinjiang 
Uygur Autonemous Region allocated an additional sum of more than 9 million yuan for 
nationalities’ education in 1979. Last year it allocated two additional funds amounting 
to more than 16 million yuan. Liaoning Province has allocated an education subsidy of 
1.2 million yuan to its nationality areas this year. It has also raised the yearly 
increase of education subsidies for autonomous counties from 5 to 10 percent. In order 
to train minority nationality teachers, Liaoning Province has invested 750,000 yuan from 
local finances. It has also established a Mongolian teachers-training school. In recent 
years Nei Monggol, Xinjiang, Qinghai, Gansu, Ningxia and Sichuan have est-blished a 
aumber of nationality boarding elementary and middle schools in their pastoral areas by 
creating the necessary conditions. In Jilin's Yanbian Korean Autonomous Prefecture, 
nationality education has been restored to the level prior to the "Great Cultural Re- 
volution." Last year, the five universities under the direct jurisdiction of the Ministry 
of Education and some colleges in the provinces, municipalities and autonomous regions 
ran nationality classes or preparatory classestoenroll minority nationality students. 

In 1980, the number of minority nationality students admitted into colleges throughout 
the country accounted for over 4 percent of the total number of newly enrolled students, 
a percentage that is higher than that of 1979. 


The conference was attended by more than 270 delegates representing 31 nationalities in 
the provinces, municipalities and autonomous regions throughout the country. 


STATE COUNCIL APPROVES ISSUANCE OF TREASURY BONDS 


0W081704 Beijing XINHUA Donestic Service in Chinese 0233 GMT 8 Mar 81 


[Text] Beijing, 8 Mar (XINHUA)--A State Council meeting recently adopted the “Regula- 
tions on Treasury Bonds of the People's Republic of China" and decided to issue treasury 
bonds in China beginning from 1981. 


The issuance of treasury bonds is aimed at readjusting and stabilizing the national 
economy, appropriately concentrating all financial resources, developing socialist modern- 
ization and step bY step improving the people's material, cultural and living standards, 
says the Ministry of Finance. 


Treasury bonds with a total value of 4 to 5 billion yuan will be issued in 1981. Bonds 
will be continuously issued in later years on the basis of the financial and economic 


situation. 


The treasury bonds to be issued this time are government bonds of medium term with re- 
payment of the principal and interest in 10 years. Basically they are the same as 
government bonds. The only difference is that government bonds are intended for individuals, 
while the treasury bonds to be issued now are mainly intended for state-owned enterprises, 


collective enterprises, departments in charge of these enterprise~ -:.’ local governments. 
Administrative organs, mass organizations, institutions, PLA uai . .dertakings, and 
well-off people's communes and brigades in the countryside cani . .udscribe to the bonds. 


Individuals can make purchases voluntarily according to their own financial situations. 
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In the 1950's China issued people's victory government bonds on one occasion figuring 

the actual amount after a discount; and on five occasions China issued government bonds 
for economic construction. Each time,the plans on issuing the bonds were quickly ful- 
filled or overfulfilled. The principal and interest for these bonds were paid on schedule 
in 1956 and 1968. 


The treastry bonds have a face value of 10, 50, 100, 500, 1,000, 109,000, 190,000 and 

1 million yuan--a total of eight face values. The bonds carry an annual interest rate 

of 4 percent. The issuance of the bonds and repayment of the principal and interest will 
be handled by the People’s Bank of China and the organs under its administration. 


The regulations on treasury bonds stipulate: The treasury bonds cannot be used as currency. 
Free buying or selling of the bonds is not permitted. Those who make counterfeit bonds 
or undermine the creditability of the bonds will be punished by law. 


Treasury Bond Regulations 
0W081736 Beijing XINHUA Domestic Service in Chinese 0239 GMT 8 Mar 81 


[Regulations on treasury bonds of the People's Republic of China--adopted at the State 
Council meeting on 16 January 1981] 


{Text ] Beijing, 8 Mar (XINHUA)-- 
Article I 


In order to readjust and stabilize the national economy, properly concentrate financial 
resources from all quarters, carry out the socialist modernization program and raise the 
people's material and cultural living standards step by step, it has been decided to issue 
treasury bonds of the People's Republic of China beginning from 1981. 


Article 2 


The treasury bonds will mainly be distributed to state-owned enterprises, collectively 
owned enterprises, the departments in charge of these enterprises and local governments. 
Administrative organs, mass organizations, PLA units, institutions and better-off rural 
people's communes and production brigades may subscribe to the bonds in suitable amounts. 
Individuals also can make purchases on a voluntary basis. 


Article 3 


The amount of treasury bonds to be issued each year will be decided by the State Council. 
Bonds will be issued the same year beginning on 1 January and ending on 30 June, when 
payments are made, and will begin to bear interest on 1 July. 


Article 4 


The treasury bonds carry an annual interest rate of 4 percent. Interest of bonds will be 
paid in one lump sum at the time of repayment of the principle. Interest on bonds is 
not compounded. 


Article 5 


The treasury bonds are computed in reuminbi. The bonds have eight face values, namely, 
10 yuan, 50 yuan, 100 yuan, 500 yuan, 1,000 yuan, 10,000 yuan, 100,000 yuan and 1 
million yuan. 
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Article 6 


Beginning from the 6th year after issuance of the treasury bonds, repayment of the princi- 
pal of the total amount issued will be made according to a drawing in five annual install- 
ments. Each year 20 percent of the total amount will be repaid. 


Article 7 


Matters concerning the issuance and repayment of the principal and interest of treasury 
bonds will be handled by the People's Bank of China and its subordinate organizations. 


Article 8 


The funds collected by the issuance of the treasury bonds will be used by the State 
Council under a unified plan in line with the needs of the development and overall 
balance of the national economy. 


Article 9 


The treasury bonds cannot be circulated as currency. Buying and selling of bonds is 
not permitted. 


Article 10 


Anyone who forges treasury bonds or undermines the credit of treasury bonds will be 
punished according to law. 


Article 1l 


The State Council has authorized the Ministry of Finance to interpret the regulations on 
treasury bonds. 


Finance Ministry Official 
0W090427 Beijing XINHUA Domestic Service in Chinese 1131 GMT 8 Mar 81 


{Report by XINHUA reporter He Xin on an interview by a responsible member of the 
Finance Ministry and RENMIN RIBAO reporters on questions concerning the issuance of state 
treasury bonds] 


[Text] Beijing, 8 Mar (XINHUA)--Question: The state has decided to issue treasury bonds 
starting in 1981. What is the significance of this decision to our country's read just- 
ment of the national economy and socialist modernization program? 


Answer: The issuance of treasury bonds is of great significance at present and in the 
long run. 


First of all, our country is now facing a gigantic task of readjusting the national 
economy. The issuance of treasury bonds is one of the important measures through which 
we will be able to readjust and stabilize our economy, change our economic work from a 
passive role to taking the initiative, bring about a balance in financial revenue and 
bank loans and funds and push forward our country's socialist modernization program on 

a reliable foundation. By coordinating the distribution of treasury bonds with other 
methods of increasing production and income and economizing expenditures, the treasury 
bonds will play a positive role in eliminating financial deficits, controlling the issuance 
of currency and stabilizing market prices. 
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Second, since the conclusion of the party's third plenary session, an initial transforma- 
tion of our economic management system has been carried out, the financial powers and 
reserve funds of the local authorities and enterprises have been increased, and our 
economy has been reinvigorated. All this is grearly conducive to improving the economic 
situation. Meanwhile, it is also urgently necessary for the state to strengthen planning 
and guidance, and carry out readjustment and control by means of economic methods and 
administrative intervention so as to prevent problems which have already occurred and 
which may occur in the future--aimless development, overlapping construction projects, 
using small enterprises to push against the big ones, using the backward enterprises to 
push against the advanced, and building new plants to push against the old ones. The 
issuance of treasury bonds, which aims at concentrating a portion of the scattered funds 
by the state, represents in itself an important measure through which the state will be 
able to readjust the national economy and guide it to develop toward a coordinated orien- 
tation. Moreover, this is also conducive to consolidating the achievements won in 
restructuring our economic management system. 


Third, in the long run, the issuance of treasury bonds will also be one of the methods 

for the state to prepare as weil as mobilize construction funds. This will help us to 
smoothly carry out our country's socialist modernization program and gradually improve the 
people's material and cultural livelihood. Meanwhile, it also reflects the sense of 
responsibility of all quarters for practicing hard work and economy and enthusiastically 
participating in the "four modernizations" drive. The national economic construction bonds 
were issued six times in our country in the 1950's, and played a very good role on each 
occasion as well as receiving vigorous support from the broad masses of people. This can 
be seen as proof of their usefulness. 


Question: What are the differences in the currently issued treasury bonds and the 
national economic construction bonds issued in the past? 


Answer: The currently issued treasury bonds and the economic construction bonds issued 

in the past are both government bonds, and certain amounts of interest will be paid to 
those who bought the bonds in accordance with the stipulations. Both bonds are basically 
identical in this respect. However, the main difference between the two bonds is that 

the object of the bonds has been changed. Individuals were the only object of the bonds 
issued in the 1950's, but the main object of the currently issued state treasury bonds are 
the state-owned enterprises, collectively run enterprises, departments in charge of the 
enterprises and local governments. Furthermore, the time of repayment for the principal 
is slightly different for the two bonds. The redemption of principa’ and payment of 
interest on the bonds issued in the 1950's were started in the 2d year after issuance, and 
completed between 8 and 10 years, whereas the redemption of principal] and payment of 
interest on the currently issued treasury bonds will be started from the 6th year after 
issuance and completed in five installments within 5 years. 


Question: Why have the state-owned enterprises, collectively run enterprises, departments 
in charge of enterprises and local government been considered as the main object of the 
currently issued treasury bonds? 


Answer: Following the initial ceform of the economic management system, the proportion 
of financial powers between the central and local authorities and between the state and 
enterprises has been changed. In the early 1950's, the central authorities’ financial 
powers amounted to 70 to 80 percent and the proportion of local authorities' financial 
powers was very small. 
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But the central authorities' financial powers have now been reduced while the local 
authorities’ financial powers have increased. Due to the transfer of depreciation funds 
to lower levels by state-owned enterprises, rhe testing of the enterprise funds system and 
the policy of allowing the enterprise to keep a portion of its profits, and the steps 
taken to reduce or remit the taxes of collectively owned enterprises, the reserve funds 

of state and collectively owned enterprises have also been increased. The current issuance 
of bonds is mainly aimed at organizing the surplus funds between the central and local 
authorities and between the state and enterprises to solve financial problems. Naturally, 
the bonds may also be bought by individuals on their own accord. However, individuals are 
not the main object. To differentiate the currently issued bonds from those issued in 

the past, the currently issued bonds are called the state tressury bonds in accordance 
with their own characteristics. 


Question: How is the distribution of the treasury bonds to local governments, enterprises, 
organizations and institutions to be calculated? 


Answer: The distribution of the treasury bonds to local governments, state-owned enter- 
prises and the departments in charge of these enterprises will be based on the balance 

of the previous year and the financial resources available for the current year. The 
distribution for collectively owned enterprises and the departments in charge of these 
enterprises will be calculated with reference to their after tax profits of the previous 
vear. These units must guarantee the fulfillment of the state-assigned purchasing task, 
as it is stipulated in the treasury bonds regulations that the treasury bonds will be 
"distributed" to these units. The distribution for organizations, organs and institutions 
will be based on their financial resources both within and outside their budgets. The 
purchasing task assigned to these units by the state is for reference and these units may 
make purchases within the limits of their resources as it is stipulated in the treasurv 
bonds regulations that they may "subscribe to the bonds in reasonable amounts." 


Question: The treasury bouds carry an annual interest rate of 4 percent. Is it appropriate? Cd] 


Answer: Yes, it is. The interest rate is decided on by taking the objects of distribution 
into consideration and also by referring to the interest rate of the economic construction 
bonds issued in the 50's. At present the bank deposits of enterprises carry an annual 
interest rate of 1.8 percent while financial deposits carry no interest. Compared with 
the interest rate of the bank deposits of these enterprises, the 4 p>*rcent annual interest 
rate of the treasury bonds is by no means low. Compared with 6.84 percent annual interest 
rate for 5-year time savings deposits by individuals, the interest rate for treasury 

bonds is somewhat low. However, the economic construction bonds issued in the past also 
carried an annual interest of only 4 percent, which was also lower than the 14 percent 
annual interest rate for the time saving deposits at that time. 


Question: Why can't the treasury bonds be circulated as currency and why isn't the 
buying and selling of bonds permitted? 


Answer: The treasury bonds issued by some countries in the world cannot be circulated as 
currency, either. That is to say,the treasury bonds cannot be used to purchase commodities. 
However, they can be freely sold and purchased through the stock exchanges and changed into 
currency. Since there is no stock exchange in our country, it is against the law to buy 

and sell stocks. If the unrestricted buying and se’ling of the bonds is permitted, it 

will encourage speculation and profiteering and thereby influence the credit of the bonds. 
Therefore, the regulations speculate that the treasury bonds cannot be circulated as 
currency and that the buying and selling of bonds is not permitted. 


Question: Can we raise a mortgage on the treasury bonds? Can the treasury bonds be 
transferred? 
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Answer: The treasury bonds cannot be used to raise a mortgage because banks in our 
country do not issue mortgage loans. 


The treasury bonds purchased by various units cannot be transferred; the bonds purc!iased 
by individuals can be given gratis to close friends as gifts, but the buying and selling 
of these bonds is not permitted. 


Question: Can foreigners, Overseas Chinese and compatriots from Hong Kong and Macao 
purchase the treasury bonds? If so, what are the procedures? 


Answer: As a government bond, the treasury bonds are distributed only domestically at 
present. They are not distributed to foreign countries and are not allowed to be taken 

out of the country. Therefore, foreigners, Overseas Chinese and compatriots from Hong 

Kong and Macao in general cannot purchase the treasury bonds. Those foreigners who have 
taken up jobs or settled in our country, those Overseas Chinese who have returned to China 
temporarily and the compatriots from Hong Kong and Macao who have taken up jobs in the 
mainland can purchase the treasury bonds on a voluntary basis. When they return to their 
native countries, leave China or return to Hong Kong or Macao, the principal may be pre- 
paid with interest even before the maturing date of the bonds. They may subscribe to 

the treasury bonds at the units which they belong to and payment can be made and the bonds 
can be received at their own units. 


Question: Where and how can the rural people's communes and production brigades and 
urban individuals purchase the treasury bonds? 


Answer: Those people's communes and production brigades that want to purchase the bonds 
may fill out payment vouchers for the bonds at the banks where thev have deposit accounts. 
The banks will accordingly transfer the amount of payment from their deposit accounts to 
the special account for "treasury bonds" and the treasury bonds in the same amount wiil 

be issued. 


Those urban individuals who want to subscribe to the bonds on a voluntary basis may 
subscribe, make the payment and receive the bonds at the units where they belong. 


Question: What will one do if the treasury bonds are damaged in natural disasters or lost? 


Answer: The treasury bonds of our country are issued as bearer securities and tie principal 
and interest of the bonds are payable to the bearers of the bonds. Therefore, when the 
bonds are damaged in natural disasters or lost, the request for replacement or for stopping 
the payment cannot be accepted, regardless of whether an individual can remember the 

number of the treasury bonds. To prevent the loss of the treasury bonds, bearers of these 
bonds should take proper care of their own treasury bonds. 


BEIJING RIBAO COMMENTATOR ON IDEOLOGICAL PROBLEMS 


HK080342 Beijing RIBAO in Chinese 27 Feb 81 p 1 


{[Commentator's article: "Emancipating the Mind and Upholding the Four Rasic Principles" ] 


[Text] The 3d plenary sessionof the 1]lth Central Committee restored the party's ideo- 

logical line of dialectical materialism, which is to emancipate the mind, set our brains 
working, seek truth from facts, unite to look ahead, study the new situations and solve 

the new problems. [paragraph continues] 
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Our party has followed this correct line in the past 2 and more years, vigorously turned © 
chaos to order, and solved many thorny problems in extremely difficult and complex con- 
ditions. As a result the economic situation has improved and the political situation 
‘as become more stable each year. It is perfectly reasonable to believe that so long as 
‘* unswervingly implement the line, principles and policies of the third plenary session, 
ic cause of socialist construction will certainly achieve ever greater successes. 


dowever, in the face of the excellent situation, certain comrades who have failed to 
sufficiently estimate the harm done by the long period of "leftist" ideology see the serious 
difficulties and problems existing in our economy and the many factors of political in- 
stability, and also see that there are even a very small number of people in society who 
have the signboard of emancipating the mind to brazenly publicize bourgeois liberali- 
zation and oppose the party's four basic principles; these comrades then think that all 
this is the result of the "emancipation" in emancipation of the mind, or at least that 
“emancipation” has gone too far. They therefore advocate “drawing back." Some comrades 
also hold that upholding the four basic principles was proposed because something went 
wrong with emancipation of the mind, so that means “drawing back." These ideas are 
obviously wrong. 


No Contradiction at All Between Emancipating the Mind and Upholding the Four Basic Principles 


To clarify the relationship between emancipating the mind and upholding the four basic 
principles, we must first recall history to see how the slogan of emancipating the mind 
came to be put forward. 


Up to the mid-1950's, our party's line was correct, our party was relatively modest and 
prudent, and party work sought truth from facts to a relatively high degree. Beginning in 
the late 1950's, thinking in the party became ossified and the mood of only paying heed to 
the upper levels and the books gradually proliferated, with the result that great losses 
were suffered in all work. During the "Great Cultural Revolution" the Lin and Jiang 
counterrevolutionary cliques took advantage of our party's shortcomings and errors to rd] 
create modern superstition, trample on the fundamental principles of Marxism-Leninism- 
Mao Zedong Thought, usurp party leadership, and preach and push sham socialism, in a vain 
attempt to change our socialist state of the dictatorship of the proletariat into their 
feudal, fascist rule. The four basic principles suffered extremely serious damage: people 
were unable to distinguish between genuine and sham and their thinking was thrown into 
confusion. After the gang of four was smashed, certain comrades raised the slogan of the 
“two whatevers," with the actual result that on many issues the methods of the Lin and 
Jiang counterrevolutionary cliques that ran completely counter to the four basic princi- 
ples could not be corrected. In 1978 we launched the discussion on “practice as the 

sole criterion for testing truth," criticized the "two whatevers," emancipated our minds, 
and also restored the party's ideological line of dialectical materialsm at the third 
plenary session. This was precisely a major measure for upholding the four basic 
principles. If we had not done that, we would have been unable to restore the original 
appearance four basic principles. 


Marxism-Leninism-Mao Zedong Thought is our party's guiding ideology. Our revolution and 
construction have all been carried out under the guidance of Marxism-Leninism-Mao Zedong 
Thought. If we run counter to that, it is impossible to uphold party leadership, the 
socialist road, and the people's democratic dictatorship, that is, the dictatorship of 

the proletariat. And the essence of Marxism-Leninism-Mao Zedong Thought is precisely to 
seek truth from facts and to take practice as the sole criterion for testing truth. How 
can there be any contradiction between this kind of emancipation of the mind and upholding 
the four basic principles? 
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Therefore, we say that, fundamentally speaking, emancipating the mind and upholding the 
four basic principles are identical. Without emancipating the mind, it is impossible to 
truly uphold the four basic principles; and if we run counter to the four basic principles, 
that cannot be reckoned as emancipation of the mind. 


Emancipation of the Mind Can Never Go Too Far 


Emancipation of the mind certainly does not mean indulging in confused and absurd thinking 
that lacks any basis. The demand in emancipating the mind is to make people's subjective 

and objective understanding identical. Viewing things in the present stage, emancipating 

the mind mainly means being emancipated from the personality cult created by the Lin and 
Jiang counterrevolutionary cliques, from the bindings of the "two whatevers,”" and from 

the influence of “leftism," and to proceed from reality, seek truth from facts, and ensure 
that the principles of Marxism are integrated with the practice of China's socialist con- 
struction. We should say that this task is still far from completion. We must realize that 
while emancipating ourselves from the bindings of “leftist" influence, we must also emancipate 
ourselves from the bindings of the influence of feudal, bourgeois and small producer 
ideology. This will require a still longer time and still harder effort. Even if all 

these tasks are basically completed, objective reality is constantly developing and 

changing. In 10,000 years’ time there will still exist a problem of lack of identity between 
an individual's subjective understanding and objective reality, and people will still be 
required to study the new situations and solve the new prob!ems; and thinking must not be 
allowed to ossify and stagnate. Hence, we say that there will never be a time when 
emancipation of the mind goes too far. 


Judging by the current ideological state of the cadres in Beijing Municipality. there is 
no question at all of emancipating of the mind going too far. Why have we been unable to 
correct the influence of “leftist" ideology in the past 2 and more years? Why are some 
comrades unable to understand why the “two whatevers" should be criticized? Why do some 
comrades always hold that certain policies for turning chaos to order are "rightist" and 
“revisionist"? Why has there been resistance to implementing the principle of readjusting 
the national economy and the central Secretariat's four instructions for the guiding 
principles on construction in the capital? Why are some comrades unable to carry out just 
and forceful ideological and political work for the masses in accordance with the spirit 
of the third plenary session? All these things are related to the fact that we have not 
broken out of the old ideological frameworks and bindings and have been unable to uphold 
thoroughgoing materialsm. 


Some comrades are always fond of grumbling about the "many changes" in party policy. 
Actually, this is a misunderstanding caused by the fact that their own minds have not been 
sufficiently emancipated and they have failed to carry out sufficient study of party 
principles and policies. We must realize that the party's basic principles and policies 
since the third plenary session have been consistent and there has been no change at all. 
Of course, correct principles and policies also have to go through a process of proceeding 
from immature to mature and from imperfect to perfect. In some respects new developments 
occur to suit the new situation. It is also inevitable that various mistakes will occur 
in certain specific measures and steps in the process of implementing correct principles 
and policies; promptly correcting these mistakes certsin'y does not mean changing the 
principles and policies. 


Advocating Bourgeois Liberalization Is Absolutely Not Emancipation of the Mind 


At present there are indeed a very few persons who want to see the whole world in chaos 
who advertize their “liberalization” as “emancipation of the mind.“ Actually this is a 
total distortion of emancipation of the mind. An important theoretical pillar of these 
people is, "there is a class of bureaucratists in the party." [paragraph continues] 
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Actually this is just a reprint of the notion "there is a bourgecisie in the party” 
preached by the "gang of four." The methods adopted by these people are “hig-character 
posters." “establishing ties," and the establishment of factional organizations and so 

on. These were also the tricks applied by the Lin and Jiang counterrevolutionary cliques 
in usurping party and state power. That these people's words and actions can hoodwink 

ind deceive some of the masses for a time precisely shows that we have not been going anywhere 
sear far enough in criticizing “leftist” ideology and actions; how could this have been 
caused by emancipation of the mind going too far? As for the so-called “absolute freedom 
of public opinion" that they preach, this has even less connection with emancipation of 
the mind. There has never been such a thing as "absolute freedom" in the world. Never 

in any country in the world has there been completely irresponsible freedom or freedom 
unrestrained by responsibility. The bourgeoisie preach these things in order tc cheat 

the people. and some young people without sufficient knowledge are deceived by them. 
regard their rotten rubbish as treasures. and also imagine that this is emancipation of 
the mind; actually it is putting bourgeois spiritual fetters on oneself. Our ideological 
workers and social science workers should help these young people to truly emancipate 
their minds from the spiritual fetters of the bourgeoisie, and should not irresponsibly 
allow their thinking to become more confused. 


The Basic Tasks of Ideological and Political Work 


Upholding the four basic principles is our fundamental thing in building the state. It 

has long been written into our state Constitution, and there is nothing new about it. 

Upholding party leadership is the core of the four basic principles. History has proven 

and will continue to prove that without Communist Party leadership a larg country like 

China would fall to pieces and be unable to accomplish anything; it would therefore have 

been impossible to win victory in socialist revolution and construction. Hence, continuing 

to emancipate the mind and actively, justly. forcefully and convincingly publicizing the 

four basic principles will be the basic tasks in the party's ideological and political rd] 
work for a long time. We can never waver in this. nc matte. what wind blows. 


In publicizing the four basic principles, we must on the one hand seriously analyze the 
ideological trends among the masses and carry out the work in an appropriate and lively 
way in connection with economic and other work. We must apply democratic methods, that 
is. the methods of education by persuasion and criticism and self-criticism to gradually 
solve certain problems of ideological understanding among the masses. On the other hand, 
we must carry out convincing criticism of words and deeds fundamentally opposed to the 
four basic principles; in some cases we must deal blows at them according to law. This 
certainly does nct mean “drawing back." nor does it mean organizing a campaign. Since we 
have always resolutely opposed those antiparty and antisocialist things and counter- 
revolutionaries, the question of "emancipation" for them does not arise. 

Socialism advances in the course of practice. Marxism-Leninism-Mao Zedong Thought also 
develops in the course of practice. So long as we follow the ideological line of the 
third plenary session and continue to emancipate our minds and get our grains working, we 
will certainly be able to do still better in uphelding the four basic principles, to 
overcome the influence of "leftist" ideology. to repulse various antiparty and antisocialist 
trends of thought, and to promote the victorious advance of the cause of socialist 
modernization. 
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ANHUI RIBAO CALLS ON YOUNG TO EMULATE LEI FENG 


0W061151 Hefei Anhui Provincial Service in Mandarin 1100 GMT 5 Mar 81 
[Report on ANHUI RIBAO 5 March commentator's article on learning from Lei Feng] 


[Excerpts] Today is the 18th anniversary of the call issued by Chairman Mao and other 
proletarian revolutionaries of the older generation to learn from Comrade Lei Feng. In 
this connection ANHUI RIBAO published a commentator's article noting that emulation of 
Lei Feng should be continued in order to build socialist spiritual civilization. The 
article says: Lei Feng was a great communist fighter who grew up under the guidance of 
Marxism-Leninism-Mac Zedong Thought. His class stand of knowing what to love and what 
to hate, his revolutionary spirit of matching his actions with his words, his communist 
style of selflessness and complete devotion to the public and his proletarian fighting 
will without regard for personal safety still shine brightlv. Developing a campaign to 
learn from Lei Feng now is of very great significance to building socialist spiritual 
civilization, bringing up a new generation of communists and acclerating the completion 
of the four modernizations. 


What special qualities of Lei Feng should we learn from now? First, we must emulate his 
spirit of loving the CCP, Marxism-Leninism-Mao Zedong Thought. socialism and the people. 
We must resolutely adhere to the four basic principles, set an example in implementing 
the party's line, principles and policies laid down since the holding of the 3d plenary 
session of the party's llth Central Committee, adopt a clear-cut stand and resolutely 
struggle against those who attempt to cast off, negate and oppose the leadership of the 
party and those who advocate anarchism and bourgeois liberalization. Second, we must 
emulate Comrade Lei Feng's spirit of being honest and loval to the party, comrades and 
the people; resolutely oppose lies, bragging and empty talk and resolutely oppose the 
idea and act of complying with the party in public but opposing it in private and of 
plaving a doubledealing trick with the party and remain one with the party Central 
Committee politically not only in words but in deeds. Third, we must emulate Comrade Lei 
Feng's style of utter devotion to others without thought of self and his selfless devo- 
tion to public interests. Four, we must emulate Comrade Lei Feng's style 

of plain living and working hard for the prosperity of the country, 
resolutely oppose the bad practice of indulging in special privileges, keep in 

mind all the time the interests of the whole, regard hard work as an honor, display 

the spirit of fearing neither hardship nor death, work selflessly, be concerned 
about our party and country and contribute our share to successfully carry- 
ing out the arduous task of economic readjustment. 


The article says in conclusion: To effectively develop a campaign to learn from Lei Feng, 
we must strengthen leadership. Party organization and mass organizations must attach 
importance to this campaign which should be linked with the movement of five stresses 

and four beauties to promote decorum and courtesy. We must go all out to create revolu- 
tionary public opinion and lead the masses of young people to actually emulate and carrv 
forward the Lei Feng spirit and to compete in a race for becoming a model of socialist 
spirit civilization. 


PEOPLE OF TAIWAN ORIGIN ELECTED IN FUJIAN 


0W061519 Beijing XINHUA in English 1512 GMT 6 Mar 81 


[Text] Fuzhou, 6 Mar (XINHUA)--Ninety-eight people from the more than 1,000 Taiwanese 
households in east China's Fujian Province have been elected deputies to the local 
people's congresses of a number of counties, according to the local people's congresses 
report. Among the 98 deputies, two were elected vice-chairmen of the congresses’ Standing 
Committees and one was elected deputy county head. 
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The county-level direct elections are a nation-wide process that has been ongoing since ) 
last October. To help voters better understand the Taiwanese candidates, local party 
organizations in Fujian made special efforts to recommend them. According to the report, 

the 98 deputies include a dozen of people of the Gaoshan minority nationality. Actress 

Chan Maling, who immigrated 30 years ago to Fujian at the age of 15, was elected deputy 

to the People's Congress of Zhangzhou City. She enriched the Gezi school of opera, which 

is popular among the Fujianese and Taiwanese. 


Fujian is separated from Taiwan only by the 130-kilometer-wide straits of Taiwan. 


FUJIAN’S XIANG NAN ADDRESSES TRADE UNION COUNCIL 


0W061353 Fuzhou Fujian Provincial Service in Mandarin 1035 GMT 4 Mar 81 


[Text] Speaking at an enlarged meeting of the Standing Committee of the Fujian Provincial 
Trade Union Council of 28 February, Permanent Secretary Ziang Nan of the provincial party 
committee emphatically pointed out: In the course of economic readjustment, strenuous 
efforts should be made to run the trade unions well at all levels. Therefore, it is 
important for the trade unions at all levels in Fujian Province to pay greater attention 
to ideological-political work, mobilize the broad masses of staff members and workers to 
uphold the four basic principles and Safeguard the political stability and unity and to 
strive for a smooth progress in economic readjustment. 


Keeping clese contacts with the actual conditions of Fujian Province, Comrade Xiang Nan 
submitted a nine-point proposal on how to better carry out the trade union work in the 
course of economic readjustment. 


1. Safeguard the political stability and unity. 

2. Regard the work of economic readjustment as a central task for 1981 and maintain a 
firm grip on this task. © 
3. Exploit the favorable local conditions and develop new-type industrial structures. 

4. Carry out the introduction of foreign technology and transformation of existing enter- 
prises side by side. 

5. Further promote the reorganization and integration of enterprises. 

6. Improve the quality of products, increase new variety and design of commodities, and 
expand export trade. 

7. Raise still higher the workers’ class consciousness and scientific and technical level. 
8. Show concern for the workers’ livelihood and promote cultural and sports activities. 

9. Do a still better job in building trade union organizations. 


Comrace Xiang Nan pointed out: Trade union cadres should emancipate their minds, study 
hard, eliminate the influence of left-deviationist thinking, improve democratic centralism, 
pay attention to the methods of work, establish close ties with the masses of staff 
members and workers and take initiative in waging a painstaking struggle. He said: Aside 
from electing (?cadres of industrial enterprises) in a democratic way, the workers' congress 
should also be held at regular intervals so as to provide sufficient supervision over the 
economic and administrative work of an enterprise. Our trade unions shoud be both daring 
and skillful in expressing the opinions of workers. The party committees should assist the 
trade unions in readjusting and consolidating their leading groups. Immediate personnel 
readjustments should be made with regard to some cadres who are not capable of doing the 
trade union work. Meanwhile, in order to give full play to the orgnizational role of trade 
unions, we should not frequently assign large numbers of trade unions to work on other 
missions in the rural areas. 


Comrade Xiang Nan said: The work of our trade unions increases rather than decreases when 
dealing with some of the enterprises which were shut down or suspended operations or 
amalgamated or switched to the manufacture of other products. With regard to these enter- 
prises, we must conscientiously promote well ideological-political work among the worker 
masses there, provide them with more technical training and organize them to study 

politics, professional skills and cultural knowledge, and do a good job in keeping the 
enterprises and their equipment in good shape. ] 
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JIANGSU HOLDS LEARN-FROM-LEI FENG MEETING 


0W070457 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 5 Mar 81 


[Text] The Jiangsu Provincial Trade Union Council, CYL Committee, Women's Federation, 
Federation of Literary and Art Circles, [words indistinct] commission in charge of 
patriotic health movement and Students Federation jointly held a report meeting this 
afternoon. Wang Haisu, Standing Committee member of the pfovincial CCP Committee and 
vice governor, made a report on seriously launching activities to promote decorum and 
courtesy with five stresses and four beauties and to learn from Lei Feng and foster 
socialist behavior as a major step toward building a socialist spiritual civilization. 
About 1,000 people attended the meeting, including representatives of the provincial 
offices, military district and universities and colleges in Nanjing; representatives of 
the workers, CYL members, youths, women, PLA fighters and students; and participants at 
the study class for CYL secretaries of various provincial industrial and mining enterprises. 


Hu Hong and Gon Weizhen, responsible comrades of the provincial CCP Committee and People's 
Government, attended the meeting. Also present were responsible comrades of the propa- 
ganda and organization departments and general office of the provincial CCP Committee; 
responsible comrades of the party committee of the provincial government offices; 
responsible comrades of the provincial departments and bureaus of public security, edu- 
cation, higher education, culture, public health, broadcasting administration, and 
publication administration; and responsible comrades of the XINHUA RIBAO, Jiangsu branch 
of the XINHUA NEWS AGENCY and QUNZHONG magazine. 


NANJING PLA COMMISSAR ADDRESSES WOMEN'S DAY MEETING 


0W081156 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 7 Mar 81 


[Text] The organs of the Nanjing PLA units held a grand meeting at the auditorium of 
the PLA units this afternoon to mark the 7lst anniversary of International Working 
Women's Day. Present were more than 1,800 women cadres and fighters as well as workers 
and their dependents. Du Ping, Zhang Xiqin, Wu Shihong, Duan Huanjing, Liu Xivuan, 

(Wang Jingmin), (Zhang Huhua), Huang Zhentang, Guo Jinlin and Wang Wenmo leading comrades 
of the Nanjing PLA units, attended the meeting. The meeting was presided over by (‘an 
Zhiming), deputy director of the Political Department of the Nanjing PLA units. 


In his speech at the meeting, Du Ping. political commisar of the Nanjing PLA units, 
praised women comrades in the army by saying: Since the 3d Plenary Session of the llth 
CCP Central Committee, female comrades in the army have emancipated their minds, studied 
hard and worked diligently, thus making marked achivements in medical service, literature, 
sports, communications, military industry and other fields. By so doing, they have 
contributed to building a modernized revolutionary army. At the same time, a number of 
advanced persons and models have come to the fore. 


Comrade Du Ping said: We are now marking International Working Women's Day at a time 
when the whole party. the whole army and the people of all nationalities throughout the 
country are conscientiously studying and implementing the guidelines laid down by the 
working conference of the party Central Committee. In commemorating this festival, we 
should mobilize the broad masses of female comrades to inherit and carry forward the 
tradition of women's revolutionary struggle, to rally closely around the party Central 
Committee and to contribute more to implementing the line, principles and policies laid 
down since the 3d Plenary Session of the 1lth CCP Central Committee and to building a 
modernized revolutionary army. 


Comrade Du Ping called on female comrades in the army to conscientiously study the 
guidelines laid down by the working conference of the party Central Committee, to have 
a correct understanding of the current political and economic situation, to uphold the 
four fundamental principles and to resolutely act accordins to the party Central 
Committee's instructions. 
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He urged them to carry out five stresses and four beauties activities proposed by the @ 
All-Chinz Women's Federation, the CYL Central Committee and the seven other national organi- 
zations in connection with the activities to learn from Lei Feng and other heroes and models 

and to connect such activities with their work, studies and daily lives. Everyone should 

learn from Lei Feng, and new habits should be fostered everywhere. Everyone should promote 
socialist spiritual civilization and try to be a revolutionary soldier of the Lei Feng type. 

In his speech, Comrade Du Ping also called on the broad masses of female comrades to give 

wide publicity to the new marriage law and to implement it resolutely. 


(Wu Hongxiu), political instructor of the 6th Company under the 2d Battalion of a certain 
locally-stationed PLA unit, a national 8 March Red- Banner collective, pledged the company's 
determination on the law's behalf. Amid warm applause, the meeting adopted a letter of 
appeal to a large number of women in the Nanjing PLA units. 


JIANGSU BUDDHIST CONGRESS OPENS IN NANJING 


0W070610 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 6 Mar 81 


[Text] The Jiangsu Provincial Buddhist Congress opened in Nanjing today. It is the First 
Congress of this kind in Jiangsu sii... the founding of the People's Republic. Some 60 monks, 
nuns and lay Buddhists from various parts of the province are attending the congress. At 
today's opening session, delegates first held religious rites and then heard the opening 
speech by Master (Minshan), abbot of the (Xiaoshan Jinghui) temple in Zhenjiang. 


In his opening speech, Master (Minshan) expressed the wish that Buddhists would continue 
to carry forward their fine traditions of loving the country and their religion and make 
contributions to the four modernizations, the reunification of the motherland and world 
peace. 


(Lu Qunru), deputy head of the United Front Work Department of the provincial CCP Committe 
and director of the provincial Bureau of Nationalities and Religious Affairs; (Xia Yuren), 
deputy director of the bureau, attended the congress to extend their creetings. The congress 
will relay and discuss the guidelines of the Forth National Congress of the China Buddhist 
Association, set up the Jiangsu Provincial Buddhist Association, decide on the policy, 

task and charter of the association and elect a board and its responsible personnel. 


SHANGHAI HONORS AMERICAN FRIEND OF CHINA 


0W061910 Beijing XINHUA in English 1900 GMT 6 Mar 81 


{(Text] Shanghai, 6 Mar (XINHUA)--Shen Cuizhen, secretary-general of the China Welfare 
Institute, extended warm congratulations to Talitha Gerlach, an American expert working 
in the China Welfare Institute, on her 85th birthday at her residence here this morning. 
On behalf of Soong Ching Ling, vice chairman of the Standing Committee of the National 
People's Congress and honorary president of the institute, Shen Cuizhen presented her 
with a basket of flowers. 


Talitha Gerlach, a close friend of the Chinese people, first came to China in 1926 and 

has stayed for 45 years. In 1952, she was invited by her friend Soong Ching Ling to work 
in the China Welfare Institute as an expert. She also taught college. For several decades, 
she has sympathized with and supported the Chinese People's cause and reported on new 
China's achievements. She has made contributions to the welfare of Chinese women and 
children and to the understanding and friendship between the Chinese people and the people 
of other countries. 


Talitha Gerlach was reported in good spirits today, wearing a Chinese-style jacket and a 
pair of Chinese shoes. She shook hands with her Chinese friends and thanked them. She 
told them that she was having a happy life. 
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In the evening, Shen gave a dinner to mark Talitha Gerlach's birthday. On behalf of the 
Shanghai Municipal People's Government, Han Zheyi, vice mayor of the city, paid tribute 

to her contributions to the friendship between the people of China and America in a dinner 
speech. Talitha Gerlach also spoke on the occasion. 


Among guests attending the dinner were Talitha Gerlach's friends Li Chuwen and Li Shoubao. 
Congratulatory messages from the Bureau of Foreign Experts Affairs and CHINA CONSTRUCTS 
were read at the dinner. Also present were Talitha Gerlach's close friends Rewi Alley 
and George Hatem (Ma Haide). 


During the afternoon, girls and boys from the children's palace of the China Welfare 
Institute performed at her residence. 


CYL*S HAN YING SPEAKS ON LEARNING FROM LEI FENG 


0W061307 Shanghai City Service in Mandarin 1130 GMT 5 Mar 81 


{Talk by Han Ying, secretary of the Central Committee of the Communist Youth League of 
China: “Learn From Lei Feng and Establish a New Social Practice"--place not given; 
recorded ] 


[Excerpts] Today is 5 March. We are happy to join the broad masses of Shanghai youth 

in launching the learn-from-Lei-Feng activities, fostering new habits and doing good deeds 
for the people. The great call, Learn from Comrade Lei Feng, was issued by the party 
Central Committee and Chairman Mao 18 years ago today, thus stirring up a movement to 
learn from Lei Feng among the young people throughout our country. Although the movement 
encountered some setbacks due to the interference by Lin Biao and the gang of four, the 
Lei Feng spirit has now become part of the glorious tradition of the Communist Youth 
League and the Young Pioneers and also the common action of our young people. The party 
Central Committee has recently called on us to build our country into a socialist state 
with not only a high degree of material civilization but also with a high degree of 
spiritual civilization. The content of socialist spiritual civilization is many sided, but 
one of the most important areas is the communist ideal and morals as practiced by Lei Feng 
and many others heroes and exemplary persons. Therefore, we must proceed from this high 
plane to better understand the immediate significance of learning from Lei Feng. 


In the past, the broad masses of young people in our country had received a profound 
education and great encouragement from the lofty qualities of Comrade Lei Feng: his 
clear-cut class stand on what to hate and what to love, his revolutionary spirit of 
matching his actions with his words, his communist selflessness and his proletarian 
fighting will in disregard of personal danger. As we enter the 1980's and embark on a 
new march toward the four modernizations, Lei Feng's spirit will continue to encourage 
us in our advance. Like Comrade Lei Feng, we must cherish the party and the motherland, 
resolutely follow our party in taking the socialist road, and consciously share the 
hardships with the party and the state in the spirit of being masters of the country. 


In launching the movement to learn from Lei Feng, greater importance should be attached 

to the grassroots levels so that the various activities of learning from Lei Feng can be 
carried out in a sustained way. Meanwhile, it is also necessary to create as well as sum 
up new experiences in order to deepen these activities. Various localities have accumu- 
lated some experiences on learning from Lei Feng over the past several years. The service 
teams formed by the Shanghai youth represent an effective way of learning from Lei Feng 
and doing people good turns. 


The China Federation of Trade Unions, the Central Committee of the Chinese Communist 
Youth League, the ‘411l-China Women's Federation and six other mass organizations recently 
called for nationwide efforts to promote decorum and courtesy with five stresses and 
four beauties. This call has received vigorous support from the propaganda department 
and four other departments of the party Central Committee and the central government. 
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The activities promoting decorum and courtesy represent an event of great importance in 
building a new civilization with socialist spirit. In alunching the learn-from-Lei-Feng 
activities, fostering new habits and becoming vanguard fighters in building socialism, 
it is also important to carry forward the contents of the five stresses and four beauties, 
so that decorum and courtesy can become a general practice in our society and new habits 
can also be fostered for this generation. 


I hope that the CYL cadres at all levels, the entire body of CYL members and the broad 
masses of young people would follow Comrade Lei Feng's footsteps in life, work, study 
and fighting. Under the correct leadership of the party Central Committee, let us work 
still harder to achieve economic readjustment and political stability and build a high- 
level socialist material and spiritual civilization. 


SHANGHAI RADIO ON BUILDING SPIRITUAL CIVILIZATION 


0W070847 Shanghai City Service in Mandarin 1130 GMT 6 Mar 81 
[Station commentary: "Building Spiritual Civilization Is Also a Pressing Task"] 


[Text] The par-y Central Committee recently pointed out that in building a socialist 
country, it is necessary to have a high degree of a material, as well as spiritual 
civilization. The building of spiritual civilization based on socialism is an important 
mat.er to which the whole party and people throughout the country must pay great attention. 


Some people argue that as long as we succeed in advancing material civilization, we will 
be able to promote spiritual civilization as well. We cannot agree with this argument. 
Indeed, the development of material production can promote the building of spiritual 
civilization. However, advanced ideas cannot be created spontaneously. Communist 
ideology «an be understood and accepted by the people only after propagation and education 
on the ideology is conducted among the people. Spiritual civilization based on socialism © 
can be built through the people's conscious efforts. If developed economy and improvement 
of livelihood could automatically form a high degree of spiritual civilization, would 

not the highest degree of spiritual civilization exist in certain advanced capitalist 
countries? Nevertheless, the fact is that in capitalist society decadence and evil and 
uncivilized phenomena can be seen everywhere. Hence, the argument that so long as we 
succeed in advancing material civilization, we will be able to promote spiritual 
civilization is not tenable. 


While building the four modernizations, the call for strengthening the building of spiritual 
civilization is also an important guarantee for bringing into full play the revolutionary 
spirit and for promoting economic readjustment and social stability. In the course of 
readjustment, we are facing an arduous task in the work in all fields. It requires us to 
treat labor and work with revolutionary spirit, one heart and one mind. It is imperative 
for everyone of us to observe discipline and pay keen attention to morality in order to 
consolidate and develop the situation of stability and unity. However, confusion in the 
people's mind and corrupt social habits caused by the decade of turmoil have left serious 
injuries in our spiritual world. At the same time, some people have been influenced by 
the rotten capitalist garbage brought to China since we ended the closed-door policy. 
Obviously all this is unfavorable for building a modern socialist country. 


The call for building spiritual civilization based on socialism means to encourage healthy 
trends and check unhealthy ones, inspire the people's enthusiasm and promote the building 
of the four modernizations. Hence, building spiritual civilization based on socialism 

is also a pressing task which has important and far-reaching significance. Every cadre 
and the ordinar; people must be mobilized in a down-to-earth way. 
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SHANGHAI TEXTILE INDUSTRY MEETING ON PRODUCTION 


0W061431 Shanghai City Service in Mandarin 2300 GMT 5 Mar 81 


[Text] According to a report by JIEFANG RIBAO, in the first 2 months of this year, staff 

and workers of departments under Shanghai's Textile Industry Bureau conscientiously 

studied the guidelines of the work conference of the party Central Committee, further 
implemented the readjustment policy and summed up on 10 points their experience in 

irc reasing production and practicing economy and in increasing revenues and economizing 
expenditures in the course of readjustment, which resulted in increasing total output 

value and profits by 5.94 and more than 7 percent respectively over the same period last year. 


The textile industry bureau called a meeting to exchange experience on 5 March, urging the 
450,000 staff and workers to bravely shoulder the heavy load in production and, while 
proceeding from reality and centering around the 10-point experience, to further launch 
activities to increase production, practice economy, increzs:: revenues and economize 
expenditures with emphasis on turning out more fine-quality products so as to ensure the 
fulfillment of this year's targets and make greater contributions to providing the market 
with more goods, increasing accumulation and earning more foreign exchange. 


The Shanghai textile industry's 10-point experience in increasing production and practicing 
economy covers the following activities: raising tl:e quality and increasing the variety 

of colors and designs of products by making more thorough and elaborate efforts in 
processing them, bringing into full play economic efficiency, further raising utilization 
and operational rates as well as efficiency of eyvipment, tapping new sources of production 
and looking for more raw materials, paying keen attention to practicing economy in production, 
making proper arrangements for old plants undergoing renovation to keep production decreases 
at a minimum or prevent them completely, maintaining firm control of the progress in 
renovating (?machinery) and bringing them into full play in production as quickly as 
possible, reforming the wage system so as to create positive conditions for frontline 
production workers under the piece rate wage system, strengthening management and super- 
vision and actively adupting new techniques and technologies. 


BRIEFS 


FUJIAN LIGHT, TEXTILE INDUSTRIES--Fujian Province has implemented well the readjustment 
policy and promoted capital construction for the province's light and textile industries. 
In 1980, the province made arrangements for 20 capital construction projects for tl:e 
light and textile industries. The scheduled investment of thes: projects amounted to 
some 61 million yuan. According to statistics, a total of 68 miilion yuan of investment 
was completed in 1980, exceeding the year's capital construction plans by 11.6 percent. 
The province has also completed some 150,000 square meters of residential construction, 
providing housing for some 299 families. [Fuzhou Fujian Provincial Service in Mandarin 
1035 GMT 9 Feb 81 HK] 


JIANGXI COMMUNE, BRIGADE ENTERPRISES--Jiangxi Province has promoted commune- and brigade-run 
enterprises. The total production output of commune- and brigade-run enterprises in 
Jiangxi Province in 1980 amounted 1.46 billion yuan, showing an increase of 16 percent 
over 1979. In 1980, the taxation submitted by commune- and brigade-run enterprises to 
the state was increased by 17 percent over 1979. The enterprises also distributed some 
400 million yuan to members of communes and brigades, increasing the peasants’ income by 
some 16 yuan. In addition to this, about half of the profits of commune- and brigade-run 
enterprises was spent on promoting farmland capital construction and diversification. 

In some areas, profits of the commune- and brigade-run enterprises have been used in 
promoting construction of schools, hospitals and cinemas. The commune- and brigade-run 
enterprises have also paid attention to improving the quality of products. [Nanchang 
Jiangxi Provincial Service in Mandarin 1100 GMT 10 Feb 81 HK] 
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GUANGDONG OFFICIALS ADDRESS CPPCC CLOSING SESSION 


HK061102 Guangzhou Guangdong Provincial Service in Mandarin 1120 GMT 5 Mar 81 


{Summarv] "The ll-dav Third Session of the Fourth Guangdong CPPCC Committee victoriously 
ended on the morning of 5 March after fulfilling its various agenda tasks. During the 
session, the committee members listened to the work report of the Fourth Standing 
Committee of the provincial CPPCC.” 


The participants to the session also seriously discussed all the reports, including the 
government work report, and pledge: to support the various principles of the central 
authorities and the measures and opinions of the provincial CCP Committee and the 
provincial People's Government. "Attending the closing ceremony were Ren Zhoungvi, 

Liu Tianfu, Li Jianzhen, Yin Linping, Yang Yingbin, Yi Meihou, Huang Youmou, Lou Ming, 
Liang Guang, Xiao Huanhui, Li Xuexian, Luo Xiongcai and Guo Dihuo, responsible comrades 
of the Guangdong Provincial CCP Committee, the Standing Committee of the provincial 
People's Congress and the provincial People's Government. Also present at the closing 
ceremonv were Luo Fanqun, Zhang Bocuan, Zhou Zhifei, Tan Tiandu, Luo Jun, Wang Yue, 
Huang Kang, Wu Qiang, Liao Siguang, Zeng Tianjie, Wu Zhongi, Guo Qiaoran, Chen Zupei, 
Chen Yilin, Wu Juetian and Diao Zhaofen, responsible comrades of the provincial CPPCC. 
Tan Tiandu, vice chairman of the provincial CPPCC, presided over the closing ceremony. 
A total of 600 members of the provincial CPPCC Committee attended the ceremony." 


The session also elected Zuo Hongtao and (Li Boqiu) as vice chairmen of the provincial 
CPPCC and three other Standing Committee members. Yin Linping, secretary of the pro- 
vincial CCP Committee and chairman of the provincial CPPCC, spoke at the closing 
ceremony, praising the convocation of the session and summing up the session. He said: 
"We must seriously do a good job of the work of the CPPCC, give full play to the role 
of the CPPCC and make active contributions to concretelv implementing the central 
authorities’ policies. 


“First, we must make more contributions to readjusting the economy and building the 
special zones with one heart. Second, we must make full use of the favorable conditions 
and launch work on Taiwan. Third, we must give further plav to the spirit of democratic 
consultation and enliven the CPPCC’s work. Fourth, we must persist in the four basic 
principles and consolidate and develop the political situation of stability and unity." 


Ren Zhongvi, first secretary of the provincial CCP Committee, and Liu Tianfu, provincial 
governor, also spoke. Liu Tianfu said: "In the construction of the special zones, 
Guangdong must build not only material civilization, but must also build spiritual 
civilizacion. In realizing the four modernizations, Guangdong faces both very glorious 
and difficult tasks. It requires the people throughout the province. the various 
democratic parties and the patriotic persons who do not belong to any parties to unite 
closely and work hard together. Therefore, I hope that everyone will support, help, unite 
with and supervise one another. 


"In the past, the provincial CPPCC supported the work of the provincial government very 
much. However, support from the provincial government for the work of the provincial 
CPPCC is still not enough. It is necessary to change this. It is hoped that the 
provincial CPPCC will make more criticisms and proposals on the provincial government's 
work and conduct supervision. The government is bound to loyally accept them. Only 

by doing so, helping one another and uniting together, can we perform Guangdong’s work 
well." 


Ren Zhongvi said: "On 4 March, the fifth provincial People's Congress ended. On 5 March, 
the third session of the fourth provincial CPPCC ended. These two sessions were well 
conducted. Thev were successful and victorious. They are major events in the political 
live of the people throughout the province. 
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These two sessions were successful because the central authorities have formulated the 
correct line, principles and policies for us, and because they are also the result of 
the close unity and joint efforts of the people of all nationalities throughout the 
province, persons from all circles, and various democratic parties and the compatriots 
from Hong Kong and Macao. 


“Guangdong is the southern gate of the motherland. The quality of our wrk directly 
concerns not only the motherland's four modernizations, but also has international 
importance. Political consultation involves major political issues. It is hoped that 
the committee members of the provincial CPPCC will put forward their ideas and opinions 
to the provincial CCP Committee and the provincial People's Government at any time, so 
as to improve our work. Let us unite together and look forward, launch the four 
modernizations with one heart and conduct the four modernizations in Guangdong even 
better.” 


REiiy ZPONGYI AT GUANGDONG PLANNED PARENTHOOD FORUM 


HK061246 Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 5 Mar 81 


[Summary] "On 3 March, the Guangdong Provincial People's Government held a forum on 
planned parenthood work, which demanded that the various areas seriously grasp the 
usurge of the spring planned parenthood activities on a large scale and resolutely 
fulfill the quotas of our province's population growth this vear put forward by the 
third plenary session of the fifth provincial People's Congress. Taking part in the 
forum were Ren Zhongyi, Liu Tianfu, Guo Rongchang, Zhong Ming, Xiong Fei and Ye Xuanping, 
responsible persons of the provincial CCP Committee, the Standing Committee of the 
provincial People's Congress, the provincial People's Government and the provincial 
military district, and other responsible persons from the various prefectures who took 
part in the third plenary session of the fifth provincial People's Congress and the 
provincial departments concerned. Provincial Vice Governor Ye Xunping presided over 
the forum." 


The participants pointed out: Despite the achievements scored in the planned parenthood 
work in the past few years, it is still far from meeting the demands set by the central 
authorities. The population growth rate in the province is 5 per 1,000 higher than the 
average level in the country. This places Guangdong in the 26th position nationwide. 


"This year, our province's planned parenthood task is very difficult. At present, the 
number of persons getting married and being born is soaring. In view of the current 
trends of population growth, if we do not firmly grasp this <act, there is still tthe 
possibility of an increase in the natural population growth rate this year throughout 
the province." 


Ren Zhongyi said: "The planned parenthood work is a strategic task. We must pay serious 
attention to it. While grasping the readjustment of the national economy, we must 
seriously grasp the planned parenthood work." 


"1. We must grasp the enhancement of our ideological understanding. The leadership at 
all levels must first understand the important significance of planned parenthood. On 
the one hand, we must grasp the production quotas of industry and agriculture. On the 
other hand, we must grasp the population reduction quotas by planned parenthood in 
order to simultaneously grasp the two kinds of production. While material production 
must be increased, population growth must be ~educed. 


"2. We must grasp propaganda and education, enhance public opinion, repeatedly publicize 
the central open letter, and integrate this work with the efforts to change the pre- 
vailing habits and customs. The party members, cadres and CYL wembers must resolutely 
give play to their role as models by taking the initiative. 
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"3. We must grasp the implementation of policy, implement all the provincial planned 
parenthood regulations, cite and award those couples who bear only cue child, give them 
priority in employment and allocation of residential housing, and run the nurseries and 
homes for the aged well. Regarding those who do not follow or even sabotage planned 
parenthood, we must impose definite eccnomic and administrative penalties on them. 


"4, We must grasp the scientific and technological work on planned parenthood. 


"5. We must seriously grasp the building of planned parenthood offices and organiza- 
tions at all levels. Those which are not on a sound basis must be put on a sound basis. 


"6. We must grasp the responsibility svstem." 


Liu Tianfu said: "In doing planned parenthood work, the whole party and all of the peo- 
ple must get mobilized. The provincial CCP Committee and the provincial People's 
Government have reiterated that our ideology must remain firm, our work must not be 
relaxed and our policy must not be complicated. We must adopt resolute measures and 
seriously grisp this work well." 


The participants pointed out that around spring farming, it is necessary to whip up an 
upsurge of spring planned parenthood activities, seriously grasp the policy that each 
couple should have only one child by controlling the birth of a second child, and 
resolutely curbing the birth of a third child. 


GUANGDONG NAVAL INSTRUCTOR INVENTS NAVIGATION ALD 


HK090411 Guangzhou Guangdong Provincial Service in Mandarin 1120 GMT 8 Mar 81 


[Text] (Wang Jingquan), ship-handling instructor at the naval No 2 surface warships 
school, has developed with the help of other instructors a calculator to determine opti- 
mum course and speed in high wind and waves. This device has produced satisfactory 
results in several months of use and tests. 


Last October instructor (Wang Jingquan) sailed with a certain formation of the South 
China Sea fleet into the western Pacific. On the return voyage, the formation ran into 
a force-9 gale and mountainous waves, causing the vessels to roll as much as 53 degrees. 
The ships veered 30 degrees off course. The whole formation wallowed in the gale, and 
it was very difficult to keep a relatively stable formation. After returning to port, 
(Wang Jingquan) repeatedly considered this problem: How can the optimum course and 
speed be selected in bad weather to avoid shaking and deviations in course and ensure 
that a formation can maintain relative stability? He repeatedly read relevant Chinese 
and foreign materials, and designed a model in accordance with the experiences he had 
accumulated over 10 vears. He worked hard for 10 days and nights, repeatedly making 
calculations on over 2,000 data items. After several score trials and modifications, 
with the close cooperation of other instructors, he ultimately produced a test model of 
a calculator for determining optimum course and speed in high wind and waves. 


When using this calculator, the optimum course and speed can immediately be determined 
after adjustment for the wind and waves and the type of vessel. The calculator is 
simple to make and easy to operate. The departments concerned have considered it 
important since it helps navigators and ship handlers to navigate in high wind and 
waves. 


GUANGZHOU PLA HOLDS P)l.! ICAL WORK CONFERENCE 


HKO090206 Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 8 Mar 81 


[Text] The Guangzhou PLA units held a political work conference from 23 February to 
7 March. The participarts seriously studied tbe series of recent important instructions 
from the Central Committee and the spirit of the all-PLA political work conference. 
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Having enhanced their understanding, they studied measures for further strengthening 
political and ideological work in close connection with reality in the units. 


Guangzhou PLA units Political Commissar Xiang Zhonghua spoke at the conference. He spoke 
on understanding of line. principles and policies of the third plenary session, on the 
four basic principles, on promoting stability and unity. and one ensuring stability and 

a high degree of centralization and unity in the PLA units. Deputy Political Commissar 
Shan Yinzhang conveyed the spirit of the all-PLA political vork conference. Chen Jide, 
director of the Guangzhou PLA units Political Department, spoke on how to implement the 
spirit of the all-PLA political work conference. 


The meeting was attended by directors of political departments at and above divisional- 
level in the Guangzhou PLA units. and responsible comrades of political organs and depart- 
ments in all large units. 


CENTRAL CYL OFFICIAL ATTENDS GUANGZHOU ACTIVITIES 


HKO61124 Guangzhou Guangdong Provincial Service in Mandarin 1120 GMT 5S Mar 81 


[Summary] On 5 March. 400,000 CYL members, Young Pioneers. young people and students 

made use of all methods in publicizing Lei Feng's spirit. deing good work fcr the masses. 
learning from Lei Feng and striving to be the vanguard building socialist spiritual 
civilization. (Liao Sigang), secretary of the Guangzhou Municipal CYL Committee. int ro- 
duced the activities of the young people and revealed that the period of 5 to 12 March has 
been dedicated to learning from Lei Feng and establishing a new work style. 


“Taking part in the activities on 5 March were Li Ruihuan, secretary of the Secretariat 
of the central CYL, Xiao Ming. responsible person of the Guangzhou Municipal CCP Committee. 
and other responsible persons of the provincial and municipal CYL committees." 


GUANGZHOU HOSTS SEMINAR ON TAIPING REBELLION 


HKO90222 Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 8 Mar 81 


[Text] An academic seminar to mark the 130th anniversary of the cuthreak of the Taiping 
Heavenly Kingdom uprising opened in Guangzhou on 8 March. The seminar is jointly 
sponsored by the Guangdong and Guangxi Taiping research associations and the Guangdong- 
Guangxi preparatory group for commemorating the uprising. The seminar is being attended 
by 210 history researchers, teachers, experts and scholars from Beijing and all pzerts of 
the country. Over 170 theses have been sent tc the seminar. The participants are 
attending the seminar in the spirit of emancipating their minds, seeking truth from facts, 
exchanging views and investigating the truth. Friends from Britain. the United States 
and Japan who are researching Chinese history are also attending the seminar. 


The Guangxi Regional and Guangdong Provincial CCP Committees have attached extremely great 
importance to this meeting. He Yiran, member of the Standing Committee of the Guangxi 
Regional CCP Committee and concurrently director of its Propaganda Department and vice 
chairman of the regional People's Government. presided at the opening ceremony. Also 
present were Guangdong Provincial CCP Committee Secretary Yin Linping; provincial CCP 
Committee Standing Committee member and Secretary General Yang Yingbin; and provincial 

CCP Committee Standing Committee member and Propaganda Department Director Chen Yueping. 


Comrade Chen Yuveping extended a warm welcome on behalf of the provincial CCP Committee 

to the history experts and academic workers. the friends from Britain. the United States 
and Japan, and the whole body of comrades attending the seminar. (Zhang Jiangming). 
deputy director of the Guangdong Provincial CCP Committee Propaganda Department and head 
of the provincial preparatory group for commemorating the Taiping uprising. delivered the 
opening speech. 
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The seminar will discuss two central questions: 1) how to evaluate the nature and 
historical role of the Taiping Heavenly Kingdom movement; 2) how to evaluate the ideology 
and personalities of the movement. The meeting is planned to last 12 days. It will be in 
two stages, the first in Guangzhou, and the second in Guiping and Guilin in Guangxi. The 
participants will also visit the old dwelling of Hong Xiuquan in Hua County, Guangdong, and 
the site of the Taiping uprising in Guiping County, Guangxi. 


GUANGXI LEADERS STUDY WORK CONFERENCE DOCUMENTS 


HK061352 Nanning Guangxi Regional Service in Mandarin 1130 GMT 4 Mar 81 


[Summary] Leaders of Guangxi Regional government organs and cadres have made achievements 
in studying the spirit of the CCP Central Committee work conference documents. "In order 
to carry out deeper studies of the spirit, the CCP Committees of regivral organs held 
meetings respectively on 26 and 27 February and 3 March to exchange experiences. Regional 
CCP Committee Standing Committee members Zhang Zhengzhen, He Yiran and (Liv Yisheng) and 
regional Discipline Inspection Committee Deputy Secretary (Zhang Kejian) attended the 
meetings." Some 1,000 people including responsible comrades from departments and units 
concerned attended the meetings and exchanged their experiences in studving the spirit of 
the documents of the central work conference. 


The meeting held: The party's line, principles and policies are formulated in accordance 
with the objective situation. We must adhere to the party's line, principles and policies 
in order to maintain ideological and political unanimity with the CCP Central Committee. 


(He Zhi), vice chairman of the regional Planning Committee, spoke on the current economic 
conditions; (Yu Yunhong), secretary general of the regional Agriculture Committee, spoke on 
the region's agricultural situation; and responsible comrades of departments and units 
concerned aiso gave reports on their work. e 


"In conclusion, He Yiran, member of the Standing Committee of the regional CCP Committee 
and director of the Propaganda Department, spoke and put forth demands for further imple- 
menting the spirit of the documents of the central work conference." 


QIAO XTAOGUANG ATTENDS CUANGXL WOMEN'S DAY MEETING 


HK080331 Nanning Guangxi Regional Service in “Mandarin 1130 CMT 7 Mar 81 


[Summary] The Cuangxi Regional Federation of Women held a forum in Nanning on 7 March to 
mark Women's Day. Qiao Xiaoguang, Zhang Zhengzhen, Zhong Feng and Gao Tianmei, responsi- 
ble comrades of the regional CCP Committee, People's Congress Standing Committee and 
CPPCC, attended the function. Zhao Maoxun, secretary of the regional CCP Committee, 
delivered a report. After praising the contributions of women on all fronts, he stressed 
the questions of doing well in bringing up children, practicing planned parenthood, and 
strengthening the training and promotion of female cadres. Zhao Mingjian, vice chairman 
of the regional People's Congress Standing Committee and chairman of the regional Women's 
Federation also spoke. She stressed the need to care for the growth of children and 
juveniles, and also called on women to participate in the civilization and decorum drive. 


LIU JI£ ATTENDS HENAN AGRICULTURAL SCIENCE MEETING 


HK090334 Zhengzhou Henan Provincial Service in Mandarin 1100 CMT 8 Mar 81 


[Summary] The Henan Provincial People's Government held a meeting on popularizing 
agricultural technology and on animal husbandry in Zhengzhou from 22 February to 1 March. 

The meeting studied the spirit of the central and provincial CCP Committee work conference. 
Provincial CCP Committee First Secretary Liu Jie, provincial CCP Committee Secretary and 

Vice Governor Dai Suli and other responsible comrades listened to reports by experts on 
agriculture technology. Dai Suli gave a summation report. Liu Jie and Li Qingwei, © 
secretary of the provincial CCP Committee and vice governor, also spoke. 
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HUBEI'S CHEN PIXIAN ADDRESSES INDUSTRY CONFERENCE 


0W070310 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 6 Mar 81 


[Text] The Hubei Provincial People's Government held a provincial conference on industry 
and communications from 25 February to 3 March. Those present conscientiously studied the 
guidelines laid down by the work conference of the CCP Central Committee. The provincial 


conference was held with the aim of mobilizing all workers and staff members on the province's 


industry and communications front to resolutely implement the policy of making further 
economic readjustment and achieving further political stability and to increase production 
in industry and communications this year. Comrades Chen Pixian, Han Ningfu and Zhang 
Jingxian addressed the conference. 


In light of the guidelines laid down by the work conference of the CCP Central Committee, 
the comrades attending the provincial conference analyzed the situation, thus gaining a 
clearer, unified understanding of the readjustment policy. They noted that the current 
economic situaticn is the best since the founding of the PRC. However, there are still 
potential dangers. It is therefore necessary to make further economic readjustment. 


The conference stressed that the following several tasks must be carried out well: 


1. It is necessary to accelerate the development of light and textile industries and to 
further readjust the proportion between light and heavy industries. For a fairly long 
time to come, the province's textile industry should concentrate on readjusting the 
structure of products, (?increasing the production of items in short supply), developing 
medium-and high-grade products and improving product quality. Vigorous efforts should be 
made to develop (?light and textile industries) and to produce products urgently needed 
by the people in daily life and by the marxet. 


2. It is necessary to mobilize enterprises to tap their potential and to make technical 
innovation and transformation in order to bring their role into full play. Technical 
transformation of existing enterprises, especially the older ones, should be made in a 
planned way. In connection with economic readjustment, industrial enterpr‘ses should be 
reorganized and joint enterprises should be organized and encouraged. Enterprise management 
must be strengthened. 


3. It is necessary to vigorously reform the economic structure in connection with economic 
readjustment. Readjustment is the central task at present, and restructuring should be 
subordinate and conducive to readjustment. 


4. It is necessary to vigorously strengthen ideological and political work in order to 
ensure the successful fulfillment of the readjustment task. At present, continuing con- 
scientious efforts should be made to organize cadres, workers and staff members to study 

the guidelines laid down by the work conference of the CCP Central Committee so as to enable 
them to get a clear understanding of the current excellent situation and of the readjust- 
ment policy and to take practical action in carrying out the various tasks set by the work 
conference of the CCP Central Committee. 


CHEN PIXIAN ADDRESSES WOMEX'S DAY GATHERING 


0W090644 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 8 Mar 81 


[Text] Approximately 1,700 women from provincial-level departments of Hubei Province 
yesterday held a meeting at the ‘Fushan) auditorium in Wuchang to mark this vear's 
International Working Women's Day. 
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Attending the celebration meeting were the responsible party, government and army ae 
of Hubei Province, including Chen Pixian, Han Ningfu, Xu Daoqi, Lin Shaonan, (Jiang Zhonghua) 
and (Jin Deshan), and responsible members of all mass organizations in Hubei. 


Chen Pixian and Xu Daoqi spoke at the meeting. They extended festive greetings to the 
masses of women in Hubei Province and called on them to conscientiously study and thoroughly 
understand the guidelines of the work conference of the party Central Committee; implement 
the line, principles and policies laid down by the party; fully understand the current 
excellent situation and the important significance of doing a good job in economic read- 
justment: further consolidate stability and unity; and make stili greater contributions to 
women's work in the new historical period. They also urged the party organizations at all 
levels to show concern for women and the work regarding women; provide effective leadership 
over women's work; regard the task of bringing up, training and ecucating the masses of 
youth and children as a focus of women's work; and build a socialist spiritual civilization 
among the masses of women and the next generation. Meanwhile, efforts should also be made 
to further promote family planning. 


Speaking at the celebration meeting, (Chen Xi), chairman of the provincial Federation of 
Women, emphasized the various tasks of training and educating young people and children, 
and hoped thatleading personnel at all levels would vigorously try to train, select and 
promote more women cadres. Comrade (Chen Xi) also hoped that women cadres would place 
strict demands on themselves and work har‘er to improve their professional skills and raise 
still higher their political and ideological consciousness. 


HUNAN RIBAO HAILS SOCIALIST SPIRITUAL CIVILIZATION 


0W070809 Changsha Hunan Provincial Service in Mandarin 2315 GMT 5 Mar 81 


[Report on HUNAN RIBAO 6 March commentator's article: "We Need Socialist Spiritual 


Civilization"] Yd] 


[Text] The article says: The hundreds of millions of people living in the socialist 
motherland lone for not only a fine material life but also a healthful, noble and colorful 
spiritual life. The party Central Committee has set a goal of establishing a socialist 
spiritual civilization of a high degree, precisely to satisfy the urgent desire of the 
hundreds of millions of people. It is also for mobilizing all the people to do labor 

and other work in a revolutionary spirit to ensure the fulfillment of the four modernizations. 


The article says: Ours is a socialist modernization. Correspondingly, there must be a 
socialist spiritual civilization. Our socialist spiritual civilization is based on the 
public ownership of the means of production with the communist ideological system as its 
nucleus. It is different in nature from the spiritual civilization of cther societies. 
The reason we are establishing a socialist spiritual civilization is, fundamentally speak- 
ing, that we want to train and bring up a new generation of socialist people who have 
ideals, wisdom and moral qualities. 


The article says: Our socialist spiritual civilization is one of a superior type in 
mankind's history, and one which capitalist spiritual civilization can never match. It 

is a major expression of the superiority of the socialist system we often talk about. 
Often failing to perceive this, some people blindly believe that everything in capitalist 
countries is good while everything in our country is bad. When an open-door policy is 
announced for learning from capitalist countries’ advanced science and technology, these 
people see no distinction between good and bad and even look upon decadent bourgeois ideas 
and styles as something precious. This can only be described as childish and ignorant. 


The article also points out the reasons for the existence of ideological and moral prob- 
lems in society more than 20 years after the public ownership of the means of production 
came into effect. It finally says that we should neither think of the establishment of 
a socialist spiritual civilization as remote and unattainable, nor as being an easy job. 
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It requires us to persevere and to meticulously do ideological and political work and, 
using Marxisr:-Leninism-Mao Zedong Thought as a weapon, to overcome nonproletarian ideas 

of all sorts and energetically carry forward the revolutionary spirit. Our party members, 
in particular responsible cadres of party organizations at various levels, must make them- 
selves good examples, truly practice what they preach, overcome all evil tendencies, 
maintain a fine work style and strive to be vanguards of the socialist spiritual civili- 
zation. All localities must stage a massive mobilization. All people, men and women, 
young and old, regardless of their positions, must immediately plunge into the campaign 

of the socialist spiritual civilization. At present it is imperative to keep up the high 
tide in learning from Lei Feng, and make learning from Lei Feng and fostering new habits 
an important component of this campaign. At the same time, we should make constant 
efforts to perfect the socialist economic system and bring into full play the superiority 
of the socialist system so that socialist spiritual civilization can be based on a reliable 
foundation. 


HUNAN RADIO CALLS FOR ECONOMIC READJUSTMENT 


0W090636 Changsha Hunan Provincial Service in Mandarin 1100 GMT 7 Mar 81 


[Station contributing commentator's article: "Eliminate ‘Leftist’ Thinking, Do a Good Job 
in Economic Readjustment" ] 


{(Text] After making an overall analysis of our country's economic situation, the party 
Central Committee and the State Council have decided on carrying out further readjustment 
of the national economy beginning this year. It is a major policy decision of great 
importance to the whole situation of the national economy and is the only correct policy 
for developing our present economy. 


One of the very important requirements for ensuring the smooth and effective implementa- 
tion of the readjustment policy is to have a thorough and profound understanding of the 
leftist errors in our economic work. We must draw on lessons and experiences ideologi- 
cally in order to implement the readjustment program, to gain the initiative and to take 
effective measures in actively carrving out readjustment. Hunan Province has made tre- 
mendous achievements in economic construction since the founding of the republic. How- 
ever, due to the lack of a true understanding of our country's situation, the failure 

to strictly proceed from the objective economic conditions and to act in accordance with 
objective economic law, and overeagerness in making hasty achievements, we have deviated 
from reality and devoted ourselves to some tasks that could not be fulfilled; went a11 
out to achieve unrealistically high production quotas, production speed and product 
quality without paying anv attention to the economic effects; and have attempted to build 
up a self-sufficient economic system in the provinces, prefectures and counties. As a 
result, the scale of capital construction was overextended, the imbalance in the propor- 
tion of the economy aggravated resulting in enormous losses. 


At present, we must correctly sum up past experiences, eliminate the pernicious influence 
of leftist thinking, achieve unity in thinking, take concerted actions, work with one 
heart and one mind and implement the readjustment policy decided on by the central 
authorities. In carrying out the current economic readjustment, we must adhere to the 
ideological line of materialist dialectics; adhere to the principle of seeking the truth 
from facts when considering a problem or trying to solve one; and proceed from the actual 
situation in dealing «. -h everything. One of the main features of leftist thinking is to 
deviate oneself from the reality, to go beyond the objective conditions in planning one's 
own actions and make reluctant efforts to achieve what cannot be actually achieved. 

This runs completely counter to the theory of knowledge of materialist dialectics. 


In carrying out the current economic readjustment as well as all economic work hereafter, 
we must adhere to the principle of practice is the sole criterion for testing the truth, 
truly proceed from the actual situation in our province, vork within the limits of our 
capabilities, work earnestly and in a down-to-earth way and proceed in an orderly, step 
by step way. In this way, the passive situation in our economic work can be respected 
and led on to the healthy road of progress. 
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SICHUAN RADIO LISTS PROBLEMS IN MACHINERY INDUSTRY © 


HKO80333 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 7 Mar 81 


{Station reporter's commentary: "Be Resolved To Do Well in Readjusting the Province's 
‘lachine-Building Industry"] 


[Excerpts] From 25 February to 4 March, the provincial Machine-Building Industry Bureau 
system held a work conference of bureau and plant directors to sum up last year's work 
and study this year's readjustment tasks. Sichuan's machine-building industry occupies 
a considerable position in the whole country. It has relatively ood production and 
technical conditions. It produces a relatively full range of prouucts. However, these 
outstanding material and technical forces have not been brought into full play, and a 
number of problems still exist. There are four main problems: 


1. Product structure is irrational. There is too much stress on just a few products 
that serve a very narrow area. Not many products are good sellers. The deyree of 
utilization of production capacity is rather poor. 

2. Enterprise structure is irrational. 

3. Products are backward and technical levels low. They lag far behind and are un- 
competitive with advanced domestic and foreign levels. 

4. Management and service standards are low as are economic resuwhts. 


As a result, the province's machine-building industry has now reached a stage where 

it cannot exist and develop unless ii is readjusted well. How are we to go about this 
readjustment? The provincial Machine-Building Bureau put forward six points in light 
of the actual conditions in the province: 


1. Expand the field of service and readjust the structure of production. The machine- 
building industry should serve energy conservation and exploitation as well as heavy 
industry. It must also serve agricultural procdiction, technical innovatior in all trades, 
and the development of consumer durables needed by the markets. It must se1.e scientific 
research, education culture, physical culture, and public health. It must serve the 
expansion of exports of mechnical and electrical goods. 

2. Implement the policy of closing and halting fewer enterprises while amalgamating and 
shifting more to other production. 

3. Reorganize the enterprises and raise the level of cooperation between speciali-:ed 
departments. 

4. Stimulate joint undertakings involving different enterprises and organize the 
production of key products by carrying out restructuring of the enterprises. 

5. Carry out readjustments within the enterprises, promote key technical improvements 
and improve technical and economic results. 

6. Cut capital construction and control and the expansion of processing capacity. 


These six opinions conform to the central principle on readjustment. The machine-building 
industry system must absorb the lessons of leftism in previous construction and resolutely 
follow the path of getting relatively good results from little investment. 


XIZANG'S YIN FATANC ADDRESSES WOMEN'S DAY TEA 


0W081041 Lhasa *izang Regional Service in Mandarin 1130 GMT 7 Mar 81 


[Text] The autonomous regional Women's Federation held a tea party yesterday afternoon 
to mark International ‘‘orking Women's Day. At the party, representatives of 8 March 
Standard Bearers and 1 March Collectives as well as patriotic female personages from 
various fronts in Lhasa unanimously pledged their determination to unite the women of 
various nationalities to work hard at their respective posts under the leadership of 
the party orgcnizations at various levels to build a new, united and highly cultured 
Xizang. 


to 
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In her speech at the party, (Xia-ba Suo-lang-zhuo-ma), a national 8 March Standard 
Bearer and vice chairman of the Lhasa Municipal CPPCC Committee, said: We women of 
ae nationalities from various circles ave happily gotten together here todav to 
celebrate our own festival. Last vear our region made conscientious efforts to imple- 
ment the party Central Committee's important instructions on work in Xizang. As a 
result, the pelitical and economic situation in the region is verv good. In this 
excellent situation, we patriotic women are determined to work hard along with the peo- 
Ple chroughout the region to contribute to building a new socialist Xizang. 


In her speech at the party, (Ji Jinxin), a regional 8 March Standard Bearer and a tea- 
cher at the middle scho | attached to the Xizang Teachers College, said: I ama school- 
teacher and a Communist Party member as well. I am determined to do a good job in 
teaching my students so as to make fresh contributions to training a generation of 
socialist new men and women and to developing education in Xizang. 


(Na Zhen), chairman of the regional Women's Federation, said: The party Central 

Committee has recently called on us to step up the education of children and voung peo- 
ple. By assigning us such an important task, the party has shown its trust in us. We 
must work hard to combine school education with family and social education and to do a 
good job in educating children and ying people so that thev can cultivate good habits 


and good moral character while young and will become socialist new men or women. 


Yin Fatang, first secretary of the autonomous regional party committee, attended the 
party and extended his festival greetings to all «omen throughout the region. Yin 
Fatang said: The women of various nationalities in Xizang have made important contrihbu- 
tions to revolution and construction in the region in the past. In implementing the 
party Central Committee's pc licy of making further economic readjustment and achieving 
further political stability, the women in Xizang shoulder a very heavy burden. The 
party committees at various levels should strengthen their leadership over work ameng 
women and carry out i¢:ological and political work among them well. Women's organiza- 
tions should be restored and strengthened, and vigorous efforts should be made to train, 
promote and use female cadres in order to bring their role into full play. I hope that 
the women of various nationalities in the region will continue to work hard on the 
various fronts, do their work better and make fresh contributions. 


YUNNAN LEARN-FROM-LEI FENG ACTIVITIES REPORTED 


HKO61200 Kunmi:ig Yunnan Provincial Service in Mandarin 1100 GMT > Mar 81 


[Summary] On 5 March, 100,000 CYL members and vouths took part in public labor and 
publicized civilization and politeness, on the 18th anniversary of the call to learn 
from Lei Feng. "In order to deeply launch protracted activities to learn from Lei Feng 
and establish a ae. work stvle and strive to build socialist spiritual civilization, the 
Propaganda Department of the provincial CCP Committee, the Yunnan Education Department 
and the provincial CYL Committee on 20 February jointly issued a circular on further 
launching the activities to learn from Lei Feng, calling vouths in the various areas to 
integrate learning from Lei Feng and doing .ood things with the current activities of 
civilization and politeness with the contents of the five stresses and four beautifuls, 
in order that a new generation be brought up to possess ideals, virtues, knowledge and 
achievements." 


The public activities on 5 March were organized by the provincial and municipal CYL 
committees. Early on the morning of 5 March, 3,000 youths in Kunming swept clean 
several streets and public areas, and also washed motor vehicles. In two other 
districts in ‘he municipality, 10,000 vouths took part in maintaining safety in traffic 
work. 
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“An Pingsheng, Li Qiming, Zhao Zengyi. Xue Tao, Li Yuan, Zhang Zhixiu. Liu Zhijiang and © 
Zhang Haitang, leading comrades of the party and government of the province and 
municipality and responsible persons of the PLA units stationed in Kunming. came to 

Nongfeng Square in (Nanping) Street to take part in public labor and warmly support the 
ontinuous activities of the youths to learn from Lei Feng and establish a new work style 

‘ith practical actions." 


Kunming PLA ‘Good Deeds‘ 
HKO70614 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 6 Mar 81 


[Summary] Some 20,000 PLA commanders and fighters stationed in Kunming went onto the 
streets of the city to do good deeds for the people and promote environmental sanitation 

on 5 March, the 18th anniversary of the call by Cc~rade Mao Zedong and other revolutionaries 
of the older generation to learn from Comrade Lei feng. Kunming PLA units Commander 

Zhang Zhixiu and First Political Commissar Liu Zhijian took part in these activities. The 
Kunming PLA units held a Lei Feng anniversary soiree later the same day. Zhang Zhixiu 

and Liu Zhijian attended the function. 


KUNMING PLA LEADERS ATTEND WOMEN'S DAY CELEBRATION 


HKO90324 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 8 Mar 81 


[Summary] The Kunming PLA units held a forum of outstanding female representatives on 7 
March to mark Women's Day. Kunming PLA units Commander Zhang Zhixiu and First 

Political Commissar Liu Zhijian attended the forum. Deputy Political Commissar Liu 
Yantian extended greetings to the participants and praised the work of Women in the 
Kunming PLA units, especially during the self-defense counterattack against Vietnam. 


BRIEFS © 


SICHUAN INDUSTRY READJUSTMENT--Compared with 1979, the output value of 417 trial-point 
enterprises in Sichuan in 1980 increased by 9.5 percent, while profits increased by 7.2 
percent. The scale of increases was lower for those enterprises where there were no 
trial-points. The trial-point enterprises have provided the conditions for integrating 
planned readjustment with market readjustment. Industry in Sichuan has a heavy structure: 
Heavy industry accounts for 50 percent of the enterprises. During economic readjustment, 
some of the enterprises. particularly metallurgy, machinery and agricultural machinery. 
have not had enough work. However, this situation has changed with increases in the pro- 
duction of products for export, maintaining a definite increase in the course of readjust- 
ment. The trial-point enterprises have also gained new experience in management. 

[Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 1 Mar 81 HK] 


YUNNAN STREET INDUSTRY--By the end of 1980. there were 792 street industry enterprises in 
Yunnan, an increase of 4.49 percent over 1979. These enterprises employed 37.169 staff 
and workers. This was an increase of 13.03 percent over 1979. Some 1.000 products are 
produced by these street industry enterprises including ancillary services for large 
industry. Serving agricultural production, they produce agricultural machinery, tools, 
ropes, high pressure oil pipes, and fishing nets. As for the people's daily life. they 
produce wooden furniture, cultural and physical cultural goods, clothes, plastic articles 
for daily use, foam rubber goods. printed materials, glassware, foodstuff, medicine and 
nationality goods. For foreign trade. they process gloves. leather shoes and silk 

goods. Regarding tourism, they produce all kinds of embroidery goods and local products. 
According to incomplete statistics, in 1980, the total output value of the street industry 
enterprises throughout Yunnan increased by 14.11 percent over 1979. (Kunming Yunnan 
Provincial Service in Mandarin 1100 GMT 27 Feb 81 HK] 
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] NEI MONGGOL CON-RESS CONVENES THIRD MEETING 


Economic Report 
SKO70600 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 6 Mar 81 


[Excerpts] The Third Session of the Fifth Nei Monggol Regional People's Congress convened 
its third meeting at the Nei Monggol stadium today. Badyan Batu, chairman of the Nei 
Monggol Regional Planning Commission, delivered a report on implementation of the 1980 
economic plan and arrangements for the 1981 economic plan at the meeting. (Li Lin), 
director of the Nei Monggol Regional Financial Department, delivered a report on the 

final accounts for 1979, implementation of the draft budget for 1980 and financial 
estimates for 1981. 


Executive chairmen of the meeting were Ke ligeng, Liu Chang, Sun Lenfeng, Se-yin-ba-va-er, 
Zhang Degui, (Fan Jianguo), (La-mu-zha-bu), (Ka-si-tuo-ya), (Zha-mu-chang) and (Na-ren-ba- 
da-ma). Leading comrades of the regional party and government organs attended the meeting. 
Committee members attending the third session of the fcurth regional CPPCC Committee 
attended as observers. Panel discussions on the reports delivered by Baovan Batu and 

(Li Lin) were held this afternoon. 


Baoyan P1tu emphasized in his report. This year the large-scale national economic 
readjustment really starts. We must earnestly and resolutely implement the policy adopted 
by the central authorities on further readjusting the national economy and bringing about 
gr--:ter stability in the political situation and focus on readjustment in working out 
economic plans. His report is divided into three parts: 1) impelementation of the 1980 
economic plan; 2) suggestions on arrangements for major 1981 economic goals and tasks; 

and 3) major measures for fulfilling the 1981 readjustment tasks and plans. 


Council, our region achieved new successes in readjusting the economy over the past year 
and the economic situation is excellent. He pointed out that the major problems in our 
region's economic construction are: In distribution, the total sum of accumulation and 
consumption far exceeds the region's gross income; financially, it has to depend on state 
subsidies; it relies on the state for grain and commodities; overextension of capital 
construction and poor return on investments; and too many closed or semifunctioning 
enterprises and serious employment problems. He said: These problems and contradictions 
are attributable primarily to the 10-year turmo‘l] and the chronic leftist influence. We 
should gradually tackle and solve them. 


© Baoyan Batu said: Under the leadership of the party Central Committee and the State 


He said: The region's major tasks for the 1981 economic development are: 1) to further 
readjust the proportion between agriculture, light industry and heavy industry, firmly 
implement the 25-chiracter policy on developing livestock breeding and accelerate the 
development of agriculture, livestock breeding, light industry and textile industry; 2) 
firmly cut back capital construction and increase the return on investments; 3) conduct 
enterprise readjustment in a down-to-earth manner and close, stop operation, merge and 
transfer to other production those enterprises which turn out unwanted products, consume 
great amounts of energy and incur great losses; 4) promote science, education, culture and 
public health undertakings in line with financial capabilities; 5) pay attention to 
economic results in an all-round way, strive to broaden sources of income and increase 
financial revenue; and 6) stabilize and continue to increase the people's living standards 
on the basis of developing production. 


The major measures adopted to better fulfill the 1981 economic readjustment goals and the 
various projected indexes are: 1) strive to achive a bumper harvest of agriculture and 
livestock production by every possible means; 2) make every effort to promote industrial 
production; 3) institute a high degree of central management over capital construction; 
4) successfully carry out the movement to close, stop operation and merge various 
enterprises; 5) ensure that market prices are basically stable; 6) make proper arrangements 
for the livelihood of the workers and staff whose enterprises are ordered to close or 

© stop operation and attend to employment problems of the urban jobless; 7) strive to improve 
economic results; and 8) conduct readjustment-oriented reforms. 
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Baoyan Batu said: Basic wages and nonstaple food subsidies should be given to laid off © 
workers of state-owned enterprises ordered to close or stop production this year. This 

is a state regulation. Meanwhile, efforts should be made to properly arrange their 
livelihood and provide job opportunities for them. 


4e demanded that laid off workers be given basic wages and nonstaple food subsidies. 

They should be organized to acquire cultural and scientific knowledge and learn techniques 
or politics in line with specific circumstances or engage in technological research if 
conditions permit. Apart from learning skills, they should take part in some form of 
physical labor such as planting trees and repairing roads. They should be prohibited 

from taking leave or seeking employment for themselves and ideological-political work 
should be conducted among them. 


Financial Report 
SK080805 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 7 Mar 81 


[Excerpts] In a report delivered at the third session of the fifth regional People's 
Congress, (Li Lin), director of the Nei Monggol Regional Financial Department, said: 

Our region achieved increasing revenues and reducing expenditures both in 1979 and 1980. 
The financial situation is generally good. We will be able to strike a balance between 
revenue and expenditure this year. We must exert ourselves to successfully implement the 
1981 draft budget and further promote the national economic readjustment. 


(Li Lin) reported to the congress the final accounts for 1979 and the implementation of 
the draft budget for 1980. He said: In 1979, our region achieved an increase in revenues 
and a surplus in expenditures while promoting the development of production and meeting 
all regular expenditures. In 1980, we continued to implement the party's policy of read- 
justing, restructuring, consolidating and improving the national economy and vigorously 
attended to increasing revenues and economizing on expenditures. The 1980 revenue plan 
was fulfilled by 105.7 percent and the annual actual expenditures accounted for 89.4 
percent of the annual expenditure plan, achieving a surplus in that year. 


In discussing financial estimates for 1981, (Li Lin) said: According to the general 
demand imposed by the central authorities concerning the readjustment work, we are 
required to achieve a finance and credit balance and ensure that market prices are 
basically stable. We worked out a plan on financial estimates for 1981 in line with 
the guidelines of the central instruction and our region's actual conditions. This 
year's financial revenue will be 8 percent less than the 1980 figure and expenditure 
will be 23 percent less than the 1980 figure. The various localities must do their 
best to collect all the revenues that should be collected and save every penny that can 
be saved so as to ensure the successful implementation of the 1981 draft t dget. 


(Li Lin) emphasized in his report that resolute efforts should be made to implement 

the economic readjustment. We must cut back capital construction and close enterprises 
which are inefficient users of materials and energy. Efforts should be made to improve 
management, increase profits and end deficit. It is necessary to reduce staff and 
streamline administration, step up centralized management over financial affairs and 
strictly enforce economic discipline. He said that a high degree of centralization and 
unified management over finance and tax systems and important financial measures is 
essential. No locality is allowed to overstep its authority to decide on tax reduction 
and exemption. Enterprises must promptly hand over to the state appropirate portions of 
profits, taxes and degradation funds without delay. No enterprise or individual is 
allowed to detain, divert or delay them without authorization. Enterprises must regard 
paying taxes as their first priority when cash is available. Tax evasions should be 
dealt with according to law. 
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